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INDEPENDENT AUDITOR’S REPORT

TO THE MEMBERS OF RAR FINCARE LIMITED
Report on the Audit of the Standalone Financial Statements

Opinion

We have audited the accompanying standalone financial statements of RAR FINCARE
LIMITED (“The Company”), which comprise the Balance Sheet as at March 31, 2025 the
Statement of Profit and Loss, Statement of Changes in Equity and Cash Flow Statement for the
year then ended and a Summary of significant accounting policies and other explanatory

information.

In our opinion and to the best of our information and according to the explanation given to
us, the aforesaid standalone financial statements give the information required by the
Companies Act, 2013 ("The Act”) in the manner so required and give a true and fair view in
conformity with the Indian Accounting standards prescribed under section 133 of the
Companies Act, 2013 read with Companies (Indian Accounting Standards) Rules, 2015 as
amended and other accounting principles generally accepted in India, of the state of affairs of
the company as at March 31, 2025 and Profit and total comprehensive income, changes in

equity and its Cash Flows for the year ended on that date.

Basis for opinion

We conducted our audit in accordance with the Standards of Auditing (SAs) specified under
Section 143(10) of the Companies Act, 2013. Our responsibilities under those Standards are
further described in the Auditor’s responsibilities for the Audit of the standalone Financial
Statements section of our report. We are independent of the company in accordance with the
Code of Ethics issued by the Institute of Chartered Accountants (ICAI) of India together with
the ethical requirements that are relevant to our audit of the financial statements under the
provisions of the Companies Act, 2013 and the Rules thereunder, and we have fulfilled our
other ethical responsibilities in accordance with these requirements and ICAI’s Code of Ethics.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide

r audit opinion on the standalone financial statements.
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Key Audit matters:
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Key audit matters are those matters that, in our professional judgment, were of most

significance in our audit of the standalone financial statements of the current period. These

matters were addressed in the context of our audit of the standalone financial statements as a

whole, and in forming our opinion thereon, and we do not provide a separate opinion on these

matters. We have determined the matters described below to be the key audit matters to be

communicated in our report.

S.No

Key Audit Matter

How they key audit matter was
addressed in our Audit

Impairment of Loans including
Expected Credit Loss (“ ECL")

Refer Note 2.5 for material accounting
policies and Note 4.4 for credit risk
disclosures

The Company has reporled gross loan
assels of INR 168,05,48,638 against
which an impairment loss of INR
2,63,61,712 has been recorded. The
Company recognised impairment
provision for loan assets based on the
Expected Credit Loss approach laid
down under ‘Ind AS 109- Financial
Instruments’.

The calculation of impairment losses
on loans is complex and is based on
the application of significant
management judgement and the use
of difference modelling techniques
and assumptions which are uncertain
and could have a material impact on
reported profits. The Company has
applied a three-stage approach based
on changed in credit quality to
measure expected credit loss on loans
which is as follows:

Assessed the appropriateness of
management’s judgement and
estimates used in the impairment
analysis through procedures that
included, but were not limited, to the
following:

¢ Obtained an understanding of
the  modelling techniques
adopted by the Company
including the key inputs and
assumptions. Since modelling
assumptions and parameters are
based on historical data, we
assessed whether historical
experience was representative
of current circumstances and
was relevant in view of the
recent  impairment  losses
incurred within the portfolios.

o Considered the Company’s
accounting policies for
estimation of expected credit
loss on loans and assessed the
compliance with the policies in
terms of Ind AS 109.

o If the loan is not credit-
impaired on initial
recognition, then it is
classified in “Stage 1’ and its
credit risk is continuously

e Tested the design and operating
effectiveness of key financial
controls over the completeness
and accuracy of the key inputs
and assumptions considered for
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monitored by the Company i.e
the default in repayment is
within the range of 0-30 days.

e If a significant increase in
credit risk since initial
recognition is identfied, it is
moved to ‘Stage 2’ but is not
yet deemed to be credit-
impaired ie the default in
repayment is within the range
of 31- 90 days

» If the loan is credit-impaired,
itis then moved to ‘Stage 3’ i.e
the default in repayment is
more than 90 days.

The expected credit loss is measured
at 12-month ECL for Stage 1 loan
assets and at lifetime ECL for Stage 2
and Stage 3 loan assets. Significant
management judgement and
assumptions involved in measuring
ECL is required with respect to:

® Determining the criteria for a
significant increase in credit
risk

» Factoring in future economic
assumptions

¢ Techniques used to determine
probability of default, loss
given default and exposure at
default

These parameters are derived from
the Company’s internally
developed statistical models and
other historical data.
In view of the above, the
measurement of imp
airment loss on loans was determined
to be a Key Audit Matter in our audit
of the financial statements.

calculation, recording and
monitoring of the impairment
loss recognized. Also evaluated
the  controls over the
mmodelling process, validation
of data and related approvals.

Understood and challenged the
aforesaid assumptions through
our understanding of the risk
profile of the customers of the
Company.

Reconciled the total financial
assets considered for ECL
estimation with the books of
account to ensure the
completeness.

Verified, on test check basis,
whether appropriate stageing of
assets have been perfomed basis
their past days past due.
Further, perfomed an overall
assessment of the ECL provision
levels at each stage.

Verfied assels in stage 1, 2 and 3
on sample basis and tested that
they were allocated to the
appropriate stage. For samples
of exposure, verified the
appropriateness of determining
Exposure at Default (EAD)
Probability of Default (PD) and
Loss Given Default( LGD)

Assessed the adequacy and
appropriateness of disclosures
in compliance with the Ind AS
107 in relation to ECL especially
in relation to judgements used
in estimation of ECL provision.

Information  Technology (“IT”)
Systems and Controls

The Company has moved on to IT

rSystem after due evaluation which

Our audit procedures with respect to
this matter include, but were not
limited to the following:

CHARTERED
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supports entire Loan Management
System (LMS) though not integrated
to  main  accounting  system
maintained in tally. The new LMS is
operational from 1st September 2024
only for the loans disbursed from the
said date. In view of adaplation issues
with regard to earlier loans runs on
previous software, current LMS also
supports the logic developed in
previous system which will continue
for the earlier issued loan.

In particular, the IT system is used for
recording all disbursements and
collections, identification and tagging
of pledged loans to customers and
calculationg interest income and
overdue days.

The Company’s accounting and
financial reporting processes are
dependent on automated controls
enabled by IT systems which impacts
key financial accouting and reporting
items such as loans, interest income,
impairment on loans amongst others.
The reliability and security of IT
systems play a key role in the
business operation. The controls
implements by the Company in its IT
environment determine the integrity,
accuracy, completeness and validity
of data that is processed by the
applications and is ultimately used
for financial reporting.

Accordingly, we have identified ‘IT
Systems and controls’ as key audit
matter because of the high level
automation, significant number of
systems  being wused by the
management and the complexity of
the IT architecture and its impact on
the financial reporting system.

¢ Involved IT specialists as part of
the audit for the purpose of
testing the IT general controls
and  application  controls
(automated and semi automated
controls) to determine the
accuracy of the information
produced by the Company’s IT

systems.

* Obtained a comprehensive
understanding of IT
applications landscape

implemented at the Company. It
was followed by process
understanding, mapping of
applications to the same and
understanding financial risks
posed by people-process and
technology.

¢ Key IT audit procedures
includes testing design and
operating effectiveness of key
controls operating over user
access management ( which

includes user access
provisioning, de—provisionjng,
access  review,  password
configuration review,
segregation of duties and
privilege  access),  change
management{ which include

change relese in production
environment are compliant to
the defined procedures and

segregation of envirment is
ensured), program
development, computer
operations ( which includes
testing of key controls
pertaining to, backup,Batch

processing (including interface
testing), incident management
and data centre security),
System interface controls. This
included testing that requests
for access to systems were
appropriately logged, reviewed,
and authorized Also, entity
level controls pertaining to
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policy and procedure ang
business continuity  plan
assessment was also part of our
audit procedure.

In addition to the above, the
design and Operating
effectiveness of certain
automated controls, that were
considered as key internal
System controls over financial
reporting were tested. Using
various techniques such ag
inquiry, review of
documentation/record /reports,
observation and re-
performance.

Verification of adaptation of
Previous logics in earlier system
with the new system logic was
carried out and found that there
is no Outstanding portfolio
differences.

Tested compensating controls
and performed alternate
procedures, where necessary.In
addition, understood where
relevant, changes made to the IT
landscape during the audit
period.
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Information other than the Financial Statements an Auditor’s Report thereon

The Company’s Management and Board of Directors are responsible for the other information,
The other information comprises the information included in the Company’s annual report
(Financial Highlights, Board’s Report, Management Discussion and Analysis and Report on
Corporate Governance), but does not include the standalone financial statements and our
auditor’s report thereon. The Annual Report is expected to be made available to us after the
date of this Auditors’ Report.

Our opinion on the standalone financial statements does not cover the other information and

we do not express any form of assurance conclusions thereon.

In connection with our audit of the standalone financial statements, our responsibility is to
read the other information identified above when it becomes available and, in doing so
consider whether the other information is materially inconsistent with the standalone financial
statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated.

When we read the Annual Report, if we conclude that there is a material misstatement therein,
Wwe are required to communicate the matter to those charged with governance and take

appropriate action as applicable under the relevant laws and regulations.

Responsibilities of the Management and those charged with Governance for the
Standalone Financial Statements

The Company’s Management and Board of Directors are responsible for the matters stated in
Section 134(5) of the Act with respect to the preparation of these standalone financial statement
that give a true and fair view of the financial position, financial performance including other
comprehensive income, cash flows and Changes in Equity of the company in accordance with
the accounting principles generally accepted in India specified under Section 133 of the Act,
read with the Companies (Indian Accounting Standards) Rules, 2015. This responsibility also
includes maintenance of adequate accounting records in accordance with the provisions of the
Act for safeguarding the assets of the company and for preventing and detecting frauds and
other irregularities; selection and application of appropriate accounting policies; making
judgements and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls that were operating effectively for
ensuring the accuracy and completeness of the accounting records, relevant to the preparation

and presentation of the standalone financial statements that give a true and fair view and are

free from material misstatements, whether due to fraud or error.
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In preparing the standalone financial statements, the Management and Board of Directors are
responsible for assessing the Company’s ability to continue as going concern, disclosing, as
applicable matters related to going concern and using the going concern basis of accounting
unless management either intends to liquidate the company or to cease operations, or has no

realistic alternatives but to do so.

The Board of Directors is also responsible for overseeing the Company’s financial reporting

process.

Auditor’s responsibilities for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone financial
statements as a whole are free from material misstatements, whether due to fraud or error,
and to issue an auditor’s report that includes our opinion. Reasonable assurance is a high level
of assurance, but is not a guarantee that an audit conducted in accordance with SAs will
always detect a material misstatement when it exists. Misstatements can arise from fraud or
error and are consider material if, individually or in aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these standalone

financial statements.

As part of an audit in accordance with SAs, we exercise professional judgement and maintain

professional skepticism throughout the audit. We also:

1. Identify and assess the risk of material misstatement of the standalone financial
statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve collusion,

forgery, intentional omissions, misrepresentations, or the override of internal control.

2. Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, Under section 143(3)(i) of the Act,
we are also responsible for expressing our opinion on whether the company has adequate
internal financial controls with reference to standalone financial statements in place and

the operating effectiveness of such controls.

3. Evaluate the appropriateness of the accounting policies used and the reasonableness of

accounting estimates and related disclosures made by management.
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4. Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. If we conclude that a material uncertainty exists, we
are required to draw attention in our auditor’s report to the related disclosures in the
standalone financial statements or, if such disclosures are inadequate, to modify our
opinion. Qur conclusions are based on the audit evidence obtained up to the date of our
auditors’ report. However, future events or conditions may cause the company to cease to

continue as a going concern,

5. Evaluate the overall presentation, structure and content of the standalone financials
statements, including the disclosures, and whether the standalone financial statements

represent the underlying transaction and events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the standalone financial statements that,
Individually or in aggregate, makes it probable that the economic decision of reasonably
knowledgeable user of the standalone financial statements may be influenced. We consider
quantitative materiality and qualitative factors in

i Planning the scope of Audit work and in evaluating the results of our work and

ii. To evaluate the effect of any identified misstatements in the standalone financial

statements.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant

deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement we have compiled with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,

and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of the standalone financial statements of
the current period and are therefore the key audit matters. We describe these matter in our
auditors” report unless law or regulation precludes public disclosure about the matter or
when, in extremely rare circumstances, we determine that a matter should not be
communicated in our report because the adverse consequences of doing so would reasonably

be expected to outweigh the public benefits of such communication.
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Report on other legal and regulatory requirements

1. Asrequired by the Companies (Auditor’s Report) Order, 2020 (“the Order”), issued by the
Central Government of India in terms of sub-section (11) of Section 143 of the Act, we give
in the “Annexure A” a statement on the matters specified in paragraphs 3 and 4 of the

Order, to the extent applicable

2. Asrequired by section 143(3) of the Act, based on our audit we report that
a. We have sought and obtained all the information and explanation which to the best of
our knowledge and belief were necessary for the purpose of our audit.

b. In our opinion, proper books of accounts as required by law have been kept by the

company so far as it appears from our examination of those books.

C. The Balance Sheet, the Statement of Profit and Loss including amortized income,
Statement of Change in Equity and the Cash Flow Statement dealt with in this Report

are in agreement with the books of account.

d. In our opinion, the aforesaid standalone financial statements comply with Accounting
Standards specified under including the Accounting Standards specified under Section
133 of the Act, read with the Companies (Indian Accounting Standards) Rules, 2015.

e. On the basis of the written tepresentation received from the directors as on 31t March
2025 taken on record by the Board of Directors, none of the directors is disqualified as
on 31st March 2025 from being appointed as director in terms of Section 164(2) of the
Act.

f. With respect to adequacy of internal financial controls with reference to standalone
financial statements of the company and the operating effectiveness of such controls,
refer to our separate report in Annexure B. Qur report expresses an unmodified
opinion on the adequacy and operating effectiveness of the Companies Internal

Financial Controls with reference to standalone financials statements,

g- The Managerial Remuneration has been paid in accordance with the requisite
approvals mandated by the provisions of Section 197 read with Schedule V to the Act,
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- With respect to the other matters to be included in the Auditors’ Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and
to the best of our information and according to the explanation given to us:

i. The company has no pending litigations, hence the reporting on disclosing the
impact of pending litigations on its financial position in the standalone financial

statements doesn’t arise.

ii. The company did not have any long-term contracts including derivative contracts

for which there were any material foreseeable losses;

iii. There were no amounts, which were required to be transferred to the Investor

Education and Protection Fund by the Company.

iv.

a. The management has represented that, to the best of its knowledge and belief, no
funds have been advanced or loaned or invested (either from borrowed funds or
share premium or any other sources or kind of funds) by the company to or in any
other person(s) or entity(ies), including foreign entities (Intermediaries), with the
understanding, whether recorded in writing or otherwise, that the Intermediary
shall, whether, directly or indirectly lend or invest in other persons or entities
identified in any manner whatsoever by or on behalf of the company (Ultimate
Beneficiaries) or provide any guarantee, security or the like on behalf of the

Ultimate Beneficiaries.

b. The management has represented that, to the best of its knowledge and belief, no
funds have been received by the company from any person(s) or entity(ies),
including foreign entities (Funding Parties), with the understanding, whether
recorded in writing or otherwise, that the company shall, whether, directly or
indirectly, lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Funding Party (Ultimate Beneficiaries) or
provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries;
and

¢. Based on such audit procedures that were considered reasonable and appropriate
in the circumstances, nothing has come to our notice that has caused us to believe
that the representations under sub-clause (a) and (b) contain any material

misstatement.

v.  The company has not declared or paid any dividend during the year.
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vi. Based on our examination, which included test checks, the Company has used
accounting software for maintaining its books of account for the financial year ended
March 31, 2025 which has a feature of recording audit trail (edit log) facility and the
same has operated throughout the year for all relevant transactions recorded in the
software except that audit trail feature was not enabled at the database level to log
any direct data changes.

Further, during the course of our audit, we did not come across any instance of audit
trail feature being tampered with, in respect of accounting software for the period for

which the audit trail feature was enabled and operating.

With respect to other matters to be included in the Audit Reports in accordance with
the requirements of Sec 197(16) of the Companies Act as amended till date, we report
that

For R S Hariharan & Associates
FRN: 0154608
Chartered Accountants

T2 dos

R.S.Hariharan Place: Chennai
Chartered Accountant Date: 07-06-2025
FCA: 014696
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Annexure to the Auditor’s Report

With reference to the Annexure A referred to in paragraph 1 under the heading “Report on
other Legal and Regulatory Requirements” of the Independent Auditor’s report to the
members of RAR Fincare Limited on the Financial Statements for the year ended 31 March
2025, we report that:

(i) Inrespect of Property, Plant & Equipment, right of use assets and intangible assets

a. The Company has maintained proper records showing full particulars, including
quantitative details and situation of its property, plant and equipment and intangible
assets.

b. The fixed assets of the company have been physically verified by the management
during the year at reasonable intervals, which in our opinion is reasonable having
regard to the size of the company and nature of its assets. No materia] discrepancies
were noticed on such physical verification.

¢. According to the information and explanation given to us and on the basis of
examination of the records of the company, there are no immovable properties
held/owned by the company,

d. According to the information and explanation given to us and on the basis of
examination of the records of the company, the company has not revalued its Property,
Plant and Equipment (including Rights to use Assets) or both during the year.

e According to the information and explanations given to us and on the basis of our
examination of the records of the Company, no proceedings have been initiated or are
pending against the Company as at March 31, 2025, for holding any benami property
under the Benami Transactions (Prohibition) Act, 1988 (45 of 1988) and rules made

thereunder.

(ii) In respect of Inventory and Working capital limits
a. The Company is a Non-Banking Finance Company and its business does not require
maintenance of inventories. Accordingly, the provision of clause 3(ii)(a) of the Order

is not applicable to the Company




Chartered Accountants

CA( R.S.Hariharan & Associates

B. The Company has not availed working capital from bank/Financial institutions
though they have obtained sanction, and the company did not file any periodical
return as they have not availed/ utilized the loan. Accordingly the provisions of clause
3(ii)(b) of the Companies (Auditor’s Report) order 2020 is not applicable to the
Company

(iii)
(a) The principal business of the Company is to give loans, hence the requirement to report

on clause 3(iii) (a) of the Order is not applicable to the Company

(b) During the year the investments made, guarantee provided, security given and the
terms and conditions of the grant of all loans and advances in the nature of loans and

guarantees are, in our opinion, not prejudicial to the Company’s interest.

(c) In respect of loans and advances in the nature of loans granted by the Company, the
schedule of repayment of principal and payment of interest has been stipulated. Being a
Non-Banking (Non- Deposit Taking Systematically Important) Finance Company, there
are instances where the repayment of principal and interest are not as per the stipulated

terms.

(d) In respect of loans and advances granted by the Company, Refer notes 6(1) to the
Standalone Financial Statements for the total amount overdue for more than ninety days
under the title ‘Stage 3’ loans. In our opinion and according to the information and
explanations given to us, reasonable steps have been taken by the Company for recovery

of the principal and interest.

(e) The principal business of the Company is to give loans, hence the requirement to report

on clause 3(iii) () of the Order is not applicable to the company.

(f) The Company has not granted any loans or advances in the nature of loans, either
repayable on demand or without specifying any terms or period of repayment. Hence the
requirement to report loans granted to promoters, related parties as defined in clause 76
of section 2 of the Act or to any other parties hence clause 3(iii) (f) of the Order is not

applicable,
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(iv) In our opinion and according to the information and explanations given to us, the
Company has complied with the provisions of sections 185 and 186 of the Act in respect of
loans granted, investments made and guarantees given, where applicable. The Company
has not provided any security for which the provisions of sections 185 and 186 of the Act
are applicable.

(v) The Company has not accepted any deposits from the public or amounts which are
deemed to be deposits during the year which attract the directives issued by the Reserve
Bank of India. Being a Non-Banking Finance Company registered with Reserve Bank of
India, the provisions of Sections 73 to 76 or any other relevant provisions of the Act and the
Rules framed there under regarding acceptance of deposits are not applicable. Accordingly,
paragraph 3(v) of the Order is not applicable to the Company.

(vi) In respect of Cost Records
In our opinion and according to the information and explanations given to us, the Central
Government has not prescribed the maintenance of cost records under Section 148(1) of

the Act for the Company.

(vii) In Respect of Statutory Liability
a) In our opinion and according to the information and explanations given to us, the
Company has generally been regular in depositing any undisputed statutory dues
including goods and services tax, provident fund, employees’ state insurance, income
tax, sales tax, service tax, duty of customs, duty of excise, value added tax, cess and

any other statutory dues to the appropriate authorities.

According to the information and explanations given to us, no undisputed amounts
payable in respect of provident fund, employees’ state insurance, income tax, goods

and services tax, sales tax, service tax, duty of customs, cess and other material
statutory dues were in arrears as at March 31, 2025, for a period of more than six

months from the date they became payable.

b) According to the information and explanations given to us, there are no undisputed
amounts payable in respect of statutory dues like Provident Fund, Employee State

Insurance, Income Tax, and Goods & Service Tax at the yearend for a period more than

six months from the date they become payable.
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y According to the information and explanations given to us, and on the basis of our
examination of the records of the company, there are no such instances noticed where
transactions are not recorded in the books of account which have been surrendered or
disclosed as income during the year in the tax assessments under the Income Tax Act, 1961.
There s no previously unrecorded income which has been required to be properly recorded

in the books of accounts during the year.

(ix) Inrespect of loans and borrowings
a. The Company has not taken any loans or other borrowing from any lender. Hence

reporting under clause 3(ix)(a) of the Order is not applicable

b. According to the information and explanations given to us and on the basis of our
audit procedures, we report that the Company has not been declared a wilful defaulter

by any bank or financial institution or any other lender.

¢. In our opinion and according to the information and explanations given to us, the
Company has not borrowed any term loans during the year and there are no
outstanding term loans at the beginning of the year and hence reporting under clause

3(ix) (c ) of the Order is not applicable

d. According to the information and explanations given to us, and the procedures
performed by us, and on an overall examination of the financial statements of the
Company, we report that no loans were availed and the reporting of funds raised on
short-term basis being utilized for long-term purposes by the Company does not arise.

Hence reporting under clause 3(ix)(d) of the Order is not applicable.

e. According to the information and explanations given to us and on an overall
examination of the financial statements of the Company, we report that the Company
has not taken any funds from any entity or person on account of or to meet the

obligations of its subsidiaries, associates or joint ventures.

f.  According to the information and explanations given to us and procedures performed
by us, we report that the Company has not raised loans during the year on the pledge

of securities held in its subsidiaries, joint ventures or associate companies.
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a. The Company has not raised any monies by way of initial public offer or further public
offer (including debt instruments), during the year. Accordingly, the reporting under
clause 3(x)(a) of the order is not applicable to the company.

b. During the year the Company has made rights issue of its equity shares to the present
shareholders in compliance with provision of Sec 62 of the Companies Act,2013 and
have utilized the funds raised in accordance with the original purpose for which
funds were raised. '

(x)

a. According to the information and explanations given to us and based on our
examination of the records of the Company, no material fraud by the Company or on
the Company by its officers or employees has been noticed or reported during the
course of our audit

b. Audit Report in form ADT-4 as prescribed under rule 13 of Companies (Audit and
Auditors) Rules, 2014 to be filed by the auditors with Central Government in terms of
provisions of sub section 12 of section 143 of the Companies Act, 2013 is not applicable.

¢. According to the information and explanation given to us and based on our

examination of the records of the Company, no whistle blower complaint has been

received by the company during the year.

(xii) According to the records of the Company and the information and explanation provided
by the Management and based on our examination of the records of the Company, the
company is not a Nidhi Company and therefore clauses 3 (xii) of the order are not

applicable to the Company.

(xiii) According to the information and explanations given to us and based on our
examination of the records of the Company, all transactions with the related parties are
in compliance with sections 177 and 188 of Companies Act, 2013 where ever applicable
and the details have been disclosed in the standalone Financial Statements etc. as required

by the applicable accounting standards.

JARTERED

P e OUNTARE




Chartered Accountants

(-/‘\/ R.S.Hariharan & Associates

(xiv)
a. The Company has an Internal Audit system commensurate with the size and nature of
its business though mandatory provision under sec 138 read with rule 13 of companies
(accounts) rules 2014 is not applicable to the company.

b. The reports of the Internal Auditors for the period under audit were considered.

(xv) According to the information and explanations given to us, in our opinion, during the
year the Company has not entered into any non-cash transaction with its directors or
persons connected with its directors and hence reportin g requirement under Clause 3 (xv)

of the Order are not applicable to the Company.

(xvi)
a. According to the information and explanation given to us, the Company is required to
be registered under Sec 451A of the Reserve Bank of India Act, 1934 and accordingly, a
valid registration has been held from Reserve Bank of India as NBFC-ICC Company
now classified as Base Layer Category.

b. In our opinion and according to the information and explanations given to us, the
Central Government has not prescribed the maintenance of cost records under Section

148(1) of the Act for the Company

c. The Company is not a Core Investment Company (CIC) as defined in the regulations
made by the Reserve Bank of India. Accordingly, the reporting under clause 3(xvi)(c)
of the Order is not applicable to the Company.

d. Based on the information and explanations provided by the management of the
Company, the Group has no CICs as part of the Group. Accordingly, the reporting
under clause 3(xvi)(d) of the Order is not applicable to the Company.

(xvii) According to the information and explanations given to us, the company has not

incurred cash losses in the financial year and in the immediately preceding financial year.

(xviii) There has been no resignation of the statutory auditors during the year. Accordingly,

provisions stated under clause 3 (xviii) of the order are not applicable to the Company.
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(xix)  According to the information and explanations given to us and on the basis of the
financial ratios, ageing and expected dates of realization of financial assets and payment
of financial liabilities, other information accompanying the financial statements, our
knowledge of the Board of Directors and managenient plans and based on our
examination of the evidence supporting the assumptions, nothing has come to our
attention, which causes us to believe that any material uncertainty exists as on the date of
the audit report that Company is not capable of meeting its liabilities existing at the date
of balance sheet as and when they fall due within a period of one year from the balance
sheet date. We, however, state that this is not an assurance as to the future viability of the
Company. We further state that our reporting is based on the facts up to the date of the
audit report and we neither give any guarantee nor any assurance that all liabilities falling
due within a period of one year from the balance sheet date will get discharged by the
Company as and when they fall due.

(xx)
a. In respect of other than ongoing projects, as at balance sheet date, the Company
does not have any amount remaining unspent under Section 135(5) of the Act.
Accordingly, reporting under clause 3(xx)(a) of the Order is not applicable.
b. As at balance sheet date, the Company does not have any amount remaining
unspent under Section 135(5) of the Act. Accordingly, reporting under clause
3(xx)(b) of the Order is not applicable

(xxi)  The reporting under clause 3(xxi) of the Order is not applicable to the Company as it
does not have any subsidiaries, joint ventures or associate companies and the Company
does not prepare Consolidated Financial Statements. Accordingly, no comment in respect

of the said clause has been included in this report.

For R S Hariharan & Associates
FRIN: 0154605
Chartered Accountan

Ry -Tun

R.S.Hariharan Place: Chennai
Chartered Accountant Date: 07-06-2025
FCA: 014696
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Annexure B to the Independent Auditor’s Report of even date to the members of RAR
FINCARE LTD, on the financial statements for the year ended 31st March 2025

Independents Auditor’s Report on the Internal Financia] Controls under Clause (i) of Sub-
Section 3 of Section 143 of the Companies, Act, 2013 (“the Act”)

In conjunction with our audit of the financial statements of RAR FINCARE LIMITED (“the
Company”) as at and for the year ended 31 March 2025, we have audited the internal financial
controls over the financial Reporting (IFCoFR) of the Company as at that date,

Management’s Responsibility for Internal Financial Controls

The company’s management is Tesponsible for establishing and maintaining IFCoFR based on
the internal controls over financial reporting criteria established by the company considering
the essential components of Internal control stated in the guidance note on Audit of Internal
Financial Controls over Financia] Reporting issued by the Institute of Chartered Accountants
of India (ICAI). These responsibilities include the design, implementation and maintenance of
adequate Internal Financial Controls that were operating effectively for ensuring the orderly
and efficient conduct of its business, including adherence to company’s policies, the
safeguarding of its assels, prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records and the timely preparation of reliable financial
information as required under Companies Act, 2013.

Auditor’s Responsibility for Internal Financial Controls

Our Responsibility is to express an opinion on the Company’s IFCoFR based on our audit, We
conducted our audit in accordance with Standards on Auditing, issued by the Institute of
Chartered Accountants of India (ICAI) and deemed to be prescribed under section 143(10) of
the Act, to the extent applicable to an audit of IFCoFR, and the Guidance Note on the Audit
of Internal Financial Controls Over Financial Reporting (the “Guidance Note”) issued by the
ICAL Those Standards and the Guidance Note require that we comply with the ethical

all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
IFCoFR and their operating effectiveness. Our audit of IFCoFR included oblaining an
understanding on IFCoFR, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed
risk. The procedures selected depend on the auditor’s judgment, including the assessment of
the risks of material misstatement of the financial slatements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit opinion on the Company’s IFCoFR with reference to financial reporting.
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Meaning of Internal Financial Controls Over Financial Reporting
A company’s IFCoFR is a process designed to provide reasonable assurance regarding the
reliability of financial reporting and the preparation of financial statements for external
purposes in accordance with generally accepted accounting principles.

A company’s IFCoFR includes those policies and procedures that (1) pertain to the
maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions
and dispositions of the assets of the company; (2) Provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts and expenditures
of the company are being made only in accordance with authorizations of management and
directors of the company; and (3) provide reasonable assurance regarding prevention or
timely detection of unauthorized acquisition, use, or disposition of the company’s assels that
could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting
Because of the inherent limitations of IFCoFR, including the possibility of collusion or
improper management override of controls, material misstatements due to error or fraud may
occur and not be detected. Also, projections of any evaluation IFCoFR to future periods are
subject to the risk that the IFCoFR may become inadequate because of changes in conditions,
or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanation given to us, the
Company has, in all material respects, an adequate internal financial controls system over
financial reporting and such internal financial controls over financial reporting were operating
effectively as at March 31, 2025, based on their Internal Control Over Financial reporting
criteria established by the Company considering the essential components of the Internal
control stated in the guidance note on Audit of Internal financial controls over financial
reporting issued by ICAL

For R S Hariharan & Associates
Firm No: 0154608
Chartered Accountants

"R T

R.S.Hariharan
Chartered Accountant
FCA: 014696

Place; Chennai
Date: 07-06-2025




TOTAL INCOME § TATEMENT
As at 31st March

RAR FINCARE LIMITED

(In ¥ Rupees)
2025

Status: Company
PAN: AAJCR6982L
DOI: 09-07-2019
Bank Name: HDFC

Asst. Year: 2025-26

Year ending: 31.03.2025
Bank A/c: 57500000409031
IFSC: HDFC0001097

TOTAL INCOME

Business Income

Income from Operation - as per Statement 191,154,485
Income from Mutual Funds 9,339,647
200,494,132

Tax Payable (22%) 42,053,987

Tax on Mutual Fund (15%) 1,400,947

43,454,934

Add: Surcharge (10%) 4,345,493

47,800,427

Add: Health & Education Cess (4%) 1,912,017

49,712,444

Less: Advance Tax 31,500,000

18,212,444

Less: TDS receivable 21,430,855

(3,218,411)

Balance Refqndable -3,218,411

Director
DIN: 01711654

M/

G Rajendran

G R Radhakrishnan

Director CEO
DIN: 02063138
1. e o) b e
Q‘\l—‘ %\N:QC—L
Place : Chennai Jit Bhattacharyya T K Karthik
Date : 07-06-2025 Company Secretary CFO

For and on behalf of the Board of Directors

G R Ananthapadmanabhan
Director
DIN: 01485010

R Ve{tasubramanian




MEMO OF ADJUSTMENTS

RAR FINCARE

LIMITED

(In ¥ Rupees)
As at 31st March 2025

To Net Profit 137,876,649

To Depreciation as per IT Act 684,630
Depreciation as per Books 964,165

.. Income from sale of MF 9,339,647 .. Inadmissible Expenses

.. Provision for Impairment 11,635,668

.. Deferred Tax Asset -33,077
.. Provision for Income Tax 46,680,334
.. Provision for Gratuity 644,936
.. Provision for Leave Encashment 1,258,756
-.EIR Adjustment 2,085,176

.. Adjusted Income 191,154,485
201,145,684 201,145,684

Place : Chennai
Date : 07-06-2025

For and on behalf of the Board of Directors

ijwlm
= G‘Raj(dran

Director

DIN: 02063138
T Bvaz

Jit Bhattacharyya
Company Secretary

G R Ananthapadmanabhan

Director
DIN: 01485010

b

R Venkatasubramanian

CEO

%w—u%

T K Karthik
CFO




RAR FINCARE LIMITED
BALANCE SHEET (®in Lakhs)
As at, 31st March Note 2025 2024
A ASSETS
1 Financial Assets
(a) Cash and Cash Equivalents 4 .02 .03
(b) Bank Balance other than a) above 427.30 1152.95
(c) Receivables
(i) Trade Receivables 5 182.23 168.24
(ii) Other Receivables - -
(d) Loans 6 16541.87 12672.10
(e) Investments 7 194.08 -
(f) Other financial assets 8 15.40 16.59
17360.90 14009.91
2 Non-Financial Assets
(a) Deferred tax assels (Net) 9 39.37 39.70
(b) Investment Property - -
(c) Property, Plant & Equipment 10.1 13.42 14.94
(d) Other Intangible Assets 10.2 3.92 -
(e) Other Non-Financial Assels 11 3218 -
88.90 54.64
Total Assets 17449.79 14064.55
B EQUITY AND LIABILITIES
LIABILITIES
1 Financial Liabilities
a) Payables
(i) Trade Payable 12 3.31 -
(ii) Other Payable
b) Borrowings (other than debt securities) = -
c) Subordinated Liabilities - =
d) Other financial liabilities 13 88.50 100.58
91.82 100.58
2 Non-Financial Liabilities
a) Current tax liabilities (net) 14 - 17.16
b) Provisions 15 65.29 31.37
c) Other non-financial liabilities 16 10.06 11.58
EQUITY
a) Equity Share capital 17 14975.00 12975.00
b) Other Equity 18 2307.62 928.86
17357.98 13963.97
Total Equity and Liabilities 17449.79 14064.55
Notes on accounts form part of standalone financial statements i For and o_n_behalf of Board aof Direct i
As per our report of event date attached il
For R S Hariharan & Associates
Chartered Accountan Radhakrishnan G R Ananthapadmanabhan
FRN: 0154605 Director Direclor .
J <=1 DIN: %1654 DIN: 01485010 /z
R 8 Hariharan '~ y
Chartered Accou S G@é(dran R Venkatasubramanian
FCA: 014696 ' Director CEO
DIN: 02063138
Tr QL Dontile
Place: Chennai Jit Bhattacharyya T K Karthik
Date: 07-06-2025 Company Secretary CFO




RAR FINCARE LIMITED

STATEMENT OF PROFIT & LOSS (%in Lakhs)

For the year ending 31st March Note 2025 2024
Revenue from operations '
(i) Interest income 19 2280.09 1583.47
(i) Dividend income - -
(iii) Net gain on fair value changes = =
(iv) Sale of Services - -
(v) Service Charges 8 -

I Total Revenue from operations 2280.09 1583.47
I Other Income .20 249.65 52.72
II  Total Income (I + II) 2529.73 1636.19

Expenses
(i) Finance costs 21 14.18 -
(1) Impairment on financial instruments 22 116.36 94.42
(i) Employee benefits expenses 23 331.65 218.26
(iv) Depreciation, amortisation and impairment 24 9.64 8.60
(v) Other expenses 25 210.44 166.55
IV Total Expenses 682.27 487.82
V  Profit before tax (III - IV ) 1847.46 1148.37
VI Tax Expenses
(i) Current tax 466.80 338.33
(1) Deferred tax 33 -5.73
(iii) Taxes relating to previous years - =
VII  Profit after tax (V - VI) 1380.33 815.77
VIII  Other Comprehensive Income
A) (i) Items that will not be reclassified to
profit or loss
- Remeasurement of defined benefit plans -1.56 =
Subtotal (A) -1.56 %
B) (i) Items that will not be reclass
profit or loss - -
(i) Income tax relating to items that will be reclassified to
Profit or loss - <
Subtotal (B) . -
VIII Other Comprehensive Income (A+B) -1.56
IX  Total comprehensive income for the year (VI+ VII) 1378.77 815.77
X Earnings per equity share
(Face value of  10/- each)
Basic (%) 0.92 063
Diluted (%) 0.97 0.53

For R S Hariharan & Associates
Chartered Accuuntants

0154605
j?% é“ l \,

R S Hariharan
Chartered Accoun
FCA: 014696
Place: Chennai
Date: 07-06-2025

Notes on accounts form part of standalone financial statements

As per our report of event date attached

H

k)

Director
DIN: 01711654

@‘@m
Director
DIN: 02063138

G R Radhakrishnan

For and on behalf of Board of Direc

7

G R Ananthapadmanabhan

Director

DIN: 01485010

R Venkatasubramanian

qnf gmﬁw

Jit Bhattacharyya

Company Secretary

CEO

'@C‘U\ Iteife

T K Karthik

CFO
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NOTES

Forming part of standalone financial statement for the year ended 315t March 2025

1. Corporate information

The RAR Fincare Limited (‘the Company’) was incorporated on 09-07-2019 with the
Registrar of companies of Tamil Nadu with CIN U65993TN2019PLC130390 and the
company was promoted by persons who promoted GRT group companies. The company
has obtained Certificate of Registration No N-07-00873 Dt-02-02-2021 from Reserve Bank
of India as Non-Banking Finance Company (N BFC) Non-deposit accepting company (ND)
and is classified as NBFC Base layer (NBFC-BL) under the Scale Based Regulatory
Framework for NBFCs. The Registered Office of the Company is at New No 33, Old No
8, Venkatesan Street, T-Nagar, Chennai, Tamil Nadu - 600 017.

The company extends Term Loans to Mid Corporate Entities, Small & Medium Business
Enterprises, Loans to NBFC's for the purpose of on-lending & Retail Loans Secured &
Unsecured basis. The company’s capital consists of authorized equity share capital of ¥

200 crores and issued and paid-up capital stands at 149.75 Crores as on 31 Mar 2025.

2. Basis of preparation
2.1. Statement of compliance

The financial statements have been prepared by the Company in accordance with the
Indian Accounting Standards (Ins AS) as notified by Ministry of Corporate Affairs
(MCA) under Sec 133 of the Companies Act, 2013 (‘Act’) read with the Companies
(Indian Accounting Standards) Amendment Rules, 2016 (as amended), the provisions
of the act (to the extent notified and applicable) and other applicable guidelines issued
by the RBI.

The Guidance notes on Division III - Schedule III to the Companies Act, 2013 issued
by the Institute of Chartered Accountants of India (“ICAI”) has been followed in so

far as they are not inconsistent with any of these directions.



2.2,

23,

24.

2.5.

Basis of measurement

The standalone financial statements have been prepared on a historical cost basis,
except for the following:

a) certain financial assets and liabilities is measured at fajr value

b) assets held for sale - measured at fair value

c) defined benefit plans - plan assets measured at fair value

Basis of preparation

The Balance Sheet, the Statement of Profit and Loss and the Statement of Changes in
Equity are prepared and presented in the format prescribed in the Division ITI of the
Schedule III to the Act. The statement of Cash Flows has been prepared and presented
as per the requirements of IND AS 7 “Statements of Cash Flows”.

Functional and presentation Currency

The standalone financial statements are presented in Indian Rupees (%) which is the
currency of the primary economic environment in which the Company operates (the
“functional currency”). Amounts in the standalone financial statements are presented
in Lakhs rounded off to two decimal places as permitted by Schedule III to the Act,

except when otherwise indicated.

Significant accounting judgements, estimates and assumptions

The preparation of financial statements in conformity with the Ind AS requires the
management to make judgments, estimates and assumptions that affect the reported
amounts of revenues, expenses, assets and liabilities and the accompanying
disclosure and the disclosure of contingent liabilities, at the end of the reporting
period. Estimates and underlying assumptions are reviewed on an ongoing basis.
Revisions to accounting estimates are recognized in the period in which the estimates
are revised if the revision affecté only that period or in the period of the revision and
future periods if the revision affects both current and future periods. Although these
estimates are based on the management's best knowledge of current events and
actions, uncertainty about these assumptions and estimates could result in the
outcome requiring a material adjustment to the carrying amounts of assets or

liabilities in future periods.



Material Accounting policies and key account estimates and j udgements

In particular, information about significant areas of estimation, uncertainty and critical

judgments in applying accounting policies that have the most significant effect on the

amounts recognized in the financial statements is included in the following notes:

a)

Business Model Assessment

Classification and measurement of financial assets depends on the results of the solely
payments of principal and interest and the business model test. The Company determines
the business model at a level that reflects how groups of financial assets are managed
together to achieve a particular business objective. This assessment includes judgement
reflecting all relevant evidence including how the performance of the assets is evaluated
and their performance measured, the risks that affect the performance of the assets and
how these are managed and how the managers of the assets are compensated. The
Company monitors financial assets measured at amortised cost or fair value through other
comprehensive income that are derecognised prior to their maturity to understand the
reason for their disposal and whether the reasons are consistent with the objective of the
business for which the asset was held. Monitoring is part of the Company’s continuous
assessment of whether the business model for which the remaining financial assets are
held continues to be appropriate and if it is not appropriate whether there has been a

change in business model and so a prospective change to the classification of those assets.

Effective Interest Rate (EIR) method

The Company’s EIR methodology, recognises interest income using a rate of return that
represents the best estimate of a constant rate of return over the expected behavioural life
of loans given and recognises the effect of potentially different interest rates at various
stages and other characteristics of the product life cycle (including prepayments and

penalty interest and charges).

This estimation, by nature, requires an element of judgement regarding the expected
behaviour and life-cycle of the instruments, probable fluctuations in collateral value as
well as expected changes to base rate and other fee income/ expense that are integral parts

of the instrument.



‘)

d)

3.

Impairment of loans portfolio

The measurement of impairment losses across all categories of financial assets requires
judgement, in particular, the estimation of the amount and timing of future cash flows and
collateral values when determining impairment losses and the assessment of a significant
increase in credit risk. These estimates are driven by a number of factors, changes which
can result in different levels of allowances.

It has been the Company’s policy to regularly review its models in the context of actual

loss experience and adjust when necessary.

Defined employee benefit assets and liabilities

The cost of the defined benefit gratuity plan and the present value of the gratuity
obligation are determined using actuarial valuations. An actuarial valuation involves
making various assumptions that may differ from actual developments in the future.
These include the determination of the discount rate, future salary increases and mortality
rates. Due to the complexities involved in the valuation and its long-term nature, a defined
benefit obligation is highly sensitive to changes in these assumptions. All assumptions are

reviewed at each reporting date.

Fair value measurement

When the fair values of financial assets and financial liabilities recorded in the balance
sheet cannot be measured based on quoted prices in active markets, their fair value is
measured using various valuation techniques. The inputs to these models are taken from
observable markets where possible, but where this is not feasible, a degree of judgment is
required in establishing fair values. Judgments include considerations of inputs such as
liquidity risk, credit risk and volatility. Changes in assumptions about these factors could

affect the reported fair value of financial instruments,

Presentation of the Standalone financial statements
The Company presents its balance sheet in order of liquidity. An analysis regarding
recovery or settlement within 12 months after the reporting date (current) and more than
12 months after the reporting date (noncurrent) is presented in note 31. Financial assets
and financial liabilities are generally reported gross in the balance sheet.
They are only offset and reported net when, in addition to having an unconditional

legally enforceable right to offset the recognized amounts without being contingent on a



future event, the parties also intend to settle on a net basis in all of the following
circumstances:
® The normal course of business

®  The event of default

4. Summary of Significant Accounting Policies

4.1. Revenue Recognition of Interest Income:
The Company recognises Interest income by applying the effective interest rate (EIR) to
the gross carrying amount of a financial asset except for purchased or originated credit-
impaired financial assets and other credit-impaired financial assets. For purchased or
originated credit-impaired financial assets as applicable, the Company applies the credit-
adjusted effective interest rate to the amortised cost of the financial asset from initial
recognition. For other credit-impaired financial assets as applicable, the Company applies
effective interest rate to the amortised cost of the financial asset in subsequent reporting
periods. The effective interest rate on a financial asset is the rate that exactly discounts
estimated future cash receipts through the expected life of the financial asset to the gross
carrying amount of a financial asset. While estimating future cash receipts, factors like
expected behaviour and life cycle of the financial asset, probable fluctuation in collateral
value etc. are considered which has an impact on the EIR. While calculating the effective
interest rate, the Company includes all fees and points paid or received to and from the
borrowers that are an integral part of the effective interest rate, transaction costs, and all
other premiums or discounts. Interest income on all trading assets and financial assets
required to be measured at FVTPL is recognised using the contractual interest rate as net

gain on fair value changes,



4.2. Financial Instruments:

A.

Financial Assets

i) Initial recognition and measurement

All financial assets are recognised initially at fair value when the Company becomes
party to the contractual provisions of the financial asset. In case of financial assets
which are not recorded at fair value through profit or loss, transaction costs that are
directly attributable to the acquisition or issue of the financial assels, are adjusted to

the fair value on initial recognition

ii) Subsequent measurement

a)

The Company classifies its financial assets into various measurement categories. The

classification depends on the contractual terms of the financial assets’ cash flows and

the Company’s business model for managing financial assets.

Financial assets measured at amortised cost A financial asset is measured at amortised
cost if it is held within a business model whose objective is to hold the asset in order
to collect contractual cash flows and the contractual terms of the Financial Asset give
rise on specified dates to cash flows that are solely payments of principal and interest
on the principal amount outstanding.

Financial assets measured at fair value through other comprehensive income (FvVOCI)
A financial asset is measured at FVOCI if it is held within a business model whose
objective is achieved by both collecting contractual cash flows and selling financial
assets and contractual terms of financial asset give rise on specified dates to cash flows
that are solely payments of principal and interest on the principal amount
outstanding,

Financial assets measured at fair value through profit or loss (FVTPL) A financial

asset which is not classified in any of the above categories are measured at FVTPL.

iii) Other Equity Investments & short-term investments:

All other equity investments are measured at fair value, with value changes
recognised in Statement of Profit and Loss, except for those equity investments for
which the Company has elected to present the changes in fair value through other

comprehensive income (FVOCI),



B. Financial Liabilities:

i) Initial recognition and measurement
All financial Liabilities are recognized initially at fair value when the company
become party to the contractual provisions of the financial liability. In case of
financial liability which are not recorded at fair value through profit or loss,
transaction costs that are directly attributable to the acquisition or issue of the
financial liabilities, are adjusted to the fair value on initial recognition. The
company’s financial liabilities include trade and other payables, non-convertible
debentures loans and borrowings including bank overdrafts.

ii) Subsequent Measurement
Financial liabilities other than financial liabilities at fair value through profit or
loss which includes derivative financial instruments are subsequently carried at
amortized cost using the effective interest method. Subsequent measurement of
derivative financial instruments is at fair value as detailed under Note 3.7

‘Derivative Financial Instruments’,

4.3. Derecognition of financial assets and liabilities

i)

Financial Assets

The Company derecognizes a financial asset when the contractual cash flows from
the asset expire or it transfers its rights to receive contractual cash flows from the
financial asset in a transaction in which substantially all the risks and rewards of
ownership are transferred. Any rights and obligations created or retained in the
transfer of such financial assets by the Company is recognized as a separate asset or

liability.

Financial Liability

A financial liability is derecognised when the obligation under the liability is
discharged, cancelled or expires. Where an existing financial liability is replaced by
another from the same lender on substantially different terms, or the terms of an
existing liability are substantially modified, such an exchange or modification is
treated as de-recognition of the original liability and the recognition of a new liability.
The difference between the carrying value of the original financial liability and the

consideration paid is recognised in the Statement of profit and loss.



4.4. Impairment of financial assets

a) Overview of the Expected Credit Loss (ECL) model
Expected Credit Loss, at each reporting date, is measured through a loss allowance for a
financial asset:
* At an amount equal to the lifetime expected credit losses if the credit risk on that
financial instrument has increased significantly since initial recognition.
* Atan amount equal to expected credit losses, if the credit risk on a financial instrument
has not increased significantly since initial recognition.
Lifetime expected credit losses means expected credit losses that result from all possible

default events over the expected life of a financial asset.

Expected credit losses means the portion of Lifetime ECL that represent the ECLs that
tesult from default events on financial assets that are possible within the reporting date.

The Company performs an assessment, at the end of each reporting period, of whether a
financial assets credit risk has increased significantly since initial recognition. When
making the assessment, the change in the risk of a default occurring over the expected
life of the financial instrument is used instead of the change in the amount of expected

credit losses.

Based on the above process, the Company categorises its loans into three stages as

described below

b) For non-impaired financial assets
Stage 1 is comprised of all non-impaired financial assets which have not experienced
a significant increase in credit risk since initial recognition. ECL provision is made for
stage 1 financial assets. In assessing whether credit risk has increased significantly, the
Company compares the risk of a default occurring on the financial asset as at the
reporting date with the risk of a default occurring on the financial asset as at the date

of initial recognition.



Stage 2 is comprised of all non-impaired financial assets which have experienced a
significant increase in credit risk since initial recognition. The Company recognises
lifetime ECL for stage 2 financial assets. In subsequent reporting periods, if the credit
risk of the financial instrument improves such that there is no longer a significant
increase in credit risk since initial recognition, then entities shall revert to recognizing

ECL provision.

¢) For impaired financial assets
Financial assets are classified as Stage 3 when there is objective evidence of
impairment as a result of one or more loss events that have occurred after initial
recognition with a negative impact on the estimated future cash flows of a loan or a

portfolio of loans. The Company recognises lifetime ECL. for impaired financial assets.

d) Estimation of Expected Credit Loss
The mechanics of the ECL calculations are outlined below and the key elements are

as follows:

Probability of Default (PD) - The Probability of Default is an estimate of the
likelihood of default over a given time horizon. The Company uses historical
information where available to determine PD. Considering the different products and
schemes, the Company has bifurcated its loan portfolio into various pools. For certain
pools where historical information is available, the PD is calculated considering fresh
slippage of past years. For those pools where historical information is not available,

the PD/ default rates as stated by external reporting agencies is considered.

Exposure at Default (EAD) - The Exposure at Default is an estimate of the exposure
at a future default date, considering expected changes in the exposure after the
reporting date, including repayments of principal and interest, whether scheduled by
contract or otherwise, expected drawdowns on committed facilities, and accrued

interest from missed payments.



Loss Given Default (LGD) - The Loss Given Default is an estimate of the Josg arising
in the case where a default occurs ata glven time. It is based on the difference between
the contractual cash flows due and these that the lender would expect to receive,

including from the realisation of any collateral,

e) Credit Loss Status in the Company

Credit Loss provisions have been Created in accordance with the requirement of

provisions contained in Ind AS -109,

i) In the principal market for the asset or liability, or

ii) In the absence of a Principal market, in the mostadvantageous market for the asset




benefits by using the asset in its highest and best use or by selling it to another market
participant that would use the asset in its highest and best use. The Company uses
valuation techniques that are appropriate in the circumstances and for which sufficient
data are available to measure fair value, maximising the use of relevant observable

inputs and minimising the use of unobservable inputs.

The financial instruments are classified based on a hierarchy of valuation techniques, as

summarised below:

Level 1 financial instruments ~Those where the inputs used in the valuation are
unadjusted quoted prices from active markets for identical assets or liabilities that the
Company has access to at the measurement date. The Company considers markets as
active only if there are sufficient trading activities with regards to the volume and
liquidity of the identical assets or liabilities and when there are binding and exercisable

price quotes available on the balance sheet date.

Level 2 financial instruments—-Those where the inputs that are used for valuation and
are significant, are derived from directly or indirectly observable market data available
over the entire period of the instrument’s life. Such inputs include quoted prices for
similar assets or liabilities in active marketls, quoted prices for identical instruments in
inactive markets and observable inputs other than quoted prices such as interest rates
and yield curves, implied volatilities, and credit spreads. In addition, adjustments may
be required for the condition or location of the assét or the extent to which it relates to
items that are comparable to the valued instrument. However, if such adjustments are
based on unobservable inputs which are significant to the entire measurement, the

Company will classify the instruments as Level 3.

Level 3 financial instruments —Those that include one or more unobservable input that

is significant to the measurement as whole.



5. Other Accounting Policies

5.1,

5.2

Cash and cash equivalents

Cash and cash equivalents comprise of cash at banks and on hand and short-term
deposits with a maturity of three months or less, which are subject to an insignificant
risk of changes in value.

For the purpose of the statement of cash flows, cash and cash equivalents consist of
cash and short- term deposits, as defined above, net of outstanding bank overdrafts if

any, as they are considered as an inte gral part of the Company’s cash management.

Property, plant and equipment:

a) Asset
Property, plant and equipment are measured at cost less accumulated
depreciation and accumulated impairment, if any. Cost of an item of property,
plant and equipment comprises its purchase price, including import duties and
non-refundable purchase taxes, after deducting trade discounts and rebates, any
directly attributable cost of bringing the item to its working condition for its
intended use and estimated costs of dismantling and removing the item and
restoring the site on which it is located. '
Advances paid towards the acquisition of fixed assets, outstanding at each
reporting date are shown under other non-financial assets. The cost of property,
plant and equipment not ready for its intended use at each reporting date are

disclosed as capital work-in-progress.

Subsequent expenditure related to the asset are added to its carrying amount or
recognised as a separate asset only if it increases the future benefits of the existing
asset, beyond its previously assessed standards of performance and cost can be
measured reliably. Other repairs and maintenance costs are expensed off as and

when incurred.



b) Depreciation
Depreciation on Property, Plant and Equipment is calculated using Straight line
method to write down the cost of property, plant and equipment to their residual
values over their estimated useful lives which is in line with the estimated useful

life as specified in Schedule II of the Companies Act, 2013.

The estimated useful lives are as follows:

Particulars Useful life _’
Furniture and fixture 10 years
LOffice equipment S years
Server and networking 6 years
Computer 3 years
Building 30 years
Eehicles 8 years N

The residual values, useful lives and methods of depreciation of property, plant
and equipment are reviewed at each financial year end and adjusted
prospectively, if appropriate. Changes in the expected useful life are accounted
for by changing the amortisation period or methodology, as appropriate, and

treated as changes in accounting estimates.

Property, plant and equipment is derecognised on disposal or when no future
economic benefits are expected from its use. Any gain or loss arising on
derecognition of the asset (calculated as the difference between the net disposal
proceeds and the carrying amount of the asset) is recognised in other income 4
expense in the Statement of Profit and Loss in the year the asset is derecognised.
The date of disposal of an item of property, plant and equipment is the date the
recipient obtains control of that item in accordance with the requirements for

determining when a performance obligation is satisfied in Ind AS 115.




5.3. Intangible assets
An intangible asset is recognised only when its cost can be measured reliably and it is
probable that the expected future economic benefits that are attributable to it will flow
to the Company. Intangible assets acquired separately are measured on initial
recognition at cost. The cost of an intangible asset comprises its purchase price
including import duties and non-refundable purchase taxes, after deducting trade
discounts and rebates, any directly attributable cost of bringing the item to its working
condition for its intended use. Following initial recognition, intangible assets are
carried at cost less any accumulated amortisation and any accumulated impairment

losses,

Subsequent expenditure related to the asset is added to it's carrying amount or
recognised as a separate asset only if it increases the future benefits of the existing
asset, beyond its previously assessed standards of performance and cost can be

measured reliably.

Intangible assets comprising of software is amortised on straight line basis over a
period of 5 years, unless it has a shorter useful life. Gains or losses from derecognition
of intangible assets are measured as the difference between the net disposal proceeds
and the carrying amount of the asset are recognised in the Statement of Profit and Loss

when the asset is derecognised.

5.4. Impairment of non-financial assets: Property, Plant and Equipment and

Intangible Assets

The Company assesses, at each reporting date, whether there is any indication that any
Property, Plant and Equipment and Intangible Assets or group of assets called Cash
Generating Units (CGU) may be impaired. If any such indication exists, or when
annual impairment testing for an asset is required, the Company estimates the asset’s

recoverable amount to determine the extent of impairment, if any.

An asset’s recoverable amount is the higher of an assets or CGU’s fair value less costs
of disposal and its value in use. Recoverable amount is determined for an individual

asset, unless the asset does not generate cash inflows that are largely independent of



those from other assets or groups of assets. When the carrying amount of an asset or
CGU exceeds its recoverable amount, the asset is considered impaired and is written

down to its recoverable amount.

In assessing value in use, the estimated future cash flows are discounted to their
present value using a pre-tax discount rate that reflects current market assessments of
the time value of money and the risks specific to the asset. In determining fair value
less costs of disposal, recent market transactions are taken into account. If no such
transactions can be identified, an appropriate valuation model is used. These
calculations are corroborated by valuation multiples, quoted share prices for publicly

traded companies or other available fair value indicators.

An assessment is made at each reporting date to determine whether there is an
indication that previously recognised impairment losses no longer exist or have
decreased. If such indication exists, the Company estimates the assets or CGU's
recoverable amount. A previously recognised impairment loss is reversed only if there
has been a change in the assumptions used fo determine the asset's recoverable
amount since the last impairment loss was recognised. The reversal is limited so that
the carrying amount of the asset does not exceed its recoverable amount, nor exceed
the carrying amount that would have been determined, net of depreciation, had no
Impairment loss been recognised for the asset in prior years. Such reversal is
recognised in the Statement of Profit and Loss unless the asset is carried at a revalued
amount, in which case, the reversal is treated

as a revaluation increase.

5.5. Employee Benefit Expenses
a) Short Term Employee Benefits
The undiscounted amount of short-term employee benefits expected to be paid in
exchange for the services rendered by employees are recognised as an expense

during the period when the employees render the services



b) Post-Employment Benefits

A. Defined contribution schemes

All eligible employees of the company are entitled to receive benefits under the
provident fund, a defined contribution plan in which both the employee and the
company contribute monthly at a stipulated percentage of the covered employee’s
salary. Contributions are made to Employees Provident Fund Organization in
respect of Provident Fund, Pension Fund and Employees Deposit Linked
Insurance Scheme at the prescribed rates and are charged to Statement of Profit
and Loss at actuals. The company has no liability for future provident fund

benefits other than its annual contribution.

B. Defined Benefit schemes

Gratuity

A defined benefit plan is a post-employment benefit plan other than a defined
contribution plan. The Company’s net obligation in respect of defined benefit
plans is calculated separately for each plan by estimating the amount of future
benefit that employees have earned in the current and prior periods, discounting
that amount and deducting the fair value of any plan assets. The calculation of
defined benefit obligation is performed annually by a qualified actuary using the
projected unit credit method. When the calculation results in a potential asset for
the Company, the recognised asset is limited to the present value of economic
benefits available in the form of any future refunds from the plan or reductions in
future contributions to the plan (“the asset ceiling).

Remeasurements of the net defined benefit liability, which comprise actuarial
gains and losses and the effect of the asset ceiling (if any, excluding interest), are
recognised in OCI. The Company determines the net interest expense (income) on
the net defined benefit liability (asset) for the period by applying the discount rate
used to measure the defined benefit obligation at the beginning of the annual
period to the then-net defined benefit liability (asset), taking into account any
changes in the net defined benefit liability (asset) during the period as a result of
contributions and benefit payments. Net interest expense and other expenses

related to defined benefit plans are recognised in statement of profit or loss.



When the benefits of a plan are changed or when a plan is curtailed, the resulting
change in benefit that relates to past service (‘past service cost’ or ‘past service
gain’) or the gain or loss on curtailment is recognised immediately in profit or loss.
The Company recognises gains and losses on the settlement of a defined benefit

plan when the settlement occurs.

C. Other Long term employee benefits

The employees can carry forward a portion of the unutilised accrued compensated
absences and utilise it in future service periods or receive cash compensation on
termination of employment. Since the compensated absences do not fall due
wholly within twelve months after the end of such period, the benefit is classified
as a long-term employee benefit. The Company records an obligation for such
compensated absences in the period in which the employee renders the services
that increase this entitlement. The obligation is measured on the basis of

independent actuarial valuation using the projected unit credit method.

5.8. Provisions
Provisions are recognised when the enterprise has a present obligation (legal or
constructive) as a result of past events, and it is probable that an outflow of
resources embodying economic benefits will be required to settle the obligation,

and a reliable estimate can be made of the amount of the obligation.

When the effect of the time value of money is material, the enterprise determines
the level of provision by discounting the expected cash flows at a pre-tax rate
reflecting the current rates specific to the liability. The expense relating to any

provision is presented in the Statement of Profit and Loss net of any reimbursement.



5.9.

Taxes

Income tax expense represents the sum of current tax and deferred tax.

a)

b)

Current Tax

Current tax is the amount of income taxes payable in respect of taxable profit for a
period. Taxable profit differs from ‘profit before tax’ as reported in the Statement
of Profit and Loss because of items of income or expense that are taxable or
deductible in other years and items that are never taxable or deductible in

accordance with applicable tax laws.

The tax rates and tax laws used to compute the amount are those that are enacted,
or substantively enacted, by the end of reporting date in India where the Company

Operates and generates taxable income,

Current income tax relating to items recognised outside profit or loss is recognised
outside profit or loss ie., either in other comprehensive income or in equity.
Current tax items are reco gnised in correlation to the underlying transaction either
in other comprehensive income or directly in equity. Management periodically
evaluates positions taken in the tax returns with respect to situations in which
applicable tax regulations are subject to interpretation and establishes provisions

where appropriate.

Deferred tax
Deferred tax is provided on temporary differences at the reporting date between
the tax bases of assets and liabilities used in the computation of taxable profit and

their carrying amounts in the financial statements for financial reporting purposes.

5.10. Contingent Liabilities and Assets

A contingent liability is a possible obligation that arises from past events whose

existence will be confirmed by the occurrence or non-occurrence of one or more

uncertain future events beyond the control of the Company or a present obli gation that

is not recognized because it is not probable that an outflow of resources will be

required to settle the obligation. A contingent liability also arises in extremely rare

cases where there is a liability that cannot be recognized because it cannot be measured




reliably. The Company does not recognize a contingent liability but discloses its

existence in the financial statements.

A contingent asset is a possible asset that arises from past events and whose existence
will be confirmed only by the occurrence or non-occurrence of one or more uncertain
future events not wholly within the control of the entity. The company does not have

any contingent assets in the financial statements,

5.11. Earnings Per Share
The Company reports basic and diluted earnings per share in accordance with Ind AS
33 on Earnings per share (EPS). Basic EPS is calculated by dividing the net profit or
loss for the year attributable to equity shareholders (after deducting preference
dividend and attributable taxes) by the weighted average number of equity shares

outstanding during the year.

For calculating diluted earnings per share, the net profit or loss for the year attributable
to equity shareholders and the weighted average number of shares outstanding during
the year are adjusted for the effects of all dilutive potential equity shares. Dilutive
potential equity shares are deemed converted as of the beginning of the period, unless
they have been issued at a later date. In computing the dilutive earnings per share,
only potential equity shares that are dilutive and that either reduces the earnings per

share or increases loss per share are included.

5.12. Cash-flow statement
Cash flows are reported using the indirect method, whereby profit before tax is
adjusted for the effects of transactions of a non-cash nature and any deferrals or
accruals of past or future cash receipts or payments. The cash flows from regular

revenue generating, investing and financing activities of the Company are segregated.

5.13. Other estimates

These include contingent liabilities, useful lives of tangible and intangible assets etc.
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RAR FINCARE LIMITED

Notes Forming part of Financial Statements (in Lakhs)

4 Cash and Cash Equivalents

Particulars i ok Asgi
Mar 31, 2025 Mar 31, 2024
Cash on hand 02 .03
Balances with banks_ - - -
. -in currentaccounts - 427.30 1152.95
- In depositaccounts - -
Total 427.32 1152.98
4.1 Bank balance other than cash and cash equivalents
As at As at

Particulars
Mar 31, 2025 Mar 31, 2024

Fixed deposits with bank (maturing after period of
three months) =
Fixed deposits with bank under lien '

maturing within a peridmtée months - -
= I\Etu_ring after period of three months - -
Balance in other escrow accounts '
- Unpaid (Unclaimed) Dividend Account - =

j]nspent CSR expenditure account - -

- Unpaid (unclaimed) interest and redemption
proceeds of Non-Convertible debentures - -

Total - -

A t
Particulars s at Asa
2 Mar 31, 2025 Mar 31, 2024

Fixed deposits with bank (mafuring after period of
three months) - -

Fixed deposits with bank under lien (maturing
within a period of three months)

- given as security for borrowings - -

- given as security for guéranlees - = =
_ -otherpurposes = .
Fixed deposits with bank under lien (maturing after
period of three months )
- given as security for borrowings - -

- given as security for guarantees - -

- other purposes 2 -

Total - -




RAR FINCARE LIMITED

Notes Forming part of Financial Statements (% in Lakhs)
5 Trade Receivables
Particulars  t As at
Mar 31, 2025 Mar 31, 2024
(I) Trade Receivables
_a) Receivables considered good - Secured 158.58 151.19

b) Receivables considered good - Unsecured 7 23.64 17.06

c) Receivables which have significant increase in credit risk - -

d) Receivables - credit impaired - -
Total - 182.23 168.24
(I) Other receivables
Less: Allowance for impaired loss = .

Total Net receivables 182.23 168.24

5.1 Trade Receivables Ageing Schedule as at Mar 31, 2025
s Less
Particul L
artientars than 6 z;j Morz:ian 3 Total
month Y°® y
(I) Trade Receivables

i) undisputed Trade Receivables considered
good 182.23 - - 182.23

i) undisputed Trade Receivables which
have significant increase in credit risk

iii) undisputed Trade Receivables - Credit
impaired

iv) disputed Trade Receivables considered
good

v) disputed Trade Receivables which have
significant increase in credit risk

vi) disputed Trade Receivables - Credit
impaired :

Total Net receivables
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RAR FINCARE LIMITED

Notes Forming part of Financial Statements (¥ in Lakhs)
10.2. Other Intangible Assets

Description of Assets Website Exp
LCost or Deemed Cost - L

Balance as at 1April, 2023 2.03
Additions .00
Disposals -2.03
Balance as at 31 March, 2024 .00
Additions 3.99
Disposals 00
Balance as at 31 Mar, 2025 3.99
II. Accumulated depreciation for the year

Balance as at 1April, 2023 .57
Depreciation/ amortisation expense for the year .00
Depreciation on disposals during the year -.57
Balance as at 31 March, 2024 .00
Depreciation/ amortisation expense for the year .07
Depreciation on disposals during the year .00
Balance as at31 Mar, 2025 - .07
III. Carrying Amount

Balance as at 1April, 2023 1.46
Net Additions -2.03
Net Depreciation/ amortisation expense for the year -27
Balance as at 31 March, 2024 .00
Net Additions 3.99
Net Depreciation/ amortisation expense for the year - 07
Balance as at 31 Mar, 2025 392
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RAR FINCARE LIMITED

Notes Forming part of Financial Statements (Z in Lakhs)

17 Equity share capital

171

The reconciliation of equity shares outstanding at the beginning and at the end of the period

. As at As at
Particulars
31-Mar-25 31-Mar-24
Kfuthorisgdi__ S -
20,00,00,000 shares of Rs 10 each 20000.00
13,50,00,000 shares of Rs 10 each 13500.00
Issued, Subscribed and fully paid up
E,E?)?,SO,UDO shares of Rs 10 each ' 14975.00
12,97,50,000 shares of Rs 10 each 12975.007
Total Equity 14975.00 12975.00

17.2 Terms/ rights attached to equity shares

The Company has only one class of equity shares having a par value of Rs.10/- per share. Upon
a show of hands, every member entitled to vote and present in person shall have one vote, and
upon a poll, every member entitled to vote and present in person or by proxy shall have one
vote, for every share held by him.

In the event of liquidation of the Company, the holders of equity shares will be entitled to receive
any of the remaining assets of the Company, after distribution of all preferential amounts., The
distribution will be in proportion to the number of equity shares held by the shareholders.

17.3 Details of Equity shareholders holding more than 5% Equity shares in the company

As at March 31, 2025 As at March 31, 2024
% holding in % holding in
Name of Shareholder No of shares  that class of No of shares that class of
held shares held shares

Equity shares of Rs.10 each fully paid up held by:

G.Rajendran 3,74,50,000 25.01% 3,22,50,000 24.86%
G.R.Ananthapadmanabhan 5,36,75,000 35.84% 4,62,75,000 35.66%
G.R.Radhakrishnan 5,36,75,000 35.84% 4,62,75,000 35.66%

< CHARTERED o

T Aujr_'rjr_l,‘dmm-s @)
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RAR FINCARE LIMITED

Notes Forming part of Financial Statements (% in Lakhs)

Reconciliation of the number of Equity shares and of Equity share capital amount outstanding at
17.4 the beginning and at the end of the year

Particulars Shares Amount

As at April 01, 2023 747.50 7475.00
Add: Shares issued 550.00 5500.00
As at March 31, 2024 1297.50 12975.00
Add: Shares issued 200.00 2000.00
As at Mar 31, 2025 1497.50 14975.00

The Company has not allotted any share pursuant to contracts without payment being received
in cash or as bonus shares nor has it bought back any shares during the preceding period of 5
17.5 financial years

17.6 Shares held by promoters

As at March 31, 2025 As at March 31, 2024
% holding in % holding in
Name of Shareholder No:of shares that class of Noof shizres that class of
held held
shares shares

Equity shares of Rs.10 each fully paid up held by:

G.Rajendran 37,450,000 25.01% 32,250,000 24.86%
G.R.Ananthapadmanabhan 53,675,000 35.84% 46,275,000 35.66%
G.R.Radhakrishnan 53,675,000 35.84% 46,275,000 35.66%
R.Vasanthi 1,237,500 0.83% 1,237,500 0.95%
P.Swaroopa 1,237,500 0.83% - 1,237,500 0.95%
R.Madhavi 1,237,500 0.83% 1,237,500 0.95%
V.Jayashree 1,237,500 0.83% 1,237,500 0.95%

17.7 Changes in Shareholding Pattern

Promoter Name No of Shares % of total shares % c1_1ange
during the year
G.Rajendran 5,200,000 347 % 0.15%
G.R.Ananthapadmanabhan 7,400,000 4.94% 0.18%
G.R.Radhakrishnan 7,400,000 4.94% 0.18%

17.8 Rights, preferences and restrictions attached to shares

The Company has one class of equity shares having a par value of “10 each. Each shareholder is
eligible for one vote per share held and carry a right to dividend. The dividend proposed by the
Board of Directors is subject to the approval of the shareholders in the ensuing Annual General
Meeting, except in case of interim dividend.In the event of liquidation, the equity shareholders
are eligible to receive the remaining assets of the Company after distribution of all preferential
amounts, in proportion to their shareholding.




RAR FINCARE LIMITED

Notes Forming part of Financial Statements (% in Lakhs)

18 Other Equity

Particulars As at As at
31-Mar-25 31-Mar-24
Statutory Reserve
Balance at the beginning of the year 208.39 45.24
Add: Transfer from Retained Earnings - 276.07 163.15
Balance at the end of the year 484.46 208.39

Securities Premium
Balance at the beginning of the year - -

Add: Shares issued x -
Balance at the end of the year - -

Impairment Reserve

Balance at the beginning of the year - -
‘Add: Transfer from Retained Earnings - -
Balance at the end of the year - =

Retained Earmngs
Balance at the beginning of the year 720.46 67.85
Add: Profit for the year (net of taxes) 1378.77 815.77
Transfer from Impairment Reserve - -

Less: Appropriation: -

Transfer to Statutory Reserve - -276.07 -163.15
Transfer to Im;pan ment Reserve 7 I 7 -

Total appropriations - } -276.07 -163.15
Balance at the end of the year 1823.17 72046

Other Comprehensive Income

Balance at the beginning of the year - 7
Add: Addition during the year - -
Balance at the end of the year - -

Total 2307.62 928.86




RAR FINCARE LIMITED

Notes Forming part of Financial Statements (T in Lakhs)
19 Interest Income
Particulars 31, Mar 2025 31, Mar 2024
Interest
On z;come -~
Financial Hiairicial Financial On Financial Interest income
assets On Financial IA0E assets sAs on financial
assets assets v
measure assels measured ... ., measured assels classified
. ) classified i measured at ]
d at fair at amortised . at fair . as fair value
as fair amortised .
value  cost value through profit
value cost
through throush through or loss
OCI US ocr
profit or
loss
Interest on Loans - 227034 - - 1583.28 -
Income from bill discounting 9.75
Interest on deposit
with banks " = 2 - 19 =
Interest on fair value of
investment - < - = - -
Total - 2270.34 - 9.75 - 1583.47 -
20 Other Income
Particulars As at As at
31-Mar-25 31-Mar-24
Profit on redemption of Investments 93.40 25.86
Nel gain arising on Financial assets designated as at FVTPL .68 .00
Others 155.57 26.85
Provision no longer required .00 -
Total 249.65 52.72




RAR FINCARE LIMITED

Notes Forming part of Financial Statements (% in Lakhs)
21 Finance Cost
Particulars As at As at
31-Mar-25 31-Mar-24
Processing Fees 13.73 -
Documentation Charges 45 -
14.18 -

22

* the company has received sanction for Rs 25 crores towards working capital dt 02.12.2024 which is yet to

be availed

Impairment on financial instruments

Total__—_

As at Mar 31, 2025
Interest Interest
i.I."Lcom‘e on j1‘1c0m_e on On Financial
financial . . financial
On Financial assets assets
. assels assets
Particulars o measured at e measured at
classified as . classified as )
i amortised cost . amortised
fair value fair value -
through profit through
or loss profit or loss
Loan Assets 3 - 116.36 - -
Bad Debts Written off - - - -
Other Assets - - - -
Total - 116.36 - -
As at Mar 31, 2024
Interest Interest
income on income on ) .
) ) . ) On Financial
financial . . financial
On Financial assets assets
. assets assets
Particulars s measured at . measured at
classified as § classified as )
) amortised cost , amortised
fair value fair value cosh
through profit through '
or loss profit or loss
Loan Assets - 94.42 - -
Bad Debts Written off - - - -
Other Assets - - - -
- 94.42 - -




RAR FINCARE LIMITED

Notes Forming part of Financial Statements (% in Lakhs)
23 Employee Benefit Expenses
Particulars As at As at
31-Mar-25 31-Mar-24
Salaries and Wages 295.25 190.34
Contribution to Provident and Other Funds 6.18 11.95
Bonus & Incentive 7.08 2.35
Leave Encashment 13.47 8.21
Staff Welfare Expense 9.68 541
Total 331.65 218.26
24 Depreciation, amortisation and impairment
Particulars As at As at
31-Mar-25 31-Mar-24
Depreciation of tangible assets 9.57 8.60
Amortization of intangible assets .07 .00
Total 9.64 8.60
25 Other Expenses
Particulars As at As at
31-Mar-25 31-Mar-24
Auditor Remuneration 7.95 278
Rent 2747 2747
CSR Expenditure 6.64 .00
Connectivity charges .86 .89
Commission Paid 20.63 6.87
Donation .00 A1
Printing & Stationery 2.50 2.68
Membership & Subscription 18 .98
Directors fees, allowances and expenses 3.34 3.54
Legal and Professional charges 17.60 22.93
Books & periodicals 09 .09
Office Maintenance 411 27
ROC filing Fees 48,93 41.25
Software Expenses 4451 32.55
Security Charges 1.83 2.20
Telephone charges 1.07 1.03
Travelling & Boarding expenses 10.72 12.35
Rates & Taxes 3.56 3.79
Rating Fees 1.22 .00
Pooja Expenses .00 12
Other Expenses 7.25 472
210.44 166.55




RAR FINCARE LIMITED

Notes Forming part of Financial Statements (T in Lakhs)
26 Payment made to Auditors
i As at As at
Particulars 54 %
31-Mar-25 31-Mar-24
gyment made to statutory auditors
i) As Auditors 250 250
i) For taxation matters - -
iii) For other services 5.00 2.89
iv) For reimbursement of expenses - -
Total 7.50 5.39
27 Income Tax
« As at As at
Particulars 2 2
31-Mar-25 31-Mar-24
Current tax 497.12 332.60
Adjustment in respect of current income tax of previous
years -30.32 -
Deferred tax relating to origination and reversal of
temporary differences 33 -5.73
Income tax expense reported in statement of Profit and Loss
467.13 338.33

Income tax expense reported in other comprehensive
income (OCI)
Current tax related to items recognised in OCI during
the period

- Remeasurement of defined benefit plan
Deferred tax related to items recognised in OCI during
the period

- Fair value changes on equity instrumens through
other comprehensive income
Income Tax charged to OCI

In accordance with the provisions of Sec 115BAA of the Income Tax Act, 1961, the company has
opted to pay income tax at a reduced rate of 22% (Plus surchage of 10% and cess @ 4%)




RAR FINCARE LIMITED

Notes Forming part of Financial Statements (% in Lakhs)
27.1 Deferred Tax Assets/ Liabilities
Particulars As at As at
31-Mar-25 31-Mar-24
Fixed Assets: Timing difference on account of Depreciation and
Amortisation -.29 01
On application of Expected Credit Loss method for loan loss
provisions and related adjustments as per Ind AS 109 and
amortisation of net income under Effective Interest Rate Method not
adjusted under Income Tax Act, 1961 5.52 11.70
On Amortisation of expenses under Effective Interest Rate method
for financial liabilities not permitted under Income Tax Act, 1961 29.35 2410
On Other Provisions/ Disallowances 479 3.89
Deferred Tax Assels/ (Liabilities) (Net) 39.37 39.70
27.2 Reconciliation of deferred tax assets/ Liabilities
Particulars As at As at
31-Mar-25 31-Mar-24
Opening Balance 39.70 33.96
Tax income/(expense) during the period recognised in Statement of
Profit and Loss -33 5.73
Tax income/ (expense) during the period recognised in OCI - -
Closing Balance 39.37 39.70
28 Earnings Per Equity Shares
Particulars As at As at
31-Mar-25 31-Mar-24
Net Profit attributable to ordinary equity holders 1378.77 815.77
Weighted average number of equity shares for basic
earnings per share 1497.50 1297.50
Effect of dilution
Weighted average number of equity shares for diluted
earnings per share 1416.14 978.05
Earnings Per share
-Basic Earnings per share 0.92 0.63
-Diluted Earnings per share 0.97 0.83

CHARTERED

ACCOUNTANTS



RAR FINCARE LIMITED
Notes Forming part of Financial Statements (Tin Lakhs)

29 Retirement Benefit Plan

29.1 Defined Contribution Plan
The company makes contribution to Provident Fund, ESI which are defined contribution plan for
qualifying employees. The Company recognised T 6,17,672/- (Mar 31, 2024 % 4,49,575/-) for provident
fund and other fund contribution in the Statement of Profit and Loss

29.2 Defined Benefit Plan

The Company has a defined benefit gratuity plan. The gratuity plan is governed by the Payment of
Gratuity Act, 1972. Every employee who has completed five years or more of service gets a gratuity on
leaving the service of the company at 15 days salary (last drawn salary) for each completed year of
service,

The following tables summarise the components of net benefit expense recognized in the Statement of
Profit and Loss and the funded status and amounts recognized in the Balance Sheet for the gratuity plan.

Net Liability/ (assets) recognised in the Balance Sheet - Gratuity

. As at As at
r
articuldre 31-Mar-25 31-Mar-24
Present value of funded obligations 13.90 745
Fair value of plan assets - -
Defined Benefit obligation/(liability) -13.90 -7.45
Net benefit expense recognised in Statement of Profit and Loss - Gratuity
| Particulars X5 As at
31-Mar-25 31-Mar-24
Current Service cost 437 1.53
Past Service cost - 5.92
Net Interest on net defined benefit liability/ (asset) = =
Defined Benefit Expense 4.37 7.45

Details of changes in present value of defined benefit obligations as follows - Gratuity:

i As at As at
Particulars 31-Mar-25 31-Mar-24

Present value of defined benefit obligation at the beginning of the yea 7.45 -

Current service cost 437 1.53

Past Service cost - Vested .00 5.92

Interest cost on benefit obligations 52 -

Re-measurements:

a. Actuarial loss/ (gain) arising from changes in 14 _

financial assumptions

b. Actuarial loss/ (gain) arising from experience over 145 i

the past years '

Benefits paid - 2
13.90 7.45

Present value of defined benefit obligation at the end of the year
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Notes Forming part of Financial Statements (2 in Lakhs)

Details of changes in fair value of plan assets are as follows (Gratuity) : -

As at As at

Particular
A 31-Mar-25 31-Mar-24

Fair value of plan assets at the beginning of the year - -
Interest income on plan assets - -
Employer contributions - -
Benefits paid - -
Re-measurements:
a. Return on Plan assets, excluding amount included in net
interest on the net defined benefit liability/ (asset)
Fair value of plan assels as at the end of the year - -
Actual return on plan assets - -

Expected employer contributions for the coming year = -

Remeasurement gain/ (loss) in Other Comprehensive Income (OCI) - Gratuity

As at As at

Particulars 31-Mar-25 31-Mar-24

Actuarial (Gains)/ Losses on obligations 1.56 -
Return on Plan Assels, excluding amount recognized in the net

interest expense

Change in Asset Ceiling = -
Re-measurement Cost/ (Credit) for theyear - -

The principal assumptions used in determining gratuity obligations for the Company’s plans are
shown below:

Particulars As at agal

31-Mar-25 31-Mar-24
Discount Rate 6.72% 6.97%
Expected return on Plan assets 0.00% 0.00%
Salary Escalation rate (p.a) 10.00% 10.00%
Attrition rate (p.a) 8.00% 8.00%

100% of IALM 12- 100% of IALM
Mortality rate 14 12-14
Disaility rate No Explicit Assumption
Investment quoted in active market - Gratuity

. As at As at

artieulars 31-Mar-25 31-Mar-24

Government of India Securities - -
State Government securities - -
High Quality Corporate Bonds - -
Equity shares of listed companies - -
Property = -
Special Deposit Scheme - -
Funds managed by Insurer - -
Others (to Specify) - -

Total -




RAR FINCARE LIMITED

Notes Forming part of Financial Statements (X in Lakhs)
Net Liability/ (assets) recognised in the Balance Sheet - Employees earned leave scheme
Particulars A6 25
31-Mar-25
Present value of funded obligations 12.59
Fair value of plan assets -
Defined Benefit obligation/(liability) -12.59

Net benefit expense recognised in Statement of Profit and Loss - Employees earned leave scheme

As at
Particular

® 31-Mar-25
Current Service cost 12.59
Past Service cost .00
Net Interest on net defined benefit liability/ (asset) -
Defined Benefit Expense 12.59

Details of changes in present value of defined benefit obligations as follows(Employees earned leave
scheme):

As at
31-Mar-25

Present value of defined benefit obligation at the beginning of the 00
year

Current service cost 12.59
Past Service cost - Vested 88
Interest cost on benefit obligations -
Re-measurements:

Particulars

a. Actuarial loss/ (gain) arising from changes in

financial assumptions

b. Actuarial loss/ (gain) arising from experience over

the past years

Benefits paid -

13.47

Present value of defined benefit obligation at the end of the year

The principal assumptions used in determining Employees earned leave scheme obligations for the
Company’s plans are shown below:

Particid As at

articulars 31-Mar-25
Discount Rate 6.43%
Expected return on Plan assels 0.00%
Salary Escalation rate (p.a) 10.00%

Attrition rate (p.a) 10.00%
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30 CSR Expenditure
Particulars As at As at
31-Mar-25 Mar 31, 2024

1. Amount required to be spent by the company during the year 6,63,619 -
2. Amount approved by the Board 6,63,619 -
3. Amount of expenditure incurred on -
(i) Construction/acquistion of the asset - -
(ii) On purposes other than (i) above 6,64,000 -

4. Shortfall at the end of the year
5. Total of previous year shortfall
6. Reason for shortfall

7. Nature of CSR Activities

8. Details of related party transactions in relation to CSR expenditure

as per relevant Accounting Standard

Educational activities and
providing financial assistance to
under privileged and elderly
people.

There is no shortfall in the CSR amount required to be spent by the Company as per Sec 135(5) of the Act

for the financial year Mar 31,2025

CSR Activities include construction of educational and residential facilities to under privileged, admission
of vidyarthees, and imparting knowledge which are specified under Sch VII of the Companies Act,2013

The Company has neither made any CSR contribution towards its related parties nor recorded any

provision for CSR expenditure during the FY ended Mar,2025

ACCH
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31 Maturity Analysis of Assets and Liabilities
The table below shows an analysis of assets and liabilities analysed according to when they are expected
to be recovered or settled and considering contractual terms. For Loans and advances to customers,
maturity analysis is based on expected repayment behaviour

As at March 31, 2025
Fertieales Wittt 12 After 12 months Total
months

Assets
Financial Assets
Cash and Cash Equivalents .02 - 02
Bank Balance other than above 42730 - 427.30
Trade Receivables 182.23 182.23
Investments 194.08 194.08
Loans

- Adjustment on account of EIR/ECL 6173.39 10368.48 16541.87
Other financial Assets 232 13.08 15.40
Non Financial Assets
Deferred tax assets (Net) - 39.37 39.37
Property, plant and equipment - 13.42 13.42
Capital work in Progress - 4 -
Other Intangible assels - 392,375 392,375
Other non financial assets - - -
Total Assets 6979.34 10438.27 17417.61
Liabilities
Financial Liabilities 88.50 - 88.50
Non-Financial Liabilities
Current tax liabilities (Net) .00 - .00
Provisions 65,29 - 65.29
Deferred tax liabilities (Net) -
Other non-financial liabilities 10.06 - 10.06

Total Liabilities 163.86 - 163.86
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Notes Forming part of Financial Statements (% in Lakhs)
32 Contingent Liabilities, commitments and leasing arrangements
Contingent Liabilities
Particulars As at As at
31-Mar-25 31-Mar-24

(a) Claims against the company not acknowledged as debt

(i) Income tax demands

(i) GST

(iii) Disputed claims against the company under
litigation not acknowledged as debt

(b) Guarantees - Counter Guarantees provided to Banks

(d) Others

Nil

33 Lease Disclosure

Financial Lease:

The company has not taken or let out any assets on financial lease

Operating Lease:

The company is not using any assets on the basis of operating lease. However the registered office of the
company is on rent at Rs.27,46,800 and paid to one of the directors who own the premises.

34 Related Party Disclosure

(A) Key Management Personnel (Directors)
Name

Govindarajulu Rajendran Ananthapadmanabhan
Govindarajulu Rajendran Radhakrishnan
Govindarajulu Rajendran

Parthasarathy

Parthasarathy Ramaswamy
Meenakshisundaram Ramanathan

Swarcopa Padmanabhan

Radhakrishnan Madhavi

(B) Enterprise owned or significantly influenced by Key
Management Personnel or their relatives (Directors)

(C) Relatives of Key Management Personnel (Directors)

™
<

[

\

CHARTERED
T\ ACCOUNTANTS

Designation
Director
Director
Director
Director
Director
Director
Director
Director

DIN
01485010
01711654
02063138
08741210
02354224
07902382
06431659
06431661

Nil

Nil
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Notes Forming part of Financial Statements (¥ in Lakhs)

35

(E) Key Management Personnel (Other than Directors)

Name Designation
Venkatasubramanian Ramanathan Chief Executive Officer
Jit Bhattacharyya Company Secretary
Tellore Kodandaraman Karthik Chief Financial Officer

Related Party transactions during the year

; Key Management Personnel Key Management Personnel
Particulars (Directors) (Other than Directors)
31-Mar-25 31-Mar-24 31-Mar-25 31-Mar-24
Director Remuneration - - - , -
Sitting fee to Directors 3.34 3.00 - -
Salaries and Allowances - - 113.98 97.48
Rent Paid 27.47 27.47 - -
Rent deposit given 12.60 12.60 - =

Note:
Related parties and the transaction have been identified on the basis of the declaration received by the
management and other records available

Fair Value Measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction in the principal ( or most advantageous) market at the measurement date under current
conditions(i.e., an exit price), regardless of whether that price is directly observable

or estimated using a valuation technique

In order to show how fair value have been derived, financial instruments are classified based on
hierarchy of valuation techniques.
This note describes the fair value measurement of both financial and non-financial instruments.

Valuation methodolgies of financial instruments not measured at fair value

Fair Value of Financial Assets, other than those which are subsequently measured at Amortized cost,
have been arrived at as under

Fair value on investments held for trading under FVTPL have been determined under Level 1 using
quoted Market price of the underlying instrument

The company has determined that the carrying value of cash & cash equivalents , bank balances, trade
receivables, trade payables and other current liabilities are a reasonable approximation

of their fair value and hence their carrying value are deemed to be fair value

CHARTERED

CCOUNTANTS | O
: &y
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Notes Forming part of Financial Statements (T in Lakhs)

Fair Value Hierarchy
The Company determines the fair value of the Financial instruments according to the following hierarchy

Level 1: Quoted prices ( Unadjusted) for identical instruments in an active market

Level 2: Directly (i.e as proces) or indirectly (i.e derived from prices) observable market inputs, other than
level 1 input

Level 3: Inputs that are not based on observable market data( Unobservable inputs)

Quantitative disclosure of Fair value measurement heirarchy for Financial assets as at 31st Mar, 2025

Particulars Level 1 Level 2 Level 3

Financial Asset:
Investment 194.08 - -

Total 194.08 = -

Short-term financial assets and liabilities

For financial assels and financial liabilities that have a short-term maturity (less than twelve months), the
carrying amounts, which are net of impairment, are a reasonable approximation of their fair value. Such
instruments include cash and cash equivalents, trade receivables, balances other than cash and cash
equivalents and trade payables without a specific maturity.

Loans and advances to customers

The fair values of loans and receivables are estimated by discounted cash flow models that incorporate
assumptions for credit risks, probability of default and loss given default estimates. Since comparable
data is not available, Credit risk is derived using historical experience, management view and other
information used in its collective impairment models.

Fair values of portfolios are calculated using a portfolio-based approach, grouping loans as far as possible
into homogenous groups based on similar characteristics i.e., type of loan. The Company then calculates
and extrapolates the fair value to the entire portfolio using effective interest rate model that incorporate
inlerest rate estimates considering all significant characteristics of the Ioans. The credit risk is applied as a
top-side adjustment based on the collective impairment model incorporating probability of defaults and
loss given defaults. Hence, the carrying amount of such financial assets at amortised cost met of
impairment loss allowance is of reasonable approximation of their fair value.

CHARTERED

ACCOUNTANTS
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36

36.1

Risk Management

The Company’s principal financial liabilities comprise borrowings and trade and other payables. The
main purpose of these financial liabilities is to finance and support the Company’s operations. The
Company’s principal financial assets include loans, investments, cash and cash equivalents and other
receivables that are derived directly from its operations. As a financial lending institution, Company is
exposed to various risks that are related to lending business and operating environment. The principal
objective in Company’s risk management process is to measure and monitor the various risks that
Company is subject to and to follow policies and procedures to address such risks.

The Company is generally exposed to credit risk, liquidity risk, market risk and operational risk.

Credit Risk

The Company’s exposure to credit risk is influenced mainly by the individual characteristics of each
customer. However, management also considers the factors that may influence the credit risk of its
customer base, including the default risk associated with the industry. The Company has established a
credit policy under which each new customer is analysed individually for creditworthiness before
sanctioning any loan. The Company’s review includes external ratings, if they are available, financial
statements, credit agency information, industry information, the loan-to-value ratio etc

Loans and advances

The Company's exposure to credit risk is influenced mainly by the individual characteristics of each
customer. However, management also considers the factors that may influence the credit risk of its
customer base, including the default risk associated with the industry

Impairment Assessment

An impairment analysis is performed at each reporting date based on the facts and circumstances existing
on that date to identify expected losses on account of time value of money and credit risk. For the
purposes of this analysis, the loans are categorised into groups based on days past due. Each group is
then assessed for impairment using the ECL model as per the provisions of Ind AS 109 - financial
instruments.

Company’s internal credit rating grades and staging criteria for loans are as follows:

Days past dues status Rating Stages
Current High Grade Stage 1
1-30 Days Standard Grade Stage 2
31-60 Days Sub-standard Grade Stage 2
61-90 Days Past dues but not impaired ~ Stage 2

>90 Days Individually impaired Stage 3
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Notes Forming part of Financial Statements (% in Lakhs)
Particulars Stage 1 Stage 2 Stage 3 Total
As at the beginning of the year 12,571.01 248.60 - 12,819.62
New assets originated* 3,548.97 436.90 3,085.87
Asset derecognised or repaid
Transfer from stage 1 -294.62 267.41 27.20 =
Transfer from stage 2 34.33 -59.50 2517 -
Transfer from stage 3 - - - -
Write offs( including technical write of - - - -
As at the end of the year 15,859.69 893.42 5237 16,805.49

*Net assels originated is net of new loans disbursed and repayment received during the year

Particulars Stage 1 Stage 2 Stage 3 Total

As at the beginning of the year 96.90 50.36 2 147.26
Additions - 75.24 o2.37 127.61
Reversals -11.25 = - -11.25
Transfer from stage 1 -61.58 34.37 27.20 -
Transfer from stage 2 0.19 -25.36 2517 -0.00
Transfer from stage 3 - - - -
Write offs( including

technical write off) - - - -
As at the end of the year 24.25 134.62 104.75 263.62

Exposure at Default (EAD)

The Exposure at Default is an estimate of the exposure at a future default date, considering expected
changes in the exposure after the reporting date, including repayments of principal and interest, whether
scheduled by contract or otherwise, expected drawdowns on committed facilities, and accrued interest.

Probability of Default (PD)

The Frobability of Default is an estimate of the likelihood of default over a given time horizon. For Stage 1
financial assets, the Company assesses the possible default events for the calculation of the ECL. For Stage
2 and Stage 3 financial assets, the exposure at default is considered for events over the lifetime of the
instruments. The Company uses historical information wherever available to determine PD. PD is
calculated using Incremental 91 DPD approach considering fresh slippage using historical information.
Where historical information is not available, the PD/default rates as stated by external reporting
agencies is considered.

Loss given default

LGD is an estimate of the loss from a transaction given that a default occurs. Under Ind AS 109, lifetime
LGD's are defined as a collection of LGD's estimates applicable to different future periods
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36.2

36.3

36.4

36.5

Various approaches are available to compute the LGD. The Company has considered workout LGD
approach. The following steps are performed to calculate the LGD

Analysis of historical credit impaired accounts at cohort level

The computation consists of four components, which are:

a) Outstanding balance (POS)

b) Recovery amount (discounted yearly) by effective interest rate.

¢) Expected recovery amount (for incomplete recoveries), discounted to reporting date using effective
interest rate

d) Collateral (security) amount

ECL computation:
Conditional ECL at DPD pool level was computed with the following method

Conditional retail ECL for year (yt) = EAD (yt) * conditional PD (yt) * LGD (yt) * discount factor (yt)

Liquidity Risk
Liquidity risk is the risk that the Company will encounter difficulty in meeting its obligations associated

with its financial liabilities. The Company’s approach in managing liquidity is to ensure that it will have
sufficient funds to meet its liabilities when due.

Market Risk

Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate
because of changes in market prices, Market risk includes interest rate risk and foreign currency risk. The
objective of market risk management is to manage and control market risk exposures within acceptable
parameters, while optimising the return.

Capital

The Company maintains an actively managed capital base to cover risks inherent in the business and is
meeting the capital adequacy requirements of the regulator, RBL The adequacy of the Company’s capital
is monitored using, among other measures, the regulations issued by RBI.

The Company has complied in full with all its ex ternally imposed capital requirements over the reported
period. Equity share capital and other equity are considered for the purpose of Company’s capital
management.

Capital Management

The primary objectives of the Company’s capital management policy are to ensure that the Company
complies with externally imposed capital requirements and maintains strong credit ratings and healthy
capital ratios in order to support its business and to maximise shareholder value

The Company manages its capital structure and makes adjustments to it according to changes in
economic conditions and the risk characteristics of its activities. In order to maintain or adjust the capital
structure, the Company may adjust the amount of dividend payment to shareholders, return capital to
shareholders or issue capital securities. No changes have been made to the objectives, policies and
processes from the previous years. However, they are under constant review by the Board.




RAR FINCARE LIMITED

Notes Forming part of Financial Statements (Tin Lakhs)
37 Regulatory Capital
Particulars As at As at
31-Mar-25 Mar 31, 2024
Tier 1 Capital 17282.62 13903.86
Tier 2 Capital 211.89 94.42
Total Capital 17494.51 13998.27
Risk Weighted Assets 1695092 12700.07
Tier 1 Capital Ratio (%) 101.96% 109.48%
Tier 2 Capital Ratio (%) 1.25% 0.74%
Total Capital Ratio (%) 103.21% 110.22%

38

39

39.1

39.2

39.3

394

39.5

Regulatory capital consists of capital, which comprises share capital, share premium, statutory reserve,
share option outstanding account, retained earnings including current year profit less accrued dividends.
Tier 2 capital consists of ECL on stage 1 and subordinated debt (subject to prescribed discount rates and
not exceeding 50% of Tier 1)

Segment Reporting

The Company is engaged in the business segment of Financing, whose operating results are regularly
reviewed by the management to make decisions about resources to be allocated and to assess its
performance, and for which discrete financial information is available. Further other business segments
do not exceed the quantitative thresholds as defined by Ind AS 108 on “Operating Segment”. Hence, there
are no separate reportable segments, as required by Ind AS 108 on “Operating Segment”.

Additional Disclosure

The Company has not been declared wilful defaulter by any bank or financial institution or government
or any government authority or other lender in accordance with the guidelines on wilful defaulters issued
by the Reserve Bank of India.

There is no income surrendered or disclosed as income during the current or previous year in the tax
assessments under the Income Tax Act, 1961, that has not been recorded in the books of account.

The Company has not traded or invested in crypto currency or virtual cutrency during the current or
previous year

The Company had no transaction with Companies struck off under section 248 of the Companied Act
2013 during the year 2024-25

There are no charges or satisfaction which are yet to be registered with the Registrar of Companies
beyond the statutory period.
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39.6

39.7

39.8

39.9

39.10

39.11

3912

As a part of normal lending business, the Company grants loans and advances after exercising proper
due diligence

Other than the transactions described above

(a) No funds have been advanced or loaned or invested by the Company to or in any other person(s) or
entity(ies) including foreign entities (“Intermediaries”) with the understanding that the Intermediary
shall lend or invest in a party identified by or on behalf of the Company (Ultimate Beneficiaries);

(b) No funds have been received by the Company from any party(s) (Funding Party) with the
understanding that the Company shall whether, directly or indirectly, lend or invest in other persons or
entities identified by or on behalf of the Company (“Ultimate Beneficiaries”) or provide any guarantee,
security or the like on behalf of the Ultimate Beneficiaries.

The Company has not revalued it’s Property, Plant and Equipment (including Right of use assets) or
intangible assets or both during the current or previous year.

The Company has not entered into any scheme of arrangement which has an accounting impact on
current or pervious year.

The Company has not raised any fund on short term and long term basis from banks and financial
institution,

Figures of previous year has been regrouped / reclassified, wherever necessary, to correspond with the
figures of the current year.




NOTES FORMING PART OF STATEMENT OF PROFIT AND LOSS

RAR FINCARE LIMITED

(% in Lakhs)

40 DISCLOSRUE AS PER RBI NOTIFICAITON NO. RBI/2022-23/26

DOR.ACC.REC.NO.20/21.04.018/2022- 23 ON DISCLOSURES IN FINANCIAL STATEMENTS-

NOTES TO ACCOUNTS OF NBFCS

L. EXPOSURES
a. Exposure to real estate sector

Particulars Year ended |Year ended
2025 2024
Nil
b. Exposure to capital market
. Year ended |Year ended
Particulars 2025 2024
Nil
¢ Intra-group exposure
Particul Year ended | Year ended
AR 2025 2024

Nil
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RAR FINCARE LIMITED

Regd. Office :

New No.33, Old No.8, Venkatesan Street,
T.Nagar, Chennai - 600 017. Tamil Nadu, India.
Phone : 044 - 2435 6505

ik
RARFINCARE

RAR FINCARE LIMITED
DIRECTORS' REPORT
TO THE MEMBERS

Dear Members,
RAR FINCARE LIMITED
Chennai - 600017

Your directors have pleasure in presesting the Sixth (6%) Annual Report together with the auditad
Accounts of the Company for the financial year ended March 31, 2025,

1. FINANCIAL SUMMARY/ HIGHLIGHTS/ PERFORMANCE - Rule 8 (5) (i) of the

Companies (Accounisy Ruies, 2014

(Amount in Lakhs)

For the Year ended | For the Year ecnded

PARTICULARS 31.03.2025 (INR in | 31.03.2024 (INR in
o Lakhs) Lakhs) .

Revenue from operations 2280.09 SH3 A7
Other income 249.65 - 5272
Total Revenue 2529.73 1,626.19
Total Expenditure 682.27 487.82
Profit / Loss Before Tax 1847.46 1,148.37
Current Tax 466.80 33833
Deferred Tax 0.33 (5.73)
Profit after tax for the year 1380.33 815.77
Dividend (including Interim if any and 0.00 0.00
final)
Eamings per share (Basic) 0.92 0.63
Earnings per share (Diluted) 0.97 0.83

2. REVIEW OF BUSINESS OPERATIONS AND FUTURE PROSPECTS - Rule 8(5) (i) of the
Companies (Accounts) Rules, 2014:

The Company is registered with Reserve Bank of India as a Non-Deposit taking, Non-Systemically
Important, Nen-Banking Financial Company (NBFC-ND-NSI), headquartered in Chennai, Tamil
Nadu. The Company has pioneered innovative lending models that finance requirements, through

the following products:

L. Onward lending Loans(Secured/Unsecured)
1L MSME Loans(Secured/Unsecured)

III. Personal Loans(Secured/Unsecured) &GP‘R £ 7
IV. - Invoice Discounting /Q/\m@
S remNog,
|—£.i‘ . _=‘ar.t:x t/
ERNR
GSTIN : 33AAJCR6982L1ZP CIN : U65993TN2019PLC130390 TAN : CHER18809A

e-mail : mail@rarfincare.com | Website : www.rarfincare.com



The Company has been operational since February 2021. During the last financial year, the
Company has successfully scaled up its business operations. During the year under review, the
Company has registered a PAT of Rs. 1380.33 lakhs, as against the PAT of Rs. 815.77 Lakhs
during the previous year, During the year, the Company continues in line with the business plan
approved by the Board of Directors and as duly approved by the Reserve Bank of India.

Further, during the year under review, the Company has been rated CARE BBB+; Stable by
CareEedge Ratings with regard to long term bank facilities up to an amount of INR 75 Crore.
Based on such rating, the Company has also received a working capital/OD facility of INR 25.00
Crore from Federal Bank Limited which the Company is yet to avail.

3. STATE OF AFFAIRS OF THE COMPANY (Sec 134 (3)(i):

- Corporate Development - During the year, the authorized capital of your Company was
increased to Rs. 200.00 Crores from Rs. 135.00 Crores divided into 20,00,00,000 Equity Shares
of Rs. 10/- each. Further, during the year under review, the Company has borrowed a Working
capital facility from Federal Bank Limited to the extent of Rs. 25.00 Crores which remains
unutilized as at the close of the financial year under review.

- Asset Quality: Risk assessment of customers is made at the time of initial appraisal for pricing
and granting loans. Your Company also makes a portfolio risk analysis at frequent intervals
with its stringent review mechanism. The business had also undertzken a conservative
underwriting approach to preserve asset quality during the past year.

- Transfer to Reserves: As per Section 43-IC of the Reserve Bank of India Act, 1934, every
non-banking financizl Company shall create a reserve fund and transfer therein a sum not less
than twenty per cent of its net profit every ycar as disclosed in the Statement of Profit and Loss
and before any dividend is declared. Accordingly, the Company has transferred an amount of
Rs. 276.07 Lakhs in accordance with Section 45-IC of Reserve Bank of India Act, 1934.

- Dividend: Your Directors have not recommended any dividend for the year under review with
a View 10 CONServe resources.

- Extract of Annuzl Return: As per the Notification No. 1066(E) issued by the Ministry of
Corporate Affairs effective on 5th March, 2021 empowering the provisions of the Companies
(Amendment) Act, 2017, the requirement of extract of Annual Return pursuant to provisions
of Section 92 read with Rule 12 of the Companies (Management and Administration) Rules,
2014 is not being attached. A copy of the Annual Return in Form MGT-7 is made available in
the official website of the Company under the below link: https://tarfincare.in/ once the same
has been filed with the MCA. The Annual Returns of the Company for the previous year can
be found at the official website of the Company.

4. CHANGE(S) IN THE NATURE OF BUSINESS, IF ANY — Rule 8(5) (ii) of the
Companies (Accounts) Rules, 2014:
There were no changes in the nature of business of the Company during the financial year under
review.

5. CHANGES IN DIRECTORS AND KEY MANAGERIAL PERSONNEL- Rule 8(5)(iii)
of the Companies (Accounts) Rules, 2014:

During the year under review, the Board of Directors were duly constituted. As on report date,
the Directors and Key managerial Personnel on the Board were as follows:




I
Name of Director DIN/PAN Designation Hate . ofifate . of
) Appointment|Cessation
Mr. Rajendran Govindarajulu 2063138 Diiecior 9/7:2019
hf:. GR Ananthapadinanabhan [1485010 Director < 197772019
Ar, GR Radhiaksishnan 1711654 Director 9/7,2019
Mrs. Swaroopa Padimanabhan 16431659 Director 15/09/2023
Mrs. Radhakrishoan Madhavi  |6431661 Director 15/09/2023
A5 K Parthasarathy 2741210 Independent Ditector 1570572020
Mr. R Parthasarathy 2354224 Independent Director  |9/5/2022
AMr Meenakshisundaram RM  |7902382 Independent Director |7/10/72022
My, Venkatasulyamanian R AABPVOTRIC CEO 22/04/2022
Mr. R Srinivasan AANPSI942C  [CFO 871272023 |26/06°2024
Mr. Rajanikanta Senapati  |[EFXPS3837H  |CS 257042022 |26/06/2024
My, Jit Bhattacharvva BLUYPB9301C |CS 13/07:2024
Mr. T K Karthik AILNPK4932H  [CFO 23/10.2024

There'have been changes in the constitution of the Board/KMPs during the period under review
as mentioned in the Table above.

As per Article 58 of the Articles of Association of your Company, Mr. Radhakrishnan
Rajendran Govindarajulu, Director is liable to retire by rotation and being eligible offers
himself for reappointment at the ensuing AGM. The Directors of the Company have confirmed
that they are not disqualified under Section 164(2) of the Companies Act, 2013 as per the
declaration given by the Directors of the Company for the financial years 2024-2025 and 2025-
2026.

NUMBER OF BOARD MEETINGS CONDUCTED DURING THE YEAR UNDER
REVIEW — Section 134 (3) (b)

The Board of Directors of the Company duly met 4 times in the manner as tabulated below and
the Directors who were present for the meeting are as under:

S.No Name of the Directors 26.06.3024 | 17.08.2024 (23.10.2024 | 20.02.2025

1 |Mr. Rajendran Govindarajulu | Present Present Present Presert
Mr. Ananthapadmanabhan

2 . F ; d 4 Present Present Present Present
Rajendran Govindarajulu
Mr. Radhakrishnan Rajendran

3 . . J Present Present Present Present
Govindarajulu

4 Mrs. Swaroopa Padmanablan | Present Present Present Present

5 |Mr.s Radhakrishnan Madhavi | Present Present Present Present
Mr. Meenakshisundaram

6 . Present Present Present Present
Ramanathan

7 | Mr. K Parthasarathy Present Present Present Present

8 | Mr. R Parthasarathv Present Present Present Present




7. DEPOSITS — Rule 8(5) (v) of the Companies (Accounts) Rules, 2014:
The Company is registered with Reserve Bank of India as a Non-Deposit Accepting Non-Banking
Financial Company. During the period under review, the Company has not accepted any deposits
from the public.

8. EXPLANATION OR COMMENTS ON QUALIFICATIONS, RESERVATIONS OR
ADVERSE REMARKS OR DISCLAIMERS MADE BY THE AUDITORS AND THE
PRACTICING COMPANY SECRETARY IN THEIR REPORTS - Section 134 (3)(f):

The Statutory Auditors have not made any qualification, reszrvation, adverse remark or disclaimer
in their report for the Financial Year ended 31 March 2025.

The Secretarial Auditor have made the following remarks in the Secretarial Audit Report in Form
MR-3 for the financial year 2024-2025:

1. During the previous year under review, the Company had received show cause notice from the
Reserve Bank of India for default of complying with the provisions of Paragraph 61(c) of Chapter
[X under Section III of the Master Direction - Non-Banking Financial Company — Non-
Systemically Important Non-Deposit taking Company (Reserve Bank) Directions, 2016 with
respect to obtaining prior approval from the RRI foi appointment of Women Directors of the
Company. The Company has submitted its reply for the said SCN vide letter dated 2nd March,
2024 requesting for an opportunity of personal hearing which was granted on 15th May, 2024
wherein the facts of the case was presented to the authorities.

Your Directors wish to inform the Members that based on the personal hearing, a speaking order
was issued by the Enforcement Department, Reserve Bank of India imposing a penalty of Rs.
25,000/- (Rupees Twenty Five Thousand Only) on the Company for the non-compliance of the
said regulation. The Company has made the said payment of penalty during the period under
review.

2. During the period under review, there were certain delay in filing of CERSAI in certain cases.

The Directors wish to inform the Members that the delays were due to some operational rcasons
and same has been duly completed.

3. Further, a meeting of the Independent Directors of the Company without the presence of other
non-independent Directors could not be convened in the FY 24-25 to review the performance of
the non- independent Directors, Chairman and assessment as to the quality, quantity, and timelines
of flow of information during the FY 24-25 between the company management and the Board that
is necessary for the Board to perform their duties effectively and reasonably.

The Directors wish to inform the Members that the same has been convened in the month of June
2025.

4. During the period under review, the Company has clarified that the evaluation of the
performance of the Board, its Committees and Individual Directors by the Board and the Members
of the Nomination and Remuneration Committee shall be done at the ensuing meeting of the Board
and Nomination and Remuineration Cormunittee to discuss and review the performance during the -
period 2024-2025 to form a more holistic and accurate evaluation of the same.




The Direciors wish to inform the Members that the evaluation of the Board, Non- Independent
Directors, Chairman has been done at the First meeting of the Board and Committee for the
Financial year 2025-2026 to discuss and review the nerforinance during the period 2024-2025 to
form a more holistic and accurate evaluation of the same.

9. STATUTORY AUDITORS:
With the consent of the shareholders of the Company, M/s. R S Hariharan & Associates, Chartered
Accountants, Chennai (FRN - 0154608) were appointed as Statutory Auditors of the Company for
a term of 5 consecutive years from the conclusion of the Annual General Meeting held on
17.08.2024 till the conclusion of the 10th Annual General Meeting of the Company to be held
during the financial year 2029-2030 on such tenms and remuneration as has been mutually agreed
upon between the said Firm of Auditors and Board of Directors of the Company.

Further, RS Hariharan & Associates, Chartered Accountants, the Statutory Auditors of the
Company, have provided the Company their willingness cum cousent letter and have also
confirmed that there is no pending litigation or order against them or any partner of the Firm. In
this regard, the Board recommends their continuation as the Statutory Auditors of the Company
to be duly approved by the Members at the ensuing Annual General Meeting.

10. SHARE CAPITAL, DEBENTURES AND CHANGES DURING THE FINANCIAL
YEAR:
As on 31st March 2025, the Authorised Share Capital of the Company stood at Rs. 200.00 Crores
divided into 20,00,00,000 Equity Shares of Rs.10/- ¢cach and the Issued, Subscribed and Paid-up
Share Capital of the Company stood at Rs.149.75 Crores divided into 14,97,50,000 Equity Sharcs
of Rs.10/- each.
s The Company has not issued any equity shares with differential rights as to dividend, voting or
otherwise during the year under review. Howeve:, during the year under review, the following
change in Equity by way of allotment of shares has taken place:

S. Nature of | Date of | Details of Allotment Paid up Capital
No changes in | Changes after allotment
Equity (Amt in Rs.)
1 Rights Issue 17.08.2024 Rs. 20,00,00,000 divided | 149,75,00,000
into  2,00,00,000 Equity
Shares of Rs. 10/- each

The Company has not bought back any of its securities during the year under review.

The Company has not issued any Sweat Equity Shares during the year under review.

No Bonus Shares were issued during the year under review.

The Company has not provided any Stock Option Scheme to the employees.

There were no Shares having voting rights not exercised directly by the employees and for the

purchase of which or subscription to which loan was given by the Company.

e Your Company has not issuied any securities that are convertible into equity shares at a future
date and nor any such shares are outstanding previously.

e As on 31st March 2025, none of the Directors of the Company held instruments convertible

into equity shares of the Company.

e The Company has dematerialized all its shares and holds its Equity securities in Demat Form
only.

11. NAMES OF COMPANIES WHICH HAS CEASED TO BE SUBSIDIARIES/ ASSOCIATES/
JOINT VENTURES - Rule 5(iv) of the Companies (Accounts) Rules, 2014:
During the period under review, the Company is neither a Holding Company nor a Subsidiary
Company of any other Company.

o3 7 New No.33,
< OldNo.§,
oo\ Venkatesan St.,



12.

13.

14,

16.

RISK MANAGEMENT POLICY:

The Company has 2 well-established internal financial control and risk management framework
along with « duly constituted Audit ard Risk Management Committee to ensure the highest
standards of integrity and transparency in its operations and a strong corporate governance structure.

The Company has a comprehensive Risk Management Policy in place and has iaid down a well-
defined risk management framework to identify, assess and monitor risks and strengthen controls to
mitigate risks. The Company has established procedures to periodically place before the Audit&
Risk Mznagement Comimittee and the Board of Directors, the risk assessment and minimization
procedires being followed by the Company and steps taken by it to mitigate these risks.

The Risk Management Policy, inter alia, includes identification therein of elements of risk, including
Cyber Security and related risks as weil as those risks which in the opinion of the Board may threaten
the existence of the Company. The Risk management process has been established across the
Company and is designed to identify, asscss and frame a response to threats that affect the
achievement of its objectives.

CAPITAL ADEQUACY:
Your Company is adequately capitalized and has a capital adequacy ratio which is well above the
limit prescribed by RBI.

PARTICULARS OF CONTRACTS OR ARRANGEMENTS MADE WITH RELATED
PARTIES — Section 188(2) & Section 134 (3) (h):

All related party transactions that were entered into during the Financial Year were on an arm’s
length basis and were in the ordinary course of business. There were no materially significant related
party transactions made by the Company with Prometers, Directors, Key Managerial Personnel, or
other designated persous and suhsidiaries which may have a potential conflict with the inwcic<t of
the Company at large. Suitable disclosure as required by the Indian Accounting Standards (IND AS-
24) has been made in the notes to the Financial Statements. '

The particulars of contracts or arrangeiments with related parties referred to in Sub-Section (1) of
Section 188 is prepared in Form No. AOC-2 pursuant to clause (h) of sub-section (3) of Section 134
of the Act and Rule 8(2) of the Companies (4ccounts) Rules, 2014 and the same is enclosed as
Annexure - 1 to this Report.

STATEMENT ON DECLARATION GIVEN BY INDEPENDENT DIRECTORS — Section
134 (3)(d):

The Independent Directors hold office for the appointed term of 5 years from the date of their
respective date of appointment and are not liable to retire by rotation. The Company has received
necessary declaration from each [ndependent Director of the Company under Section 149 (7) along
with declaration under Rule 6 Sub Rule (1) and (2) of the Companies (Appointment and
Qualifications of Directors) Rules, 2014 of the Companies Act, 2013 that the Independent Directors
of the Company meet with the criteria of their Independence laid down in Section 149 (6). Alsa, the
Independent Directors are in compliance with the Code for Independent Directors prescribed in
Schedule 1V of the Companies Act, 2013.

COMPANY’S POLICY RELATING TO DIRECTORS APPOINTMENT, PAYMENT OF
REMUNERATION AND DISCHARGE OF THEIR DUTIES — Section 134 (3) (e):

As your Company has crossed the threshold limit of Rs. 10.00 Crores paid up capital, the Company
is required to satisfy the criteria specified under Rule 4 of Companies (Appointment and
Qualification of Directors) Rules, 2014, the provisions of Section 178(1) relating to constitution of
Nomination & Remuneration Committee as provided under Section 178 of the Companies Act,
2013. In this regard, the same has been duly constituted as on date of this report. The said policy can
be found on the Link https://rarfincare.in/regulatory-disclosures, During the period under review,
there were no changes in the policy.




17.

18.

a.

DISCLOSURE OF COMPOSITION OF AUDIT & RISK MANAGEMENT COMMITTEE
AND PROVIDING VIGIL MECHANISM - Sec 177:

As per the provisions of Section 177(9) of the Companies Act, 2013 read with rule 7 of the
Companies (Meeting of Board and its Power) Rules, 2014, the Company is required to establish an
effective vigil mechanism for Directors and Employees to report genuine concerns.

Your Company, as part of the ‘vigil mechanism” has in place a “Whistle Blower Policy’, to deal
with instances of fraud and mismanagement, if any. The Whistle Blower Policy has been placed on
the website of the Company at https:/rarfincare.in/regulatorv-disclosures.

This vigil mechanism of the Company is overseen by the Audit & Risk Management Committee
and provides adequate safeguard against victimization of employees and also provides direct access
to the Chairperson of the Committee.

During the year under review, your Company has not received any complaints.

Further, the Audit & Risk Management Committee has been constituted as per the provisions of the
Companies Act, 2013 with a total number of 5 Directors as members, all the members being Non-
Executive Directors, majority along with the Chairman being Independent Directors. The
composition of the Audit Committes is as below:
- Mr, R Parthasarathy — Chairman (Independent Director)
- Mr. Meenakshisundaram RM - Member (Independent Director)
- Mr. Ananthapadmanabhan G R — Member (Non-Executive Director)
= Mr. Radhakrishnan G R — Member (Non-Executive Director)
- Mr. K Parthasarathy — Member (Independem Director)

CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION, FOREIGN
EXCHANGE EARNINGS AND OUTGO — Section 134 (3) (m):

The information on Conservation of Energy, Technology Absorption and Foreign Exchange
Earnings and Outgo stipulated under Section 134(3) of the Companies Act, 2013 read with the
Companies (Accounts) Rules, 2014 are under:

Conservation of energy:

(1) the steps taken or impact on | gherey consumptions are minimal and
conservation of energy optimized. Despite being in a Service

(i) the steps taken by the company for | Sector, where energy consumption is
utilizing alternate sources of energy. minimum the Company is making all

(iii) the capital investment on energy | Possible efforts to keep the energy
conservation equipment’s consumption at optimum levels.

b. Technology abhsorption:

the effort made towards technology
absarption Since the Company is primarily in
the Service Sector, there is absence
the benefits derived like product | of technology absaorption involved.
(i) improvement cost reduction product
development or import substitution

M

in case of imported technology (imported
(iii) during the last three years reckoned from
the beginning of the financial year)

() the details of technology imported

(b) the year of import;

N/A

tew No. 33,
Qld No. 8,




b.

19.

20.

21.

22,

(c) whether the technology been fully
absorbed

(d) if not fully absorbed, areas where
absorption has not taken place, and the
reasons thereof

the expenditure incurred on Research and

(v Development N
Foreign exchange earnings and outgo:
(Amount in Rs. Lakhs)

Particulars
Financial Year ended Financial Year ended
31/MAR/2025 31/MAR/2024

Foreign Exchange Eamings Nil Nil

Foreign Exchange Outgo Nil Nil

ADEQUACY OF INTERNAL FINANCIAL CONTROL SYSTEM WITH REFERENCE TO
FINANCIAL STATEMENTS — Rule 8(5)(viii) of the Companies (Accounts) Rules, 2014:

The Management is responsible for establishing & maintaining internal controls for financial
reporting. The Statutory Auditors have evaluated the system of internal controls of the Company
and also reviewed their effectiveness and have reported that the same are adequate & commensurate
with the size of the Company and the nature of its business. They have also reviewed the internal
centrnle nestniniug to financial reporting of the Company to cusure Financial Statements of the
Company present a true and fair view of the state of affairs of the Company.

In addition, the statutory Auditors in their report have also opined that your Company has in all
material respecis adequate intemal financial control systems over financial reporting and such
internal financial controls over the financial reporting were operating effectively as at 31st March,
2025.

DETAILS IN RESPECT OF FRAUDS REPORTED BY THE AUDITORS - Section 134 (3)
(ca):

There is no frand in the Company during the financial year ended 3 Ist March, 2025. This is also
being supported by the report of the Statutory Auditors of your Company as no fraud has been
reported in their audit report for the financial year ended 31st March, 2025 which are neither
reportable to the Central Government nor otherwise.

PARTICULARS OF LOANS, GUARANTEES OR INVESTMENTS MADE UNDER
SECTION 186 OF THE COMPANIES ACT, 2013 — Section 134 (3) (g):

As on the date of this report, the Company is a Non-Banking Financial Company and the
requirements under Section 186 of the Companies Act, 2013 relating to Loans, Guarantees or
Investments are not applicable to the Company.

PARTICULARS OF EMPLOYEES:
There was no employee drawing remuneration in excess of limits prescribed under the Companies
Act, 2013 read along with the applicable Rules and provisions made thereunder.




23. DIRECTORS RESPONSIBILITY STATEMENT — Section 134 (3) (¢):

Your directors’ confirm:

a) that in the preparation of the Annual Accounts, the applicable Accounting Standards has been
followed along with proper explanation in relation to mateiial departures.

b) thatthe Directors had selected such accounting policies and applied them consistently and made
judgments and estimates that are reasonable and prudent so as to give a true and fair view of
the state of affairs of the Company at the end of the Financial Year and the profit of the
Company for that year.

c) that the Directors had taken proper and sufficient care for the maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding the assets of
the Company and for preventing and detecting fraud and other irregularities.

d) that the Directors have prepared the Annual Accounts on a Going Concern Basis.

e) the Directors had devised proper syslems to ensure compliance with the provisions of all
applicable laws and that such systems were adequate and operating effextively.

24. DETAILS OF POLICY DEVELOPED AND IMPLEMENTED BY THE COMPANY ON ITS
CORPORATE SOCIAL RESPONSIBILITY INITIATIVES - Section 134 (3)(0):

As your Company reported a net profit of INR 8.15 Cr for the financial year 202:-24, the provisions
relating to Corporate Social Responsibility were applicable on your Company during the financial year
2024-25 1n accordance with the provisions of Section 135 of the Companies Act, 2013. Your Directors
have approved constitution of the Corporate Social Responsibility Cominittee (‘CSR Committee’) of
the Board & the CSR Pelicy and your Company’s Corporate Social Responsibility (“CSR™) activities
are guided by the CSR Policy and monitored by its CSR Committee. Further, your Company has spent
INR 6.6 lukhz 2n: Torporate Social Responsibility during the financial yca: 202475 as below as
mandated by the provisions of Section 135 of the Companies Act, 2013:

Name of the Trust Amount (INR)
M/s. AKSHYA TRUST 3.00 Lakhs
M/s. DHARMA PRABODHANA TRUST 3.64 Lakhs
TOTAL | 6.64 Lakhs

The CSR Policy of the Company provides a broad set of guidelines including intervention areas. Your
Company believes in ensuring strong corporate culture which emphasizes on integrating CSR values
with business objectives. It believes in pursuing initiatives to eradicate hunger poverty; promoting
preventive health care and making available safe drinking water; promoting education, including
special education, employment enhancing vocational skill training for women, promoting gender
equality, programs for empowering women and projects for environmental protection, more detailed in
its policy which is available Under the Web link: hitps://rarfincare.in/regulatory-disclosures.

These activities are in accordance with Schedule VII of the Companies Act, 2013.

25. DISCLOSURE UNDER THE SEXUAL HARASSEMENT OF WOMEN ATWORKPALCE
(PREVENTION, PROHIBITION AND REDRESSAL) Act, 2013:

Your Company has complied with provisions relating to the constitution of Internal Complaints
Committee under the Sexual Harassment of Women at Workplace (Prevention, Prohibition and
Redressal) Act, 2013.

Your Company has in place a Policy on Sexual Harassment at Workplace in line with the requirements
of the Sexual Harassment of Women at the Workplace (Prevention, Prohibition Prohibition &
Redressal) Act, 2013. Internal Complaints Committee (ICC) has been set up to redress complaints




received regarding sexual harassment. All employces (permanent, contractual, temporary, trainees) are

covered under this policy. ‘

During the financial ycar under review, your Company has not teceived any complaints of sexual
. harassment from any of the employees of the Company.

26. ACKNOWLEDGEMENT:
Your Directors express their sincere appreciation of the co-operation and assistance received from its
clients, Reserve Bank of India, Ministry of Corporate Affairs, Ministry of Finance, Department of
Income Tax, all its members and cther stakeholders during the financial year under review.
Your directors also wish to place on record their deep sense of appreciation for the commitment
displayed from all managers and executives resulting in the successful performance of the Company
during the year.
Finally, your directors take this opportunity to express their appreciation and express their thanks for
the continued support co-operation and guidance received from everyone associated with your company
directly or indirectly.

By order of the Board

For M/s. RAR Fincare Limited
Place: Chennai

Date: 07.06.2025
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Rajendran Govindarajulu
Director
DIN : 01485010
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' G R Radhakrishnan /
Director

DIN : 01711654

G R Ananthapadmanabhan
Director
DIN: 02063138
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