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Income Recognition:

Lhe Company being registered NBFC with RBI entire stream of income flows from lending
operations by way of interest and for certain related sorvices like processing  fecs,
documentation charges ete, The recognition of income & based on the accounting standards
contained in IndAS 109 by amriving at effective interest income based on the principle of net
cash flows which is modification of actual income represented by receipts and accruals under
GAAF principles. Similarly the provisions required for loan Joss has been arrived at as
expected credit loss (ECL) under the provisions of Ind AS 109,

Audit Response:

Our Audit procedure include verification of the terms of individual loan Agreements, schedule
of repayments, contracted rates of interest, upfront fees and other cash inflows to arrive at
effective rate of interest for each loan contractad,

We have also verified the expected credit loss with relerence to past trends in repayments
pattern of the live loans cuntracts theough analysis of ageing buckets and verified the
calculation of Probability of Default and Loss given defaults,

Information other than the Financial Statements an Auditor's Report thereon

The Com pany's Management and Board of Directors are responsible for the other information.
The other information comprises the information incdluded in the Company's annual report,
but does not include the standalone financial statements and our auditor's report thereon,
Our opinian on the standalone financial statements does not cover the ather infarmation and
we da ot express any form of assurance conclusions thereon

In connection with our audit of the standalone financial statements, aur responsibility is to
reac the other information and, in doing so consider whether the other information is
materially incansistent with the standalone financial statements ar our knowledge obtained
In the audit or otherwise appears to be materially misstated, If, based on the work we have
performed, we conclude that there is a material misstalement of this other information, we are
réquired to report that fact, We have nathing to report in this regard.
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Responsibilities of the Management and those charged with Governance for the
Standalone Financial Statements

The Company’s Management and Board of Directors are rezponsible for the matters stated in
Section 134(5) of the Act with respect to the preparation of these standalane financlal statement
that give a true and fair view of the state of affairs and Profit/ Loss, Cash Flow, Changes in
Equity of the company in accordance with the accounting principles generally accepted in
India specified under Section 133 of the Act. This responsibility also includes maintenance of
tdequate accounting records in accordance with the provistons of the Actfor safeguarding of
the assels of the company and for preventing and detecting frauds and other irregularities;
selection and application of appropriate accounting  policies; making judpgements and
estimates that are reasonable and prudent; and design. implementation and maintenance of
adequate internal financial controls that were eperating effectively for ensuring the accuracy
and completensss of the acco unting records, relevant to the preparation and presentation of
the standalone financial statements that give a true and fair view and are free from material

misstatements, whether due to fraud of error,

In preparing the standalone financial statements, the Management and Board of Directors are
responsible for assessing the Company's ability o continue as geing concern, disclosing, as
applicable matters related to going concern and using the going concern basis of accounting
unless management either ntends to liquidate the company or ta cease operations, of his no
realistic alternatives but to do so, The Board of Directors is alsa responsible for overseeing the

Company’s financial reporting process,

Auditor’s responsibilities for the Audit of the Standalone Financial Statements

Clur objectives are to obtain reasonable assurance about whether the standalone financial
statemetits as a whale are free from material misstatements, whether due to fraud or error,
and to issue an auditor's report that includes our opinion. Reasonable assurance is & high level
of assurance, but is not a guarantee that an audit conducted In accordance with SAs will
always detect a material misstatement when it exists, Misstatements can arise from fraud or
errar and are consider material if, individually or in aggregate, they could seasonably be
expected to influence the economic decisions of users laken on the basls of these standalons:
financial statements.
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A4 part of an audit in accordance with SAs, we exercise professional judgement and maintain

professional scepticism threughout the audit. We also;

L Identify and assess the risk of material misstatement of the standalone Fnancial
statements, whether due to fraud or error, design and perform audit procedures
respansive to those risks, and obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a material misstatement resulting
trom fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, inlentional omissions, misrepresentations, or the override of internal contral.

2. Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 14303)(i) of the Act,
we are also responsible for expressing our opinion an whether the company has adequate
internal financial controls with reference to standalone financial statements in place and
the operating effectiveness of such controls,

3. Evaluate the appropriateness of the accounting policies used and the reasonableness of
accaunting estimates and related disclosures made by management.

4 Conclude on the appropriateness of management’s use of the going concern basis of
acoounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. If we conclude that a material uncertainty exiats, we
are required to draw attention in our suditor's report to the related disclosures in the
standalone financial statements ar, if such disclosures are inadequate, to modify our
opinion. Cur conclusions are based on the audil evidence obtained up to the date of our
auditors’ report. However, future events or conditions may cause the company o cease to
continue as a going concern.

2. Evaluate the overall presentation, structure and content of the standalone financials

statements, including the disclosures, and whether the standalone financial statements

represent the underlying transaction and events in a manner that achieves fair presentation.

Materiality s the magnitude of misstatements in the standalone financial statements that,
individually or in aggregate, makes it probable that the economic decision of reasonably
knowledgeable user of the standalone financial statements may be influenced. We consider
quantitative materiality and qualitative factors in
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L. Planning of the scope of Audit work and in evaluation the results of our work and

ll. To evaluate the effect of any identified misstatements in the standalone financial statements.
We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit

We also provide those charged with governance with a statement we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.

From the matters communicated with thosa charged with governance, we determine those
matters that were of most significance in the audit of the standalone financial statements of
the current period and are therefore the key audit matters, We describe these matter in our
auditors’ report unless law or regulation precludes public disclosure about He matter or
when, in esxtremely rare circumstances, we determine that a matter should not be
comemimicated in our report because the adverse consequences of doing so would reasona bly
be expecled to outweigh the public benefits of such communication.

Report on other legal and regulatory requirements

L. As required by section 143(3) of the Act, based on our audit we repart that
a. We have sought and abtained all the information and explanation which to the best of
our knowledge and belief were necessary for the purpese of our audit,

b. In our opinion, proper books of accounts as required by law have been kept by the
company so far as it appears from our examination of those books,

¢ The Balance Sheet, the Statement of Profit and Less including amortized income,
Statement of Change in Equity and the Cash Flow Statement dealt with in this Report
are in agreement with the books of sccount

d. In pur opinion, the aforasaid standalone financial statements comply with the IndAS
specified under Sec 133 of the Act,

€. On the basis of the written representation received from the directors as an 317 March
2024 taken on record by the Board of Directors, none of the directors is disqualified as
on 31# March 2024 from being appointed as director in terms of Section 164{2) of the
Act,
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. With respect to adequacy of internal financial controls with reference to standalone
financial statements of the company and the operating effectiveness of such controls;
refer to our separate report in Annexure A Our report expresses an unmodified
opinion on the adequacy and operating effectiveness of the Companies Internal

Financial Controls with reflerence to standalones financials statements.

g. With respect to the other matters to be included in the Auditors’ Report in accordance

with Rule 11 of the Companies {Audit and Auditors) Rules, 2014, in our opinion and
te the best of our information and according to the explanation given to us:

i. The company has disclosed the impact of pending litigations on it financial
position in the standalone financial statements

ii. The company did not have any long-term contracts including derivative contracts

lor which there were any material foresesable losses;

iii. There were no amounts, which were required to be transferred to the Investor
Education and Protection Fund by the Company.

iv.

a. The management has represented that, to the best of its knowledge and belief, no
funds have been advanced or loaned or invested (either from borrowed funds or
share premium or any other sources or kind of funds) by the company to or in any
other person(s) or entity(ies), including foreign entities {(Intermediaries), with the
understanding, whether recorded in writing or otherwise, that the Intermediary
shall, whether, directly or indirectly lend or invest in other persons or entities
identified in any manner whatsoever by or on behalf of the company (Ultimate
Beneficiaries) or provide any guarantee, security or the like on behalf of the
Ultimate Beneficiaries,

b. The management has represented that, to the best of its knowledge and belief, no
funds have been received by the company from any personis) or entity (ies),
including foreign entities (Funding Parties), with the understanding, whether
recorded in writing or otherwise, that the company shall, whether, directly or
Inddirectly, lend or invest in other persons or entities identified in any manner
whalscever by or on behalf of the Funding Party (Ultimate Beneficiaries) or
provide any guarantes, security or the like on behalf of the Ultimate Beneficiaries;

and
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in the circumstances, nothing has come to our notice that has caused us to believe

that the representations under sub-clause {a) and (b} contain any material

misstatement.

v, The company has not declared or paid any dividend during the year,

vi. Inaccordance with the Implementation Guidance on Reporting on Aodit Trail under
Rule 11{g) of the Companies (Audit and Auditors) Rules, 2014 issued by the Institule
of Chartered Accountants of India the present software for loan management system
iand tally for accounting system has a primary facility for audit trail including edit log,
However the entre software system integrating accounting and Loan Management
Systemn is being implemented with another vendor where such facilities of audit trail
[edit log), nen tampering facilities which is capable of being maintained for the
mandatory statutory period is being implemented for FY2024-25

With respect to other matters to be included in the Audit Reports in accordance with
the requirements of Sec 197(16) of the Companies Act as amended tll date, we report
that

In our opinion, the managerial remuneration for the year ended March 31, 2024 has
been paid / provided by the Company to its directors in accordance with the
provisions of section 197 read with Schedule V of the Companies Act 2013,

As required by the companies [Auditors report) order 2020 (the order Bssued by
Central Government in terms of Sec T43(11) of the Act we give in Annexure B the
report of the matters specified in paragraph 3 & 4 other Order,

For R S Hariharan & Agsociates

FRN: 0154505 S nita o,

Chartered Accountants f '__:_:___-'.}-"'""' x: i
" apatsti e
/R - g'ﬂg‘m“ N
s En 1S

R.5.Hariharan Place; Chennai
Chartered Accountant Date: 26-06-2024
FCA: 014694
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Annexure A to the Independent Auditor’s Report of even date to the members of RAR
FINCARE LTD, on the financial statements for the year ended 315t March 2024

Independents Auditor's Report on the Internal Financial Controls under Clause {i) of Sub-
Section 3 of Section 143 of the Companies, Act, 2013 {"the Act”)

In conjunction with our audit of the financial statements of RAR FINCARE LIMITED (" the
Company”) as at and for the yearended 31 March 2024, we have audited the internal financial
controls over the financial Eeporting (IFCoFR) of the Company as at that date,

Management's Responsibility for Internal Financial Controls

The company's management is responsible for establishing and maintaining IFCoFR based on
the internal controls over finaneial reparting criteria established by the company considering
the essential components of Internal contral stated in the guidance note on Audit of Intemal
Financial Controls over Financial Controls issued by the Institute of Chartered Accountants of
India {ICAL). These responsibilities include fhe design, implantation and maintenance of
adequate Internal Financial Controls that were operating effectively for ensuring the orderly
and efficient conduct of its business, including adherence o company's policies, the
safeguarding of its assets, prevention and detection of frauds and erroes, the accuracy and
compleleness of the Accounting recards and the timely preparation of reliable financial
information as required under Com pandes Act, 2013

Auditor’s Respansibility for Internal Financial Controls

Cur Responsibility is to express an opinion on the Company’s IFCaFR based on our audit, We
comducted our audit in accordance with Standards on Auditing, ssued by the Institute of
Chartered Accountants of India {(ICAT) and deemed to be prescribed under section 143010} of
the Act, to the extent applicable to and audit of [FCoFR, and the Guidance Nete on the Audit
of Internal Financial Controls Over Financial keporting (the “Guidance Nate™) issued by the
ICAL Those Standards and the Guidance Note require that we comply with the ethical
requirements and plan and parform the audit ta ebtiin reasonable assurance about whelher

adequate [FCoFR were established and maintained and if such controls operated effectively
inall material aspects,

Crur audit involves performing procedures to obtain audit evidence 4 bout the adequacy of the
IFCoFR and their operating effectiveness. Our audit of IFCoFR included obtaining an
uncerstanding on IFCaFR, assessing the risk that a material weakness exists, and tesling and
evaluating the design and operating effectiveness of internal control based on the assessed
risk. The procedures selected depend on the auditor's judgment, including the asscssment of
the risks of material misstatement of the tinancial statements, whether due to fraud or Brrar,
We believe that the audit evidence we have abtained is sufficient and appropriate o provide
a basis for our audit opinion on the Company’s [FCoFR.



d 4 g g oy ooy g g gy

¢ ¢ 4 4 g g 4 dd e B u

$ 4 4 o

R.S.Hariharan & Associates

% Chartered Accountants

Meaning of Internal Financial Controls Over Financlal Repaorting

A company’s [FCoFR is a process designed to provide reasonable assurance regarding the
reliability of financial reporting ard the preparation of financial statements for external
purposes in accordance with generally accepted accounting principles. A company’'s IFCoFR
includes those policies and procedures that pertain to the maintenance of records that, in
reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets
of the company;

Provide reasomable assurance that transactions are recorded as necessary o permit
preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures ol the company are being made only in
accordance with authorizations of management and direciors ef the company; and provide
reasonable assurance regarding prevention or imely detection of unauthorized woquisition,

use, or disposition of the company’s assets that could have a material effect on the financial
statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of IFCoFR, including the possibility of collusion or
impraper management override of controls, material misstatements due to error or fraud may
occur and not be detected, Also, projections of any evaluation [FCoFR to future periods are
subject to the risk that the [FCoFE may become inadequate because of changes in conditions,
or that the degree of compliance with the policies or procedures may deteriorate.

O'paniion

In our opinion, to the best of our information and according to the explanation given o us,
the Company has, in all material respects, an adequate internal financial controls system
over financial reporting and such internal linancial contrals over financial reporting were
operating effectively as at March 31, 2024, based on their Internal Control Over Financial
reporting criteria established by the Company considering the essential companents of the
Internal control stated in the guidance note on Audit of Internal financial contrals aver
knancial reporting issued by ICAL

For R 5§ Hariharan & Associates
Firm No: 0154605 iy

Charlered A-::muntan% Hu

R.5.Hariharan : Place: Chennai
Chartered Accountant Drate:26-06-2024
FCA: (14656
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Anncxurﬂ to the Auditor’s Report

(Referred to in Para 3 under "Report on Other Legal and Regulatory Requirements’ section

of our Report of even date)

The Annexure B referred ta in Independent Auditors’ Report to the member of the Company

on the standalone financial statement for the year ended 31 March 2024, we repart that:

(i} Inrespect of Property, Plant & Equipment, right of use assets and intangible assets

a. The Company has maintained proper records showing full particulars, including
quantitative details and situation of its property, plant and equipment and intangible
assos,

b. The fixed assets of the company have been physically verified by the management
during the year at reasonable intervals, which in our opinion is reasonable having
regard to the size of the company and nature of its assets. No material discrepancies
were noticed on such physical verification.

¢ According to the information and explanation given to us and on the basis of
examination of the records of the company, there are no immovable propertes
held/owned by the company,

d. According to the Information and explanation given to us and on the basis of
examination of the records of the company, the company has not revalued its Property,
Plant and Equipment (including Rights to use Assets) or both during the year.

e. According to the information and explanation given to us and on the basis af
examination of the records of the company, no property is held as Benami property
under the Benami Transactions (Prohibition) Act, 1988 {45 of 1985) and rules made

thereunder.

Mo.5/9, Lakshmi Enclave, Lakshmi Nagar 10th Street, 100 ft Road, Nanganallur, Chennai - 600061,
Ph : 044 - 4859 0887 | Mobile : 9600167605 / 9791167905 / 7358590887

E-mail : info2rshassociates@gmail com / hariharan harharan5@gmall.com
Whisk = sisaia relBAcEa BARR
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{fi) In respect of Inventory and Working capital limits

#. The Company has not dealt with any poods and the company does not hold any
inventory during the period under Audit. Accordingly, the provisions of clause 3(i1)(a)
of the Companies (Auditor's Report) order 2020 is not applicable to the Company,

b, The Company has not been sanctioned working capital from banks or financial
institutions with stipulations regarding the filing of any perviodical return, accordingly
the provisions of clawse 3{ii)|b} of the Companies (Auditor’s Report) order 2020 is not
applicable to the Company

(i)
{a) The principal business of the Company is to give loans, hence the requirement to report
on clause 3iii) {a} of the Order is net applicable to the Company

{B} During the year the investments made, guarantee provided, security given and the
terms and conditions of the grant of all loans and advances in the nature of loans and

guarantees are, in our opinion, not prejudicial to the Company’s interest.

(€] In respect of loans and advances in the nature of loans granted by the Company, the
schedule of repayment of principal and payment of interest has been stipulated. Being a
Mon-Banking [(Mon- Deposit Taking Non Systematically Important) Finance Company,
sufticient provision has been created for expected credit loss in accordance with the
provision of IndAS 109,

(d} In respect of loans and advances granted by the Company, Refer notes 81} to the
Stanelalone Financial Statements for the total amount overdue for more than ninety days
under the title “Stage 3’ loans. In our ¢plnion and according to the information and
explanations given to us, reasonable steps have been taken by the Company for recovery

of the principal and interest.

{e) The principal business of the Company is to give loans, hence the requirement to reporl

on clause 3{iii) (e} of the Order is not applicable to the company.
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{f} The Company has not granted any loans or advances in the nature of loans, either
repayable on demand or without specifying any terms or period of repayment. Hence the
requirement lo report loans granted to promoters, related parties as defined in clause 76
of section 2 of the Act or to any other parties hence clause 3(iii) (f) of the Order is nof
applicable,

(iv] In cur opinten and according to the information and explanations given to us, the
Company has complied with the provisions of sections 185 and 186 of the Act in respect of
lodns granted, investments made and guarantees given, where applicable. The Company

has not provided any security for which the provisions of sections 185 and 186 of the Acl
ane applicable.

{v] The Company has not accepted any deposits from the public or amounts which are
deemed to be deposits during the year which attract the divectives issued by the Reserve
Bank of India. Being a Non-Banking Finance Company registered with Reserve Bank of
India, the provisions of Sections 73 to 76 or any other relevant provisions of the Act and the
Rules framed there under regarding acceptance of deposits are not applicable. Accordingly,
paragraph 3{v] of the Order is not applicable to the Company,

{vi} In respect of Cost Records
In pur opinion and according to the information and explanations given to us, the Central

Government has not prescribed the maintenance of cost records under Section 148{1) of

the Act for the Company.

[vit) In Regpect of Statutory Liability
al In our opinion and according to the information and explanations given to us, the
Company has geperally been regular in depositing any undisputed statutory dues
including goods and services tax, provident fund, employees” state insurance, income
tax, sales tax, service tax, duty of customs, duty of excise, value added tax, cess and

any other statutory dues to the appropriate authorities,
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According to the information and explanations given to us, no undisputed amounis
payable in respect of provident fund, em ployees’ state insurance, income tax, goods
and services tax, sales tax, service tax, duty of customs, duty of excise, value added tax,
oess and other material statutory dues were in arrears as at March 31, 2024, for a period
of mare than six months from the date they became payable,

b} According to the information and explanations given to us, there are no undisputed
amounts payalle in respect of statutory dues like Provident Eund, Employes State
Insurance, lncome Tax, and Goods & Service Tax at the yearend for a period more than
six months from the date they become pavable.

(vill) According to the information and explanations given to us, and on the basis of our
examinatinn of the records of the campany, there are no such Instances noticed where
transactions are not recorded in the books of account which have been surrendered o
disclosid as income during the year in the tax assessments under the Income Tax Act, 1961,

There is no previously unrecorded income which has been required to be properly recerded
in the books of accounts during the vear

(i) Inrespect of loans and borrowings

8. The Company has not taken any loans or other borrewing from any lender. Hence
reparting under clause 3(ix)(a) of the Crder is nat applicable

b. According o the informatiom and explanations given to us and on the basis of our

audit procedures, we report that the Company has not been declared a wilful defaultar
by any bank or financial institution or any other lender

¢ In our opinion and according to the information and explanations given fo us, the
Company has not borrowed any term loans during the year and there are no

outstanding term loans at the beginning of the year and hence reporting under claus
Hix) (¢ ) of the Order is not applicable
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d. According te the information and explanations given o us, and the procedures

{x)

(i)

i,

performed by us, and on an overall examination of the financial statements of the
Company, we report that funds raised on short-term basis have, prima facie not been
atilized for long-term purposes by the Company,

According to the infermation and explanations given to us and on an overall
examination of the financial statements of the Company, we report that the Company
has not taken any funds from any entity or person on account of or to meet the
obligations of its subsidiaries, associates or joint véntures.

According to the information and explanations given 1o us and procedures performed

By us, we report that the Campany has not raised loans during the year on the pledge
of securities held in its subsidiaries, juint ventures or assaciate Lompanies,

The Company has not raised any monies by way of initial public offer or further public
offer (including debt instruments), during the year. Accordingly, the reporting undar
clause 3{x)(a) of the order is not applicable to the com pany.

During the year the Company has made rights issue of its equity shares o the present
sharteholders in compliance with provision of Sec 62 of the Companies Act2013 and

have utilized the funds raised in accordance with the original purpose for which
funds were raised.

According to the information and explanations given to us and based on ous
examination of the records of the Company, no material fraud by the Company or on
the Company by its officers or employess has been noticed or reported during the
course of our audit

Audit Report in form ADT-4 as prescribed under rule 13 of Companies {(Audit and
Auditors) Rules, 2014 to be filed by the auditors with Central Government in terms of
provisions of subsecton 12 of section 143 of the Com panles Act, 2013 is not applicable.
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€. According to the mformation and explanation given to us and based on our
examination of the records of the Company, there s no whistle blower complaint has

been received by the company during the vear,

(xif] According to the records of the Company and the information and ex planation provided
by the Management and based on our examination of the records of the Com pany, the

company is not a Nidhi Company and therefore clauses 3 (xii) of the order are not
applicabie to the Company.

{xiif) According to the information and explanations given to us and based on our
examination of the records of the Company, all transactions with the related pirties are
in compliance with sections 177 and 188 of Companies Act, 2013 where ever applicable
and the details have been disclosed in the standalone Financial Statements efc. as required
by the applicable accounting standards.

[xiv)
a. The Company hasan Internal Audit syslem commensurate with the size and nature
of its business though mandatory provision under sec 138 read with rule 13 of
companies {accounts) rules 2014 is not applicable to the com pany.

b. The reports of the Internal Auditors for the period under audit were considered.

[xv) According to the information and explanations given to us, |n our opinion, during the
year the Company has not entered into any non-cash transaction with its directors or

persons connected with its directors and hence reporting requirement under Clause 3 (xv)
of the Crder are not applicable to the Company.

(i)
3. According to the infermation and explanation given to us, the Company is required to
be registered under Sec 451A of the Reserve Bank of India Act, 1934 and accordingly, a

valid registration has been held from Reserve Bank of India as NBFC-ICC Company
now classified as Base Layer Category.
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b. The Company has nol conducted housing finance activities during the year

Accordingly, the reporting under clause 3(xvi)(b) of the Order is not applicable o the
Company,

c. The Company is not & Core Investment Campany (CTC) as defined in the regulations
made by the Reserve Bank of India. Accordingly, the reporting under clause Ixvidic)
of the Order is not applicable to the Company.

d. Based on the information and explanations provided by the management of the
Company, the Group has na CICs as part of the Group. Accordingly, the reporting
under clause 3xvi}{d) of the Order is not applicable to the Company,

(xvil) According to the information and explanations given to us, the company has not

incurred cash losses in the financial year and in the immediately preceding financial year,

peviii} There has been resignation af the statutos ¥ auditors M/s. M. Srinivasan & Associales,
Chennai during the year 2023-24 post AGM held on 15-00.2023, Accordingly casual

vacany for the year 2023-24 has been filled up by appointing R 5 Hariahran & Associates
for conducting the Audit for FY2023-24.

{xix} According to the information and explanations given to us and on the basig of the
financial ratios, ageing and expected dates of realization of financial assets and payment
of financial fabilities, other information accumpanying the financial stalements, our
knowledge of the Board of Directors and management plans and basad on our
examination of the evidence supporting the assumptions, nothing has come to our
attention, which causes us to believe that any material uncertainty exists as an the date of
the audit report that Company Is not capable of meeting its liabilities existing at the date
of balance sheet as and when they fall due within a period of one year from the balance
sheet date, We, however, state that this is not an assurance as to the future wviability of the
Company. We further state that our reporting is based on the facts up to the date of the
audit report and we neither give any guarantee nor any assurance that all liabilities falling

due within a period of one year from the balance shast date will get discharged by the
Company as and when they fall dus.



Chartered Accountants

% R.S.Hariharan & Associates

(xx) The company has become linhle under Sec 135 of the Companies Act 2013 read with the
companies (C5R policy) rule 2014 as amended from time o Hme by reason of the net
profit of the company excesding Rs.5 Crores in 31.03.2024. Accordingly, the obligation
for the amount to be spent at 2% of the net profits of the Company arises in the FY2024-
25,

(¥xi) The reporting under clause 3(xxi) of the Order is not applicable to the Company as il
does not have any subsidiaries, joint ventures or pssociate companies and the Company
does ot prepare Consolidated Financial Statements. Accordingly, no comment in respect

of the said clause has been included in this report.

For 'S Hariharan & Associates
FRIM: (1 54605
Chartered Accountants 7=

RO

R.S5.Hariharan Place: Channai
Chartered Accountant : Date: 26-06-2024
FCA: 01469
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DIRECTORS REPORT OF RAR FINCARE LIMITED

Dear Members,

Your directors have pleasure in presenting the Annual Report of the 51 AGM
together with the Audited Statement of Accounts of your Company for the
financial Year ended March 31, 2024.

1, FINANCIAL SUMMARY;

The Company’s financial performance for the financial year ended March 31,

2024:

(Amount in [NE)

Particulars Year ended Year ended
March 31,2023 March
31,2024
Revenue from Operations and other
Income 5,99.59,835 16.36,18 567
Profit Before Tax
3,11,33.448 11,4536,7158
Leas: Current Tax
343506 3,38,33,049
Deferred Tax
160,124 5. 73,382
Income Tax earlicr vears - -
Profit for the Year 226,19 818 8,15,77,051
Transfer to Statutory Reserves 45,711,904 1,63,15410
Balance of Retained Earnings 67,854,809 5,52,61,641
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2. STATE OF AFFAIRS OF THE COMPANY:

The Company is engaged in the business as Non- Banking Finance Company
(NBFC) holding a valid COR from Reserve Bank of India. The Company has
an impressive performance largely lending to B2B customers and the quality
of portfolio is very satisfactory, The Funding arrangements are presently from
the Promoters in the form of Equity capital and has future plans to raise Loans
from Banks for On-Lending purposes by widening the customer base and
diverse segments of Lending.

There has been ne change in the business of the Company during the
financial year ended March 31, 2024,

3. WEE LINK OF ANNUAL RETURN, IF ANY:

The Company is having website www.rarfinecare.in and annual return of
Company for 2023-24 along with the abridged financials will be published in
the website after adoption of accounts by the Board,

4, MEETINGS OF BOARD OF DIRECTORS:

The Board of Directors met 5 times during the FY 2023-24 on the following
dates: 25/05,/2023, 21/08,/2023, 21/11/2023, 03/01/2024, 18/03/2024.

2. CHANGE [N DIRECTORSHIP:

Duritig the Financial Year under review Mrs. Swarcopa Padmanabhan and
Mrs. Madhavi Radhakrishnan have been inducted as Women Directors in
compliance with the proviso to Sec 149(1) of the Companies Act 2013. The
Company has also applied to Reserve Bank of India for approval for Induction
of the above two Directors under the directive of Non-Banking Financial
Companies(Approval of Acquisition or Transfer of Contrel] Directions, 2015.
After due process of verification, formal approval i1s pending from RBL

6. DETAILS IN RESPECT OF FRAUD:

The Auditor's Report doesn’t contain any information in relation to fraud.

t‘lgnl_éli"!-i"l H| i [
T Heal -
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7. BOARD'S COMMENT ON THE AUDITORS' REFORT:

The observations of the Statutory Auditors, when read together with the
relevant notes to the accounts and accounting policies are self-explanatory
and do not contain any adverse report for any further reply or comment,

8. MATERIAL CHANGES AND COMMITMENTS:

There have been no material changes and commitments, which aflfect the
financial position of the company which have occurred between the end of the
financial vear to which the financial statements relate and the date of this
Feport.

9, DETAILS OF SIGNIFICANT AND MATERIAL ORDERS PASSED BY THE
REGULATORS, COURTS AND TRIBUNALS:

Mo significant and material order has been passed by the regulators, courts,
tribunals impacting the going concern status and Company's operations in
Tuture.

10. CONTRACTS AND ARRANGEMENTS WITH RELATED PARTIES:

All related party transactions that were entered into during the inancal year
ended March 31, 2023, were on an arm’s length basis and were in the ordinary
course of business, Therefore, the provisions of Section 188 af the Companies
Act, 2013 were not attracted.

There are no materially significant related party transactions during the
financial year under review made by the Company with Promoters, Directors,
or other designated persons which may have a potential conflict with the
interest of the Company at large. Thus, disclosure in Form AOC-2 1s not
required.

However, the disclosure of transactions with related parties for the financal
year, as per Accounting Standard -18 Related Party Disclosures are given in
Note no. 32 to the Balance Sheet as on March 31, 2024

11, COMPLIANCE WITH SECRETARIAL STANDARD:

The Company has Complied with the applicable Secretarial Standards {as
amended from time to time) on meetings of the Board of Directors issued by
The Institute of Company Secretaries of India and approved by Central
Government under section 118(10) of the Companies Act, 2013,
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12. PARTICULARS OF LOANS AND INVESTMENT:

The Company has not made any Investment, given guarantee and securities
during the financial year under review. Therefore no compliance requirement
arises under provisions of section 186 of Companies Act, 2013,

13. TEANSFER TO RESERVE:

The Board of Directors of vour company have approved transfer of 20% of the
profits to Statutory reserves for the financial year under review in accordance
with the directives of RBI, applicable to NBFC Base-layer.

14. DIVIDEND:

The Board of Directors of vour company, after considering the relevant
circumstances, has decided that it would be prudent, net to recommend any
Dividend for the financial year under review and accumulate the profits for
the business of the company.

15. CONSERVATION OF ENERGY, TECHNOLOGY ARSORPTION AND
FOREIGN EXCHANGE EARNINGS & OUTGO:

A. Conservation of Energy, Technology Absorption

The Company is continucusly making efforts for induction of innovative
technologies and techniques required for the business activities.

o5Steps taken by company for utilimng alternate sources of energy: NIL

*Capital investment on energy conservation equipment’s: NIL

B. Foreign Exchange earnings and Outgo

Earnings NIL
Outgo NIL

16. RISK MANAGEMENT POLICY

Fisk Management is the process of identification, assessment and
prioritization of risks followed by coordinated efforts to minimize, monitor and
mitigate/contrul the probabibity and/or impact of unfortunate events or to
maximize the realization of opportunities. The Company has laid down a
comprehensive Risk Assessment and Minimization Procedure which is
reviewed by the Board from time to time. Thesé procedures are Teviewed to
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ensure that executive management controls risk through means of a properly
defined framework. The major risks have been identified by the Company and
its mitigation process/measures have been formulated in the areas such as
business, project execution, dg event, financial, human, environment and
statutory compliance.

17. ESTABLISHMENT OF VIGIL MECHANISM WHISTLE BLOWER POLICY:

Pursuant to the provisions of Section 177(9] of the Companies Act, 2013 read
with Rule 7 of the Companies (Meeting of Board and its powers| Rules, 2014,
the Company has adopted Whistle Blower Policy/ Vigil Mechanism for
directors and employees to report concerns about unethical behaviour, actual
or suspected fraud or viclation of the Code of Conduct. It also provides for
adequate safeguards against victimization of directors/employees who avail
of the Mechanism.

18. PREVENTION OF SEXUAL HARASSMENT OF WOMEN AT WORKPLACE
[“POSH":

Cur Company has always believed in providing a safe and harassment free
workplace for every individual working in the Company premises. Company

always endeavours to create and provide an environment that is free from any
discrimination and harassment.

The policy on prevention of sexual harassment at workplace aims at
prevention of harassment of employees {whether permanent, temporary, ad-
hoc, consultants, interns or contract workers irrespective of gender} and lays
down the guidelines for identification, reporting and prevention of undesired
behaviour. The Company has duly constituted internal complaints
committee as per the said Act.

During the financial year ended March 31, 2024, there were nil complaints
recorded pertaining to sexual harassment.

19.DETAILS OF SUBSIDIARY JOINTVENTURE OR ASSOCIATE COMPANIES

Ason March 31, 2024, Company doesn't have any Subsidiary & Joint Venture
and Associate Companies at the end of the year.
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20. INTERNAL FINANCIAL CONTEOL:

The Company has in place adequate internal financial controls with reference
to hnancial statements. During the inancial year, such controls were tested
and no reportable material weakness in the design or operation was observed

21 AUDITOR:

M/Ss M. Brinivasan & Associates, Chartered Accountants, Chennai were
auditars of the company for the FY 2022-23 until the conclusion of the AGM
conducted in 2023, They have sinee resipgned as Statutory Auditors from the
FY 2023-24 causing casual vacancy under provisions of 139(8|{i} of the
Companies Act, 2013. Accordingly, the casual vacancy has been filled by the
Board appointing M/ s E.5. Hartharan & Associates, Chartered Accountants,
Chenneai for the audit of the accounts for 2023-24 and to hold office till the
conclusion of AGM to be held in 2024,

22_DIRECTOR'S RESPONSIBILITY STATEMENT:

The Directors would like to inform the Members that the Audited Accounts
for the financial year ended March 31, 2024, are in full conformity with the
requirement of the Companies Act, 2013. The Financial Accounts are audited
by the Statutery Auditors, [Auditor/Auditor Firm Name along with FEN). The
Directors further confirm that; -

a) In the prepamation of the annual accounts for the year ended March 31,
2023 the applicable accounting standards read with requirements set out
under Schedule III to the Act, have been followed and there are no material
departures [rom the same.

b) The Directors have selected such accounting policies and applied them
consgistently and made judgments and estimates that are reasonable and
prudent so as w give a true and fair view of the state of affairs of the Company
as at March 31, 2024 and of the profit of the Company for the vear ended on
that date.

¢] The Directors have taken proper and sufficient care for the maintenance of
adequate accounting records in accordance with the provisions of the Act for
safeguarding the assets of the Company and for preventing and detecting
fraud and other irregularities.

d) The Directors have prepared the annual accounts on a 'going concern’
basis.

€] The Company being unlisted, sub clause (e) of section 134{3] of the
Companies Act, 2013 pertaining to laying down internal financial controls is
not applicable to the Company,
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fj The Directors had devised proper systems to ensure compliance with the
provisions of all applicable laws and that such systems were adequate and
operating effectively.

273, RBI COMPLIANCES AND ACCEPTANCE QOF DEPOSITS:

The company has not accepted any deposits during the financial year under
review and are entitled to hold valid COR from RBEI as Non-deposit accepting
NBFC-Base-line category.

24, CORPORATE S0CIAL RESPONSIBILITY:

The Company had constituted a CSE Committee to decide upon and
implement the CSR Pelicy of the Company.

As per the provision of Section 135 the Company will be required to spend
INR. 6, 82,318/~ (INR Six lakhs eighty-two thousand three hundred and
eighteen only| during the F.Y. 2024-25 ard the same will be spent on the
areas mentioned under Schedule VII of Companies Act 2013. The Board has
approved a policy for CER activities of the Company.

25, STATEMENT ON DECLARATION FROM [NDEPEN DENT DIRECTORS:

The Company has received necessary declarations from all Independent
Directors of the Company in accordance with the provisions of Section 149(7)
of the Companies Act, 2013 confirming that they meet the eriteria of
independence as prescribed under Section 143(9] of the Companies Act, 2013,

26. PARTICULARS OF EMPLOYEES, DIRECTORS AND KEY MANAGERIAL
PERSON:

(n terms of Section 197(12) of the Companies Act, 2013 read with Rule 5 of
the Companies (Appointment and Remuneration of Managerial Personnel]
Rules, 2014, the necessary disclosures have been annexed,
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27. POLICY ON DIRECTOR'S APPOINTMENT AND REMUNERATION,
CEITERIA FOR DETERMINING SUITABILITY:

The Company’s policy on Director’s appointment and remuneration and
other matters provided in section 178[3| of the Companies Act, 2013 has
been briefly disclosed hereunder.

The Nomination and Remuneration Committee [NREC) is responsible for
developing competency requirement of the Board based on corporate goals
and strategies of the company. The NREC has devéloped a comprehensive
policy with regard to appointment based on Qualification, Suitalality to the
position, Positive attributes and Independence.

The Directors affirm that the remuneration payable to Directors, key
managerial personnel are in accordance with market standards and
individual competence.

28, CORPORATE GOVERNANCE:

The Company has adopted best corporate practices and is committed to
conducting its business in accordance with the applicable laws, rules and
regulations. The Company's Corporate Governance practices are driven by
effective and strong Board oversight, timely disclosures, transparent
accounting policies and high level of Integrity in decision making.

ACKNOWLEDGMENT

Your directors place an the record their appreciation of the Contribution
made by employees, consultants at all levels, who with their competence,
diligence, solidarity, co-opération and support have enabled the Company to
achieve the desired results.

The board of Directors gratefully acknowledge the assistance and co-
operation received from the Central and State Governments Departments,

Shareholders and Stakeholders.

By arder of the Board
G. E. Ananthapadmanabhan
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A ABSETS
1 Financial Assets
[a) Cesh and Cash Equivelents
() Bank Balance other than a) above
(] Eecelvables
(1) Trade Receivabies
(i} Other Receivables
id) Loans
o) Invesiments
() Other financial assets

2 Mon-Financial Assets
{a) Deferred tax assats (MNet)
b} Ineestment Property
{h Properly, Plant & Equipment
{d] rther Intangible Assals
{e] Chher Mon-Financial Assels

Total Assels

B EQUITY AND LIABILITIES
LIABILITIES
1 Financial Liabilities
a) Payables
i) Trade Payable
(it} Other Pavable
bh Borrowlings (other than debt securities)
el Subordinated Liabilities
dy Other fimancial labilltles

2 Mon-Financial Liabilities

ap Current tax Rabilities net)
|.!l:| P L'rl."|.1=|l.‘1.||5

o) Dher nen-financial labiligies
EQUITY

a} Equity Share capital

by Other Equity

Total Equity and Liabilities

A3 H
113285 268,

16824 .

1267210

1659

Foa4.01

1310

10
11

1400991

3970 3396

14.54 18.285
- 1.8
- 1.53

54.64 75.62

14064.55 Fak1.50|

14

I3

10 S8 a5.63]

100,56 B30

B34
11.95
B.a7

17,16
e} e 7
11.58

12975.00

?.;7-'5,|_||_||
92856

113.08

1396397 Talal4

|2 ntes nn accounts foris past of slandalnne fnanclal stafensents
Asg perour report of event date attached

For B 5 Hariharan & Associa
@.ﬁ'ﬂm

i_har lered Accouniants

: B Radhakrishnan

1206455 Taa2.50

For and on behalf of Board of Direckors

G R Ananthapadmanabhan

MO Lrirector Drrector
F@ } |1.- a7 ,l-. DN 1771554 DM 01485010
ariharen W Aol
Charlered Accountant i‘-;._} =t (ﬁ'ﬁ
FCA: 4695 O Rajendran R tpubramaniswy
Place: Chennal Directar #‘,}P‘tﬁ E{..- CE
Diates 26-04G-2024 D D206 Huuﬂ o ‘E,‘.'.-
< Mo. B,
(o4
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|For the year ending Jist Warch

Revenue from operations
{1} Inlerest income " 158347 578,20
{ify Dividend incorme -
(i) Bet gain on fair value changes -
{iv] Sale of Services .
(v} Service Charges -
[ Total Revenue from operations = 158347 578,20
1 Other incoms 20 52,74 .40
Il Total Income {1+ T} 1636.19 599,60
Exponses
i) Finance costs c =
(i) Intpairment on financial instrurents rd | 8442 475
(iid) Evnployes benefils expenses 2 JIR.24 145.64
{iv} Depreciation, amortisation and impairment = B, 6 375
{v) Orther expenses 24 16455 2090
v Total Expenses 4B7.82 288,
v Profit before tax { 1LL-TV ) 114837 T3
W1 Tax Expenses
(i) Currenk kax LRI B3 443
{is) Deferred tax 5,73 150
(i} Taxes reloting [0 previous years -
VIl  Profit for the year { V- V1) §15.77 226,10
VIl Other Comprehensive Income
A (1) Temns that will not be geclassified to
profit or loss
. Remeasurement of defined benelit plars -
subtotal (A) = E
B} (i} Isema that will not be reclassified to
profit or loss %
(i) Innciomne tax relating to Items that will be
realassified o Profit or loss .
Subtotal (B) .
VI Other Comprehensive lncome (A+B)
IX Tolal comprehensive incame for the vear (W1 + VI B15.77 12610
%X Earnings per equity share
(Face value of £ 10/« each)
Baslc (2] (.63 (30
Diluted (T) a3 {153
Iranies e accounis form past of stmidalopse financial shalements
As per our report of event date attached For and on behalf of Board of Direclors
For T 5 Hariharan & Associates
Chartered Accountants ?,af’?:l_ tq;??m
J!'-IEN: 0154605 v :l,“-j}"d_“"‘“-;:'.;_ i B Radhakrishnan K Ananthapadmanabhan
? ™ ALY Dicector Director
cad s 1y / [ M D1711654 M D1445010
K 5 Hariharan N i Il
Chartered Accountant {@/
FCA: O146596 tajendran R raman iy
[Place: Chennai [rires bor
Date; 20620024 (350
{E\:'-
&
€
4
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NOTES
Forming part of standalone financial statement for the year ended 31# March 2024

1. Corporabe information

The RAR Fincare Limited was incorporated on 05-07-2019 with the registrar of companies of
Tamil Nadu CIN Ué5993TN2019PLC130390 and the company was promoted by persons who
promoted GRT group comparsies. The campany has obtaimed Certificate of Registration Mo N-
07-00873 DE02-02-2021 from Reserve Bank of India as Non-Banking Finance Company (NLY)
under the present classification as base layer category eligible to carry out goneral lending
operations. The company's board consist of promoter direciors, professional independent
directors who are chartered accountants and women directors. The company's capital consists
af authorized equity share capital of ¥ 135 crores and issued and paid-up capital stands at
712975 Crores as on 31 Mar 2024,

2. Basis of preparation & Presentation
2.1. Statement of compliance
The company voluntarily adopted to presents the audited accounts as per Indian Accounting
Standards rules 2015 (Ind AS) notified u/s 133 of Companies Act2013 read with Companies
Indian Accounting Rules 2015 as amended from time o time and with reference to RBI circular
DOR (NBFC). CC. PD. NO. 109%/22.10.106/2019-20 with regard to implementation of [nd AS
by NBFC

2.2 Basis of measurement
The financial statements have been prepared on a historical cost convenlion and on an acerusl
basis, except for certain financial instruments which are measured at amorbized cost as

required by ralevant Ind AS.

2.3. Presentation of financial statement
The Balance Sheet, the Statement of Profit and Loss and the Statement of Changes in Equity
are prepared and presented in the formal presceibed in the Division 111 of the Schedule [ to
the Act The statement of Cash Flows has been prepared and presented as per the requirements
of IND AS 7 "Statements of Cash Flows”,
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2.4, Functional and presentation currency
The standalone financial statements are presented in Indian Rupees (%) which s the curméndy
of the primary economic environment in which the Lompany operates {the “functional
currency™). Amounts in the standalone financial statemenks are presented in Thousands
rounded off to two decimal places as permitted by Schedule I to the Act, except when
otherwise indicated.

25, Significant accounting judgements, estimates and assumptions
The preparation of fnancial statements in conformity with the Ind AS requires the
management to make judgments, estimates and assumptions that affect the reported
amounts of revenues, expenses, assets and liabilities and the accompanyiing disclosure and
the dislosure of contingent liabilities, ak the end of the reporting period. Estimales and
underlying assumptions ate reviewed on an ongeing basis, Revisions to accounting
estimates are recognised in the period in which the estimates are revised if the revision
affects only that period or in the periad of the revision and fubtare periods if the revision
affects both current and future perlods. Although these estimates are based on the
management’s best knowledge of current events and actions, uncerlainty about these
assumpticns and estimates could result in the ouliome requiring a material adjustment Lo

the carrying amounts of assets or liabilities in future petiods.

I particular, information about significant areas of ssimation, uncertainty and critical
judgments in applying accounting policies that have the most significant effect on the

amounts recognized in the financial statements is included in the following notes:

a) Business Model Assessment

Classification and measurement of financial assets depends on the resulls of the solely
payments of principal and interest and the business model test. The Company determines
e business model at a kevel that reflects how groups of financial assets are managed
together to achieve a particular business objective. This assessment includes judgement
reflacting all relevant evidence including how the performance of the assets & evaluated
and theit performance measured, the risks that affect the performance of the assets and
how these are managed and how the managers of the assets are compensated, The
Company monitors financial assets measured at amortised cost ar fair value through ether

comprehensive income that are derecognised prior to thefr maturnity o understamd the
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reasom for their disposal and whether the reasons are consistent with the objective of the
business for which the asset was held. Monitoring is part of the Company’s continuous
assessment of whether the business model for which the remaining financeal assets are held
continues o be appropriate and il it is not appropriate whether there has been a charge in

business model and so a prospective change to the dassification of thuse assets,
b) Effective Interest Rate (EIR) method

The Company’s EIR methodology, recognises interest income using a rabe of returmn that
represents the best estimate of a constant rate of return over the expected behavioural life
of loans given and recognises the effect of potentially different interest rates at various
stages and other characteristics of the product life cycle (including prepayments and
penalty interest and charges).

This estimation, by natsre, requires an element of judgement regarding the expected
behaviour and life-cycle of the instruments, probable fuctuations in collateral value as well
as expected changes to base rate and other fee income/expense that are integral parts of

the instrument.
¢} Impairment of loans portfolio

The measurement of impalvinent losses across all categories of financial assets reuires
judgement, in particular, the estimation of the amount and timing of future cash flows and
collnteral values when determining impairment losses and the assessment of a significan
increase in credit risk, These estimates are driven by a number of factors, changes which
can résult in different levels of allowances.

It has been the Company's policy by regularly review its models in the context of actual loss
experience and adjust when necessary.

d) Defined employee benefit assets and liabilities

The cost of the defined benefit gratuity plan and the present value of the gratuity obligation
are determined using actuarial valuations, An actuarial valuation involves making various
assumptions that may differ from actual developments in the future. These include the

determination of the discount rate, future salary increases and mortality rates, Due to the




LV SRV ULV Y RV Y S Y NP O ST A

complexities involved In the waluation and its long-term nature, a definesd benafil
obligation is highly sensitive to changes in these assumptions. All assumptions are
reviewed al each reporting date. However presently the company has not opled for
ascertaining the liability under the provislons of Gratuity Act and await completion of
eligibility period of their employvess.

¢} Fair value measurement

When the fair values of financial assets and financial labilities recorded I the balance sheet
cannot be measured based on quoted prices in active markets, their fair value is measursd
using various valuation techniques. The inputs to these models are taken from observable
markels where possible, but where this is not feasible, a degree of judgment is required in
establishing fair values. Judgments include comsiderations of inpats such as liguidity risk,
credit risk and volatility. Changes in assumptions about these factors could affect the

reported fair value of financial instruments,

s 4 ¥ By 1§
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2.6, Fresentation of the standalone financial statements

The Company presents its balance sheet in order of liquidity, An analysis regarding recovery
or settlemaent within 12 months after the reporting date {current) and more than 12 months
after the reporting dale (noncurrent) & presented in note 29, Financial assets and financial
Labilities are generally reported gross in the balance sheet. They are only offset and reported
met when, in addition to having an uncondibonal begally enforceable right o offset the
recognised amounts without being contingent on 4 future event, the parties also intend o
settle on a net basis in all of the following circumstances

& The normal course of business

= The event of defaalt
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3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICY

A1, Eevenue Recognition of Intercet Ineome:
The Company recognises Interest income by applying the effective interest rate (EIR) to the
fross carrying amount of a financial assel except for purchased or originated credit-
Impaired financial assets and other credit-impaired financial assels, For purchased or
criginated credit-impaired financial assets as applicable, the Company applies the credit-
adjusted effective interest rate to the amortised cost of the financial assel from initial
recognition. For other credit-impaired financial assels as applicable, the Company applies
effective interest rate to the amortised cost of the financial asset in subsequent reparting
perioids. The effective interest rate on a financial asset is the rate that exactly discounts
estimatix] future cash receipts through the expected life of the financial asset to the gross
carrying ameunt of a financial asset. While estimating future cash receipls, factors like
expected behaviour and life cycle of the financial asset, probable fluctuation in collateral
value etc. are considered which has an impact on the EIR, While calculating the effective
interest rate, the Company includes all fees and points paid or received to and from the
borrowers thal are an integral part of the effective interest rate, transaction costs, and all
other premiums or discounts. Interest income on all trading assels and financial assets
required to be measured at FVTPL is recognised using the contractual interest rate a5 net

gain on fair value changes.

3.2 Financial Instruments:
A. Financial Assets

i} Inibial recognition and measurement
All financial assels are recognised initially at fair value when the Company becomes
party to the contractual provisions of the financial asset. In case of financial assels which
are not recorded at fair value through profit or Ioss, transaction costs that are directly
attributable to the acquisition or issue of the financial assets, are adjusted to the fair value
on imitial recognition
if] Subsequent measurement
The Company classifies its financial assels inlo various measurement categories. The
classification depends on the contractual terms of the financial assets’ cash flows and the

Company's business model for managing financial assets.
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Financial asseks measured at amortised cost A financial asset is moasurad at amortissd
cost if it is held within a business model whose objechve i to hold the asset in order to
collact contractual cash flows and the contractual terms of the Financial Asset give rise
on specified dates to cash flows that are solely payments of principal and interest on

the principal ameunt oubstanding,

Financlal assels measured at fair value through other comprehensive income {(FVOCI)
A financial asset is measured at FVOCT i it is held within a business model whose
objective is achieved by both collecting contractual cash flows and selling financial
assets and contractual terms of financial asset give rise on specified dates to cash flows

that are solely payments of principal and interest on the principal amount outstanding

Financial assets measured at fair value through profit or loss (FVTPL) A financial asset
which is not classified in any of the above categories are measured at FVTPL

iii] Other Equity Investments & short-term investments:

All ather equity investments are measured at fair value, with value changes recognised
in Staterment of Profit and Toss, except for those equity investments for which the
Company has elected o present the changes in fair valee through other comprehensive
incomie (FYOCT)

B. Finaneial Liabilitios:

i} Imitial recognition and measurement

All financial liabilities are recognized initially at fair value when the company
become party In the contrectual provisions of the financial lability. In case of
financial liability which are not recorded at Fair value through profit or loss,
transacton costs that are divectly attributable to the acquisition or issue of the
financial liabilities, are adjusied to the fair value on mitial recognition. The
company's financial liabilittes include trade and other payables, non-convertible
debentures loans and borrowings including bank overdrafts.
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ii] Subsequent Measurement
Financial liabilities other than financial liabilitias at fair value through profit or loss
which tncludes derivative financial instruments are subsequently carried at
amortized cost using the effective inlerest methed, Subsequent measurement of
derivative financial instruments is at fair value as detailed wnder Note 2.7

erivabve Firancial Instruments’.

3.3, Derecognition of financial assets and labilibies

]

1)

Financial Assets

The Company derecognizes a financitl asset when the contractual cash flows from the
asset expire or it transfers its rights to receive contractual cash flews from the financial
asset in a ransaction in which substantially all the risks and rewards of ownership are
transferred. Any rights and obligations created or retained in the transfer of such
financial assets by the Company is recognized as a separate asset or liability.

Financial Liability

A financial lability is derecognised when the obligation under the liability &
discharged, cancelled or expires. Where an existing financial Liability is replaced by
another from the same lender on substantally different terms, or the terms of an
existing liability are substantially moedified, such an exchange or moditication is trealed
as de-recognition of the original liability and the recognition of a new [ability. The
difference betwean the carrying value of the original financial liability and the
consideration paid is recognizsed in the Statement of profit and loss

34, Impairmenl of financial assets
aj Owverview of the Expected Credit Loss (ECL) model

Expected Credil Loss, at each reporting date, is measured through a loss allewance for a

financial assek

At an amount equal to the lifetime expected credit losses if the credit risk on that

financial instrument hag increased significanty since initial recognition.

At an amount equal to 12-menth expected credit losses, if the credit risk on a

financial instrument has not increased significantly since mitial recognition.
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Lifetime expected credit losses means expected credit losses that result from all possible
defanlt events over the expected life of a financial asset

12-month expected eredit losses means the portion of Lifetime ECL that represent the ECLs
that result trom default events on financial assels that are possible within the 12 months
after the reporting date.

The Company performs an assessment, at the end of each reporting period, of whether a
financial assets credit risk has increased significantly since Initial recognition. When
making the assessment, the change in the risk of a default occurring over the expecled life
of the financial instrument is used instead of the change in the amount of expected credit

losses,

Based on the above process, the Company categorises its loans nto three stages as
described below

b) For non-impaired financial assets

= Gtage 1 is comprised of all non-impaired financial asssts which have not
experienced a significant increase in credit risk since initial recognition. A 12-maonth
ECL provision s made for stage 1 financial asset. In assessing whether eredit risk has
increased significantly, the Company compares the risk of a default cccurring on the
[inancial asset as at the reporting date with the risk of a default occurring on the

financial asset as at the date of initial recognition.

¥ Slilge 2 is comprised of all non-impaired financial assels which have expérienced a
significant increase in credit risk simce mitial recognition. The Company recognises
lifetime ECL for stage 2 Anancial sssels. In subsajuent reporting periods, if the credit
risk of the financial instrument improves such that there s no longer a significant
increase in credit risk since initial recognition, then entities shall revert to recognizing

12 months ECL provision.




r 3

lj oy

VAR

g B & & & B

[ S |

g & d @& & 8§

o

& U d @

J

c) For impaired financial assets

Financial assets ane clacsified as Stage 3 when there s objective evidence of impairmeant
as a resulk of one or more loss events that have occurred after initial recognition with a
negative impact on the estimated future cash flows of a loan or a pertfelio of leans, The

Company recognises lifetime ECL for impaired (inancial assets

d] Estimation of Expected Credit Loss

The mechanics of the ECL calculations are outlined below and the key elements are as

follows;

Probability of Default (P} - The Probability of Defaull is an estimate of the likelthood

of default over a given time horizon.

The Company uses historical Information where available B determine PD.
Considering the different products and schemes, the Company has bifurcated its loan
portfolio into various peols, For certain pools where historical infermatitan is available,
the PD is calculated considering Fresh slippage of past years. For those pools whese
historical information is not available, the PR/ default rates as stated by external

reporting agencies is considered.

Exposure at Default (EAD) - The Exposure at Default is an estimate of the exposure at
a future default date, considering expected changes in the exposure after the reporting
date, including repayments of principal and interest, whather scheduled by contract or
otherwise, expected drawdowns on commitied facilibies, and accrued interest from

missed payments

Logs Given Default (LGD) - The Loss Given Defaull is an esbmate of the oss arising
in the case where a default ocours ata given time. 1t is based an the difference bebween
the contractueal cashk flows due and those that the lender would expect Lo eIV,

including from the realisation of any collateral
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e} Credit Loss Status in the Company
The company’s lending operations are based on securities provided by the barrowers of

immovable and movable in nature and in certain cases based on unimpeachable records,
clean crodits are also given.

The company has only 2 years of credit management history and so far, there is no
Indication of bad loans or instances of changes in initial perception of credit risk at the
time of lending. Though, there is ne provision made for ECL presently, RBI's Mandatory

provision of 0.25% on standard asset is maintained as “Impairment reserve”.

35, Determination of fair value of Financial Instruments

The Company measures financial instruments, such as, investments at fair value at each
balance sheet date.

Fair value is the price that would be received to sell an psset or paid to transfer a liability
in an orderly bransaction belween market participants at the measurement date. The fair
vilue measurement is based on the presumption that the transaction to sell the asset or
transier the lability takes place either:

i) In the principal market for the asset or Lability, or

i} In the absence of a principal market, in the most advantageous market for the asset
or liability

The principal or the most advantageous market must be accessible by the Company. The
fair value of an asset or @ lability iz measured using the assumptions that market
participants would use when pricing the asset or liability, assuming that market
participants act in their economic best interest A fair value measurement of a non-
fmancial asset takes into account a market participant's ability to generate economic
benefits by using the asset in its highest and best use or by selling it to another market
participant that would use the asset in 8 highest and bast use The Company uses

valuation techniques that are appropriate in the circumstances and for which sulficient
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data are available to measure fair value, maximising the use of relavant chservable inpuly

and minimising the use of unobservable inputs,

Ihe hnancial irstruments are classified based on a hierarchy aof valuation techniques, as

summarised below:

Level 1 financial instruments -Those where the inputs used in the valuation are
unadjusted quoted prices from active markets for identical assets or liabilities that the
Company has access to at the measurement date. The Company considers markets as active
only if there are sufficient trading activities with regards to the volume and liquidity of the
identical assets or labilities and when there are binding and exercisable price guotes
available on the balance shest date,

Level 2 financial instruments-Those where the inputs that are used for valuation and are
significant, are derived from directly or indirectly abservable market data available over
the entire period of the instrument's life. Such inpuls include gqueled prices for similar
assels or liabilities i active markels, quoted prices for identical instruments in inactive
markels ad observable inputs other than quoted prices such as interest rates and yiald
curves, implied volatilities, and credit spreads. In addition, adjustments may be required
tor the condition or lacation of the asset or the extent to which it relates to items that are
comparable o the valued instrument. However, if such adjustments are based on

unobservable mputs which are significant to the entire measurement, the Company will
classify the instruments as Level 3.

Level 3 financial instruments ~Those that include sne or more unobservable input that is

significant to the measurement as whole.

Cash and cash equivalents

Cash and cash equivalents comprise of cash at banks and on hand and shorbterm deposils
with a maturity of three months or less, which are subject to an insignificant risk of changes
in vilue,

For the purpase of the statement of cash flows, cash and cash equivalents consist of cash
and short- term deposits, &5 defined above. net of outstanding bank overdrafts if any, as
they are considered as an integral part of the Company's cash management,
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3.7. Property, plant and equipment:
A} Assel

Property, plant and equipment are measured at cost bess accumulated depreciation and
accumulated lmpairment, i any. Cost of an itemn of property, plant and equipment
comprises 1t purchase price, including import duties and non-refundable purchase
taxes, after deducting trade discounts and rebates, any directly attributable cost of
bringing the item to its working condition for its intended use and estimated costs of
dismantling and removing the ilem and restoring the site on which it is located.

Advances paid towards the acquisition of fixed ascets, cutstanding at each reporting
date are shown under other non-financial assets. The cost of property, plant and
aquipment not ready for its intended use at sach reporting date are disclosad as capital

work-in-progress

Subsequent expenditure related to the asset are added to its carrying amount or
recognised as a separate asset only if it increases the future benedits of the existing asset,
beyend its previously assewed standards of performance and cost can be measured

reliably. Other repairs and maintenance costs are expensed off as and when incurred.

b} Depreciation
Depreciation on Property, Plant and Equipment is calculated using Straight line
method to write down the cost of property, plant and equipment to their residual
values over thetr estimated useful lives which is in line with the estimated useful life as
specified in Schedule 1L of the Companies Act, 2013,

The estimated useful lives are as fallows:

Particulars Liseful life
Furniture and fixtune 10 yars
Citice equipment 5 years
server and networkmg i years
Computer 3 vears
'Euilui'hg 3 years
Yehicles & years
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The residual values, useful lives and methods of depreciation of property, plant and
equipment are reviewed at each financial vear end and adjusted prospectively. if
appropriate. Changes in the expected useful life are accounted for by changing the
amortsation pertod or methodology, as approprmte, and treated as changes in
accounting eslimates,

Property, plant and equipment is derecognised om disposal or when no future
economic benefits are expected from its use. Any gain or loss ariging on derecognition
of the asset (calculated as the difference between the net disposal proceeds and the
camying amount of the asset) is recognised in other income / expeanse in the Statement
of Profit and Loss in the year the asset is derecognised. The date of disposal of an item
of property, plant and equipment is the date the recipient obtains control of thal item
in accordance with the requirements for determining when a performance obligation
is satisfied in Ind AS 115.

3.8, Intangible assets

An intangible asset is recognised anly when its cost can be measured reliably and it is probabile
that the expecied future economic benefits that are attributable to it will flow to the Company,
Intangible assets acquired separately are measured on initial recognition at cost. The cost of
an intangible asset comprises its purchase price including import duties and non-refundable
purchase tases, after deducting trade discounts and rebates, any directly atiributable cost of
bringing the item to its warking condition for its intended use. Pollowing initial recognition,
mtangible assels are carried at cost less any accumulated amortisation and any accumulated

imypairment lasses,

subsequent expenditure related to the asset is added to ils carrying amount or recognised as
a separate assel only of it increases the future benefits of the existing asset, beyond its

previously assessed standards of performance and cost can be measured reliably

Intangible assets comprising of software is amortised on straight line hasis aver a period of 5
years, unless it has a shorter useful life Gains or losses from derecagnition of intangible assets
are measured as the difference between the net disposal proceeds and the carrying amount of

the asset are recognised i the Statement of Profit and Loss when the asset is derecognised.
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3.9, Impairment of non-financial assebs: Property, Plant and Equipment and Intangible

HAespls

The Company assesses, at each reporting date, whether there is any indication that any
FProperty, Plant and Equipment and Intangible Aszets or group of assets called Cazh
Cenerating Units (COLTY may be impaired. IF any such indicabon exists; or when annual
impairment testing for an asset is required, the Company estimates the asset’s recoverable

amount to determine the extent of impairment, i any.

An asset’s recoverable amount ks the higher of an assets or OGU'S fair value less costs of
disposal and its value in use. Recoverable amount is determined for an individual asset,
unless the asset does not gererate cash inflows that are largely independent of thase from
other assets or groups of assets. When the carrying amount of an asset or CGLU exceeds its
recoverable amount, the asseb s considered impared and 15 written down bo it recoverable

oLk,

In assessing value in use, the estimated future cash flows are discounted to their present
valoe using a pre-lax discount ribe that reflects current market assessments of the time
value of money and the risks specific to the asseL In determining fair value less costs of
dizposal, recent market transactons are taken into account. If no such transachons can be
identified, an appropriate valuation model is used, These calculations are corroborated by
valuation multiples, gquoted share prices for publicly traded companies or other available

fair value indicators.

An assessment i made at each reporting date to delermine whether there is an indication
that previously recognised impairment losses no longer exist or have decreased. 1f such
indication exists, the Company estimates the assets or CGU's recoverable amount. A
previously recognised impairment loss is reversed only if there has been a change in the
assumptions used to delermine the asset’s recoverable amount since the lasl impairment
loss was recognised. The reversal is limited so that the carrying amount of the asset does
not exceed ils recoverable amount, nor excesd the carrying amount that would have Deen

determined, net of depreciation, had no impairment loss been recognised for the asset in
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Accumulated compensated absences

prior vears. Such reversal is recognised in the Statement of Profit and Loss unless the asset
ie carried ata revalued amount, inowhich case, the reversal is treated

is a revaluation increase,

310, Employec Benefit Expenzes

4) Short Term Employee Benefits

The undiscounted amount of short-term employes benafits expected to be paid m
exchange for the services rendered by employecs are recognised as an expense during

the period when the employees render the services

b) Post-Employment Benefils

A. Defined contribution schemes

All eligible employees of the company are entitbed to receive benefits under the
provident fund, a defined contribution plan in which both the employee and the
company contribute monthly at a stipulated percentage of the covered employee's
salary, Contributions are made to Employess Provident Fund Organization in respect
of Provident Fund, Pension Fund and Employees Deposit Linked Insurance Scheme at
the prescribed rates and are charged to Statement of Profit and Loss at actuals. The
company has no liability for future provident fund benefits other than its annual

coniribubcm.

B. Defined Benetit schemes

ratuity

The company is yet to commence formal gratuity scheme and accordingly gratuity is
paid when employes becomes eligible to get gratuity when hey she leaves the services,

Mo provision has been made or actuarial valuation carred out for eligible employess.

¢} Other Long term employee benefils

System of leave encashment is in place. L
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311, Provisions

Provisions ere recognised when the enterprise has a present obligation (legal or
constructivie) as a resull of past events, and it is probable that an outflow of resources
embodying economic benefits will be required to ssttle the obligagon, and a rellabla
estimate can be made of the amount of the obligation,

When the effect of the tme value of money is material, the enterprise dedérmines the
bevel of provision by discounting the expected cash flows at a pre-tax rate retlecting the
current rates specific b the liability. The expense relating to any provision is presented

in the Statement of Profit and Loss net of any reimbursement.

31% Taxes
[ncome tax expense represents the sum of current tax and deferred @x.

a} Current Tax

Current tax s the amount of income taxes payable in respect of taxable profit for a
period. Taxable profit differs from 'profit before tax’ as reported in the Stalement of
Prafit and Loss because of items of income or expense that are taxable or deductible in
okher years and items that are never taxable or deductible in accordance with applicable

tax lavrs,

The tax rates and tax laws used to compute the amount are those that are enacted, or
substantively enacted, by the end of reporting date in India where the Company
pperates and generales taxable income.

Current income tex relating o items recognised outside profit or loss @5 recognised
putside profit or loss e, either in other comprehensive income ar in equity. Current
tax items are recognised m correlation o the underlving transaction either in other
comprehensive income or directly in equity. Management periodically evaluales
positions taken in the tax returns with respect to situations in which applicable tax

regulations are subject o interpretation and establishes provisions where appropriales
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b} Deferred tax
Dieferred tax i provided on mporary differences at the reporting date bebween the
tax bases of assets and liabilities used in the compulation of taxable profil and their

carrying amounts in the fnancial statements for Finapcial reporting purposes,

313, Conhingent Liabilities and Assets

A contingent liability is a possible obligation that arises from past evenls whose existence
will be confirmed by the occurrence or non-occurrence of one or mere uncertaim fufure
events beyvond the control of the Company or @ present obligation that is not recognized
bevawse it s not probable that an cutflow of resources will be requined o settle the
abligation, & contingent liability also arises in extremely rare cases where there is a liability
that cannot be recognized because it cannat be measured reliably. The Company does not
recopnize a contngent liability but discloses its existence in the financial statements.

A contingent asset is a possible asset that arises from past events and whose existence will
be confirmed only by the occurrence or non-occurrence of oneg or more uncertain future
events not wholly within the control of the entity, The company does not have any
contingent assets in the financial statements,

3.14. Earnings Per Share

The Company reports basic and diluted earnings per share in accordance with Ind AS 33
an Earnings per share (EPS), Basic EPS is calculated by dividing the net profit or loss for
the year attributable to equity shareholders {after deducting prefercnce dividend and
attributable taxes) by the weighted average number of equity shares outstanding during
the year.

For calculating diluted earn ings per share, the net profit or loss for the year attributable 1o
equity shareholders and the weighted average number of shares cutstanding during the
year are adjusted for the effects of all dilutive potential equity shares, Dilutive potential
equity shares are deemed converted as of the beginning of the period, unless they have
been issued at a later date, In computing the dilubive earnings per share, only potential
equity shares that are dilutive and that either reduces the earnings per share or opeases
Inss per share are included,
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315, Casheflow statement
Cash flows are reported using the indirect method, whereby profit before lax is adjusted
for the effects of rarsactions of a non-cash nature and any deferrals or accruils of past or
future vash receipls or payments. The cash Mows from regular revenue gemeraling,
investing and financing activities of the Company are segregated.

3.16. Other estimates
These include contingent liabilities, vseful lives of tangible and intangible assets et
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RAR FINCARE LIMITED

(7in Lakhs)

ﬂ
= 4 Cash and Cash Equivalents

- Particulars

Ag at
Mar 31, 2024

As ab
hiar 31, 2023

== Cashon hand
Balances with banks
- - in current accounts

- In deposit accounts

BIL

115295

it

o18.95
45as

- Total

1152.98

564.98

'-'4.1 Bank balance other than cash and cash equivalents

Particulars

A5 at
hlar 31, 2024

A al
Mar 31, 2023

Fixed depasits with bank (maturing after period af
three months)

Fixed deposits with bank under lien

- ]';-'[ﬂh.rring within a period of three months

- Maturing after period of thiee months

Balance in other escriw accounis

- Unpaid (Unclaimed) Dividend Account

- Ungpent CSR expendihure account

- Unpaid (unclaimed]) interest and redemption
proceeds of Nen-Con vartible debenturis

quo

Tuotal

49,98

Particulars

b

s at
fdar 31, 2024

Hs al
Plar 31, 20Z5

Fixed deposits with bank (maturing after period of
three months)
Fixed deposits with bank under lien {maturing
within a peried of three months)

= g,iv:n' as sequrity for borrowings

- Eiven as security for guarantess

= ather purposes
Fixed deposits with bank under lien (maturing after
period of thres manths

- given as security for borrowings

. given as security for guaraniees

« pbher purposes

49,58

Total

Verrcatesan &1,
T. Wagar,

JédddddJddddddddaddadddaadsdaed
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RAR FINCARE LIMITED

Motes Forming part of Financial Statements (% in Lakhs)

& Trade Hecervables
As at
Particulars Mar 31, 2024
{1} Trade Receivables =

a) Receivables considered good - ‘E-Fnug-:i_ e D - 151,19
" b) Receivables considered good - Unsecured 17.06

_ t) Receivables which have 5.|E|1:hcant increase in ¢n -::ed:t isk : i
d:j Recen al:-lea - crixlit im pmred == : -
Total _ 16B.24
{IIJ Other receivables
Less: Allowance for impaired loss

Tatal Met receivablos 168,24

5.1 Trade Receivables Ageing Schedule

Particulars Less thané  2-3 Moie than 3 Total
months  years YEATS
(1) Trade Keceivables
i) undisputed Trade Receivables considered
good 1683 - - 168.24

"~ 1} undisputed Trade Receivables which
have significant increase in credit risk - -
iif) undisputed Trade Receivables - Credit
impiaired - - - 5
iv) disputed Trade Receivables considered
good - . - =
v} disputed Trade Receivables which have
significant increase in credit risk

i) disputed Trade Receivables - Credit
nmpaired - : s -

Total Net receivables
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KAR FINCARE LIMITED

Nates Forming part of Financial Statements i# in Lakha)
10, Crther Intangible Assets

Creaeription of Assets Website Exp
L.Cost or Deemed Cost o .

Balance as at 1 April, 2022

Additions 2
Drisposals :
Balance as at 31 March, 2023 203
Additions =
Disposzals =213
Balance as at 31 hMae, 2024 -

Il. Accumulated depreciation for the year

Balance as at 1 April, 2022 :
Depreciation, amortisation expense for the vear 37
Depreciation on disposals during the year 2
Balance as at 31 March, 2023 o7
{Depreciation; amorlisation expense for the year

Depreciation on disposals diring the year -
Ralance as at 31 Mar, 2024 -
L. Carrying Amount

Balance as at 1April, 2022 g
Met Additions 211
Met Depreciation/ amortisation expensa for the year 57
Balance ag at 31 March, 3023 1.46
Fet Additions — i = =200
[vet F_I-fépxecinl::iun}'“a;;ﬂ_n;:isahun ewpense for the year 57

Balamee as at 31 Mar, 2024
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peirtiea DULELENE Pall O Financial sralemenes (T in Lakhs)

17 Equity share capital

17.1 The reconciliation of equity shares outstanding at the beginning and at the end of the period

As al s al
el Mar31, 2024  Mar 31, 2023
Authorised S — =
13.50,00,000 shaves of Bs 10 sach 13500
BODIO00 shares of Ry Teach a0
Issued, Subscribed and fully paidup g —
?2.9‘?.5-1}.5]0 !':]ETEH_E:I.E Bs 10 each = = E‘i_?E_-EI{l_ I
7,47,50,000 shares of Ks 10 each B - e 7473.00
Total Equity 1297500 7475.00

17.2 Terms/ rights attached to equity shares

The Company has only one class of equity shares having a par value of Rs. 10/ - per share, Upon a
show of hands, every membaer entitled to vote and present in person shall have one vole. and upemn

& poll, every member entitled to vote and present in persan or by proxy shall have one vote, for
every share held by him.

In the event of liquidation of the Company, the holders of equity shares will be entitled to recaive
any of the remaining assets of the Company, after distribulion of all preferential amounts. The
distribution will be in propartion o the number of aquity shares held by the shareholders.

17.3 Detalls of Equity sharsholders holding more than 5% Equity shares in the COmpany

As al March 31, 2024 As af March 31, 2023
% helding in
Mame of Sharcholder Mo of shares  that class of Mo of shares % holding in that
held sharss hald class af shares

Equity shares of Rs.10 each fully paid up held by

G Rajendran 3250000 2280675 1.79.50,000 2307 %
G.R Ananthapadimanabhan 4,62,73,000 A5A6% 255,25 000 M ea%
G.R.Badhakvishnan 462,756,000 3566% 2,55:25, [N} H.6d%

|
Menhalesan 52 )

T. Magai,
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Motes Forming part of Finaneial Statements

 {tin Lakhs)

Reconciliation of the number of Equity shares and of Equity share capital amount outstanding at the

17.4 beginning and at the end of the year

Particulars Shares Amount
Az at April 01, 2022 137.50 1375.00
Add: Shares izsued BEDLOO A100.00
As al March 31, 2023 T47.50 747500
Add: Sharis issued 55000 = R b
As at Mar 31, 2024 1247 50 12975, ()

The Company has not allotted any share pursuant to contracks without payment being received in
cash or a8 borus shares nor has it bought back any shares during the preceding period of 5 finarcial

17.5 years
17.6 Shares held by promoters as on March 31, 2024
As at March 31, 2024 As al March 31, 23
i Noofshares '+ T BNy Gechares % holding in that
ame of Sharcholder held that class of held 1 fsh
e 2 clazs of shares
sharas

Equity shares of Rs.10 each fully paid up held by:
G Rajendran 3,22 50, 000 24.80% 1,725,000 0%
GLE Ananthapadmanabhan i, 52,75, 000 30.60% 2,59,25,000 J468%
G B Hadhakrishnan 52, 75,000 35,66% 2,59.25.000 J68%
[ Wasanthi 12,37 500 1,95% 1237 500 1.66%
P.Swarcaps 1237500 [1,95% 12.37.500 | #S
R Madhavi 12,37 500 {1,95% 12,37.500 1.66%
V. Jayashres 12,37 500 {195% 12,37 500 1.66%

177 Change in Sharcholding Pattern

Promoter Mame

Mer af Shares

- % chanpe durin
% of tntal shares BE ¢ k

thea yikar
G. Rajendran 1,43,00,000 1102% 12.99%
LB Ananthapadmanabhan 2,03,50,000 15.66% T9.00%
G.R. Radhakrishnan 2,003, 50,0040 1568% “1200%

17.8 Rights, preferences and restrictions attached toshares
The Company has one class of equity shares having a par value of 10 each. Each shareholder is
eligible for ane vote per share held and carry a right to dividend. The dividend proposed by the
Board of Directors is subject to the approval of the sharehalders in the ensuing Annual General
Mecting, except in case of inlerfm dividend.In the event of liquidation, the equity shareholders are
eligible bo receive the remaining assets of the Company after distribution of all preferential amounis,

in proporbion i Eheir shareholding




RAR FINCARE LIMITED

Motes Forming part of Financlal Statements [T i Lakhs)

16 Mher Equity
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Particulars

Ak al
Mar 31, 2024

A= at
plar 31, 2023

Statutory Reserve _
Balance at the beginning of the year
Add: Transfer from Retained Earnings

45.24
16315

A2
45,22

Balance at the end of the year

a0 39

45.24

Securities Premium
Balance at the beginning of the year
Add: Shares ssued

Balance at the end of the year

Impairment Reserve
Balance at the beginning of the year
Add: Transfer from Betained Earnings

Balance at the énd of the year

-ﬂ__elalned Earnings

Balance at the beginning of the year
Add: Profit for the year [net of taxes)
Transfer from Impairment Reserve
Less: Appropriation; -

Transfer o Statulory Reserve
Transfer (o Impairment Reserve
Tatal appropriations

&7.495
81577

-16515

-T63.15

Balance at the end of the year

2244

Other Comprehensive Income
Balance at the beginning of the year
Adkd: Addition during the year

Balance al the end of the year

Total

28 B

11308
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Motes Forming part of Financial Statements

RAR FINCARE LIMITED

( iny Lakhs)

19 Interest Income

Particulars 31, Mar 2024 31, Mar 2023
Interest
On :L-:n.l.'u!"u':' Cin
| i Finamcial - - Inlerest i
i epinia ” financial s Cin Financial % .rEG Ifmme
Assels Cin Financial %3 15 i om fimancial
mcasune acsets measured T .. . measared | aasels classified
clas=ified T measured at ;
d at falr  at amortised : t [@&ir ; as fair value
a5 falr amortised
value  cost 4 alue i through profat
through :lhrS:gh through : it los
OCl |‘:-||.:-fi.|: o L,
loss
Interest on Loans (5= 156328 575,99 :
Interest on deposit with
banks 15 . 27 -
Intersst on fair value of
investremnt - - % ;
Total - 1RRR AT - STR20 .
20 Other Income
Particulars As al Asal
Mlar 31, 2024  Mar 31, 2023
Profit on m.:l::mpri-:ln of Imvestments - B ____ _EE-‘» 11.56
{ithers —— zﬁﬁ = 084
To#al 5272 21.40
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Motes Forming part of Financial Statements

RAR FINCARE LIMITED

i%in Lakhs)

21 Impairment on fimancial instroments

As at Mar 31, 2024

Interest [t terest
"_"I:I}Iw_? el ”_-Immi,'. " On Financial
financial . financial
U Financial aasEls
. assets assets
Particulars ; assets measured al = measured at
classifiad as . classified as .

. amortised cost ; amorbsed
fair value fair value it
through profit through
or loss profit or loss
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EAR FINCARE LIMITED
Motes Forming part of Financial Statements (% iy Lakhs)

21 Impairment on Financial instruments
As at Mar 31, 2024
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RAR FINCARE LIMITED

Motes Forming part of Financial Statements {%in Lakhs}
22 Employes Benefit Expenses
Particulars As at As al
Mar 31, W4 Mflar 31, 323
Ealaries and Wages R 13171
Contribufion b P||._r-.r:.|;l¢11l:.a.nd Other Funds 11 ";|5 1212
Benus & Incentive . - 235 - 203
Leave Encashment 821 R
Etuffm;re + Expense 541 _JF
Total 215.26 145.69
23  Depreciation, amortisation and impairment
Particulars A al As at
Mar 31, 2024 har 31, 2023
Depreciation of tangible assets o . .6l 319
Amortization of intangible assels 57
Total 8.60 375
24 Other Expenses
Particulars As at As at
Mar 31, 2024 hlar 31, 2023
Auditor Remuneration - 273 254
Rent B AT 143
Connectivity charges B9 i L)
Cormmission Paid . 68T
Daonation n _on .
Printing & Stationery L = 208
Membership & Subscription L m
Directors fees, al lowances and :pﬂal’r B 354 257
Legal and Professional charges 3145 15.75
Books & periodicals 0g R
Office Maintenance 7 35
ROC filing Fees 41.25 41.25
Soltware Expenses - 2.1 0% 43
Security Charges ? ll‘l 1w
Teiephnne E‘I‘LBI:'_E_H_'E : B B 1 I:I i 15
T mtreilmg i Buﬂ:de; expenses_ N 1_3_35 - h.a3
Fates & Taves B A7 1.50
Pooja Expendes 12 14
{}l‘hﬂrﬁpﬂi"ﬂih 477 . 2
Total 14655 9,50
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Wotes Forming part of Financial Statements

[T in Lakhs)

25

-J
=

Payment made to Auditors

Particul As at As al
reeHhin Mar 31,2024 Mar 31, 2023
Fayment made bo statutory auditors
i1 As Auditors <.50 250
i) For taxation matters =
i}y For other services 2.8% =
iv} For reimbursement of expenses by E
Total 5.39 2.50
[meome Tax
Al at As al
Particula
gl Mar 31,2024 Mar 31, 2023
Current tax 33833 B4
Adjustment in respect of current income tix of
PTEVIOLS Years - =
Deferred tax relating b origination and reversal of
temporary differences .73 e
Income lax expense reported in statement of Profit and Loss 332,60 85.2

Income tax expense reporked in other
comprehensive income (OCT)
Current tax related to items recognised in OCI
during the period

- Remeasurermnent of defined benefit plan
Deferred tax related to itemns recognised in OCI
during the period

- Faur value changes on equity instrumens through
other comprehensive income

[mcome Tax charged to Ol

In accordance with the provisions of Sec 115BAA of the Income Tax Act, 1961, the company has
opted to pay income tax at a reduced rate of 22% (Plus surchage of 10% and cess @ 4%)
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26.2

27

Dreferred Tax Assetsf Liabilities

Particulars As ab As al
Mar 31, 2024 Miar 31, 2023
Fioed Assets: Timing difference on account of Depraciation and
Amortisation ol .5
On application of Expected Credit Loss method for loan loss
provisions and related adjustments as per Ind A5 109 and
amortization of net income under Effective Inberest Rate Method not
adjusted under Income Tax Act, 1961 11.70 13,32
On Amortisation of expenses under Effective [nterest Rate method
for financial liabilities not permitted under Income Tax Act, 1961 24.10 .01
Oy Other Proviskns/ Disallowances 2m 1222
Deferred Tax Assets/ (Liabilities) {Met) 3782 3390
Reconciliation of deferred tax assets’ Liabilities
Particulars As at A at
Mar 31, 2024 Mlar 31, 2023
Opening Balance KRR 3577
Tax income/ (expense) during the period recognised in Statement of
Proftt and Lioss b -1 .80
Taw income/ (expense} during the period secognised in OC] -
Closing Balance 39,70 3596
Earnings Per Equity Shares
Particulars As at As at
Mar 31, 2024 Mar 31, 2023
Met Profit a.l-trihul-a!;'f!-e_m ordinary equity holders K15.77 22510
Weighted average number of equity shares for basic
earnings per share 129750 74750
Effect of dilution
Weighted average number of equity shares for
diluted earnings per share Q7R N5 45029
Earnings Per share
-Basic Eamnings per sharg .63 h.an
-Diluted Eamings per share 083 .53

WariHiEEar 7
T. Magaf, :_.-'
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28 Retirement Benefit Plan

28.1 Defined Contribution Plan
The company makes contribution to Provident Fund, ESI which

fund and other fund contribution in the Etatement of Profit and Loss
28.2 Defined Bencfit Plan

are defined contribution plan for
qualifying employess. The Company recognised ¥ 449,575/~ (Mar 31, 2023 ¥ 2,21,502/) for providen|

The Company has a defined benefit gratulty plan. The gratuity plan is governed by the Pavment of
Lratiuty Act, 1972, Every employee who has com pleted five years or more of service gets a gratuity on
leaving the service of the company at 15 days salary (last drawn salary} for each co mpleted yvear of service,

The following tables summarise the cormponents of net benafit expense recognized in the Statement of
Profit and Loss and the funded status and amounts recagnized in the Balance Sheet for the gratuity plan.

Net Liability/ (assets) recognised in the Balance Sheel

. Asal As al
Particulars
Mlar 31, 2024 Pviar 31, 2023

Present value of funded obligations 745

Fair value of plan assels -

Defined Benefit obligation/{lability) -745

Net benefit expense recognised in Statement of Profit and Lies

: As al As at
Farticulars
Mar 31, 2024 Mar 31, 2023

Current Service cost .53 -

Past Service cos| 5.92 -
Net Interest on net defined benefit liability / [assat) -
Defined Benefit Expenss 7.45 -
Deetails of changes in present value of defined benefit abligations as follows:

Particulars b gy
Mar 31, 2024 Mar 31, 2023

Fresent value of defined benefit obligation at the beginning of the year

Current service cost B
Past Service cost - Vested ]

Interest cost on benefit obligations -
Re-messurements:
a. Actuarial loss/ (gain) arising from changes in
financial assumplions
b. Actuarial loss/ (gain) arising from experience over
the pitst years - '
Benefits paid -
Present value of defined benefit obligation af the end of [he year 7.45 -
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Details of changes in fair value of plan assets are as follows: -

Particulars

s at Ax at
Mar 31, 2024 Mar 31, 2023

Fair value of plan assals at the beginning of the year
Interest ncome on plan assets

Employer contributions

Benefits paid

Re-measurements:
& Heturn on Plan assets, excluding ameunt included in net

interest on the net defined benefit liability /(asset)
Fair value of plan assets as at the end of the year
Actual return on plan assets

Expected employer contributions for the coming year

Bemeasurement gain (loss) in Other Comprehensive Income (OCT)

Farticulars

As al As at
Mlar 31, 2024 Mdar 31, 2023

Actuanal (Gaing}/ Losses on cbligations

Beturn on Flan Assets, excluding amount recognized tn the net
mbarest expense

Change in Assel Celling

Re-measurement Cost)’ (Credit) for theyear

The principal assumptions used in determining gratuity obligations for the Company’s plans are

shown below:

Paiticulass As at As al

Mlar 31, 2024 Mar 31, 2023
Discount Kate 697 % L00%
Expecled return on Plan assets [.00% 0.00%
Salary Escalation rate (p.a) 10.00% [
Adtrition rabe (p.a) B00% (%

T00% of [ALR 12

Mortality rate 14 0% of LALLM O

Diisaility rate Mo Explicit Assumption

Investment quoted in active market

Particulars

A= at As al
Belar 31, 2024 Mar 31, 2023

Government of India Eacuribes
Stale Government securitios
High Quality Corpoerate Bonds
Equity shires of listed companies
Froperty

Special Deposit Scheme

Funds managed by Ingurer

Orthers (to Specify)

Tatal
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20 Maturity Analysis of Assets and Liabilitics

The table below shows an analysis of assets and liabilities analysad according to when they are expected
to be recovered or settled and considering contractual terms. For Loans and advances to customers,
maturity analysis & hased on expectad repayment behaviour

Ag ar March 31, 3024

PR WHROLE  serionts Toml
ricitds

Assets
Financial Assels - B o B . :
Cash and Cash Equivalents - m m
‘Bank Balance other than above 115295 X 115295
Trade Recaivables 1823 168.24
Loam — o

- Adjustment on account of EIR/ECL 2074.57 10597.53 1267210
Dither financial Assets B63 308 1658
Non Financial Assets N -
Deferred tax assets (Met) - s 2556
Property, plant and equipment - 14.94 14.04
Capital wm:!: in Progress ' = ==
Other Intangible assets - = G
Other non financial assels - - -
Tutal Assets 3309.43 1065106 1405049
Liabilities o -
Financial Liabilitics 10058 L 10038
Non-Financial Liabilities = e
Current tax iabilites (Net| L T |
Provissons N7 31 37
Deferred tax liabilities (Net) ) £
Other nen-financial liabilities s 00 . 11.58
Tertal Liabilities 124.09 - - 124,09
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Notes Forming part of Financial Statements (¥ in Lakhs)

3 Contingent Liabilities, commitments and leasing arrangements

31

32

Contingent Liabilities
Particulars A 5t As at
Mar 31, 2024 Man 31;}'1'.!11

(a} Claims iE_E'Ij.I'IEll.ti:I-t' company nl.'.-it.ﬂ.l.'k.l'll:l'l-\'|l-"'l.‘|ﬁf'd| as debt

I:'i:l Income tax demands

(i) GST

(i) Disputed claims against the company under il
litigation not acknowledged as debl

{b) Guaranlees - Counter Guarantees provided to Banks

(e} Others

Lease Disclosure

Financial Lease:
The company has not taken or let cut any assets on financial lease

Operating Lease:

All operating lease agreements entered into by the company are cancellable in nature. Consequently, the
company has not recognised any right to use asset and lease liability during the year

Lease rentals payments for assets taken on an operating lease ¥ 27,460,800, - (* 1435667 Mar 31, 2023) are
recognised as 'Rent’ in Statement of Profit and Loss

Related Party Disclosure

(A) Key Management Personnel {Directors)

Name Designation DIN
Govindarajulu Rajendran Ananthapadmanabhan Director 01485010
Govindarajulu Rajendran Radhakrishnan Drirector 01711654
Govindarajulu Rajendran Crirectior 2063138
Parthasarathy Director Da741210
Parthasarathy Ramaswamy Director 02354224
Meenakshisundaram Ramanathan Director (7902382
Swiaroopa Padmanalshan Director Ded31659
Radhakrishnan Madhavi Drirector Ded31661]

(B) Enterprise owned or significantly influenced by Key Management
Personnel or their relatives {Directors) il

{C) Relatives of Key Management Personnel (Directors) Nil
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Notes Forming part of Financial Statements

{ in Lakhs)

33

(E} Key Management Personnel {Other than Directors)

MName

Venkatasubramanian Kamanathan
Rajanikanta Senapati
Rangarajan Srinivasan

Related Party bransactions during the vear

Designation

Chief Esvecutive Officer
Company Becrelary
Chiel Financial Office

Eey Management Fersonnel

Eey Management Personnel
i(Other than DMreclors)

Mar 31, 2024 Miar 31, 2023

Particulars {Directars)
Mar 31,
20124 Mar 31, 2023
Direckor Remuneration = e
Sitting, fee to Directors 100 .
Salaries and Allawances 2 2
Bt Paid 2747 14.36
Bent deposit given 12.60 12.60

Mok

Related parties and the transaction have been identified on the basis of the declaration réccived by the managerment

and olher records available

Fair Value Measurement

Valuation methodolgies of Financial instruments not measured at fair value

Short=term finanelal aszets and Habilities

For financial assets and financial fibilities thal kave a shorl-lerm m,ﬂfurn.-_.,' {less than twelve mnnths]. e cai rying
armounts, which are net of impairmend, are a reasonable approsimation of their fuir valve. Such instruments include
cach and cash equivalents, rade receivables, balances other than cash and ach equivalants and trade payvables

writhost a !-ipé'ﬁfil.' mEku iy,

Loans and advances to customers

The fair values of loans and receivables are estimated by discounted cash flow models that IMEOTPaTate Fsum plions
tar credit risks, probability of default and loss given default estimates. Since com parable dat is not available, Credil
rsk |5 derived usng histaricai -E:q:Frer:iu'n}.;-__ mamg.EnH:ﬂt wiew and othaer imformation used i ity colfectve

urpairment models,
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Fair values of portiolios are calculated using a portfolic-based approach, Brouping foans as far as possible inie
homogenous groups based on similar characteristics L2, tvpe of loan. The Company then cabeulotes amd
extrapolales the fair value ko the entire portiodie using effective interest rate model that inearparabe interest ribe
estimates considering all significant characteristics of e toans. The credit risk is appliad as a top-side adjstinent
basad en the collechve impairment modal Incarporating probability of defaults and loss piven defaulis. Hence, the

carrying amount of such financial assets at amortieed cost net of impaurment loss allowance is of réasonabis
approsimation of thelr fair value.

Rizsk Management

The Company’s principal financial liabilities comprise borraowings and trade and ather pavables. The main purposa
of these financial liabilities is 1o finance and support the Company’s operations. The Coim pany’s principal financial
assels include loans, investments, cash and cash equivalents and other recaivables that are derived dirscthe from ik
eperations. As a financial lending institution, Company is exposed to various risks that are related to lending
business and operating environment The principal objective in Company's risk management process is [0 measune
and monitor the varous rlsks that Company s subject to and to follow pelicies and procedures to address such
risks.

The Company is generally exposed to credit risk, liquedity risk, market risk and operational risk,

Credit Risk

The Company’s exposure o eredit risk iy influenced matnly by the individual characteristics of each customer
However, management also considers the factors that may influence the credit risk of its customer base, including
the default risk associated with the industry, The Company has established a credis palicy under which each new
cuslomer is analysed individually for creditwarthiness befare s nchoning any loan. The Company's review

includes exlernal ratings, if they are available, financial statements, credit agency information, industry infarmation,
the loan-to-value ratio etc

Lians and advances

The Company’s exposure to cradit risk is influenced mainly by the individua) characteristics of each customer,

However, management also considers the factors that miay influence the credit risk of its cuslemer baze, including
the default risk asseciated with the ind ustry

Impairment Assessment

An impairment analysis is performed at each reparting date based an the facts and circumetances exis bing on Bt
date to identify expected Ipsses an account of fime value of money and credit risk. For the purposes of this analysis,
the loans are categorised inkos groups based on davs past due. Each group is then sssessed for impairment using the
ECL mode] a5 per the provisions of Ind A5 105 - financial instromen s,

Company’s internal credit rating grades and staging criteria for loans are as follows:

Days past dues status Rating Stages
Current High Grade Stage 1
1-30 Days Standard Grade Stage 2
A-60 Days Sub-standard Grade Stage 2
6190 Days Past clues but not impaired Stinge 2
=50 Drays Individually impaired Shige3
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)
{b)

Exposure at Default (EAD)

The Exposure at Default is an estimate of the exposure at a future default dake, cunsidering expectsd
changes m the exposure after the reporting date, Including repayments of principal and interest, whether
scheduled by contract or otherwise, expecled drawdowns on committed facilities, and accrued interest,

Probability of Default (PD)

The Probakility of Default is an estimate of the likelihood of default over 4 given time horizon. For Stage 1
financial assets, the Company assesses the possible default events within 12 months for the calculation of
the 12 month ECL. For Stage 2 and Stage 3 financial assets, the exposure at delault Is considered for evenis
over the lifetime of the instruments. The Company uses historical information wheréver available to

determine FD. PD is calculated using Incremental 91 DPD approach considering fresh slippage using
historical information. Where historical information s not available, the PDydefault rates as stated by
exlernal reporting agencies is considerad.

Loss given default

LGD is an estimate of the loss from a transaction given that a default cecurs. Under Ind AS 109, lifetime
LGDY's are defined as a collection of LGIYs estimatas applicable to different fubure periods

Various approaches are available to compute the LGD. The Company has considered workout LGD
approach. The following steps are performad to calculate the LGD

Analysis of historical credit impaired accounts at cohort level
The computation consists of four components, which are:

a) Cutstanding balance {POS)

b) Recovery amount (discounted yearly) by effective intersst rate.

c) Expected recovery amount (for incomplete recoveries), discounted to reporting date using effective
interest rate

d] Collaberal (security) amount
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MNotes Forming part of Financial Statements {2 in Lakhs})

ECL computation:
Conditional ECL at DPD pool level was com puled with the following method

Conditional retail ECL for year (vt) = EAD (vt) * conditional PD i) * LGD (yt) * discount factor {vt)

342 Liquidity Risk

Liquidity risk is the risk that the Company will encounter difficulty in meeting its obligations associated
with its financial liabilities. The Company’s approach in managing liquidity s 0 ensure that it will have
sufficient funds to meet its labilities when due.

343 Markef Hisk

Market risk is the risk that the fair value of future cash flows of a finangial instrument will fluchuate
because of changes in market prices. Market risk includes irterest rate risk and foreign currency risk, The

abjective of market risk management is to manage anc control market risk exposures within acceptable
parameters, while optimising the return.

3.4 Capital

The Company maintains an actively managed capital base to cover risks inherent in the business and is
meeling the capital adequacy requirements of the regulator, RBI, The adequacy of the Company's capital
s monttored using, among other measures, the regulations issued by RBI

The Company has complied in full with all jis externally imposed capital requirements over the reported

period. Equity share capital and other Sjuity are considered for the purpose of Company's capital
mi:l.n-ﬂ.E'EmE|1t,

3.5 Capital Management

The primary objectives of the Company’s capital management policy are ko ensure that the Company
complies with externally imposed capital requirements and maintains strong credit ratings and healthy
capital ratios in order to support its business and to maximise shareholder value

The Company manages its capital structure and makes adjustments to it according to changes in economic
conditions and the risk characteristics of its activities. In order to maintain or adjust the capital structure,
the Company may adjust the amount of dividend payment to shareholders, return capital ko sharcholders
or Isue capital securitios. No changes have been made 10 the objectives, palicies and processes from the
previous years, However, they are under constant review by the Baard,
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35

341

372

373

T4

Regulatory Capital

Particulars As at
Mar 31, 2024
Tier 1 Capital 13905 5
Tier I Capital 94432
'I'uti_|| Capital 13998 27
Risk Weighted Assets 12700.07
Tier 1 Capital Ratio (%) 108.48%
Tier 2 Capital Ratio {%) 0.749%
Total Capital Ratio (%) T10%

Regulatory capital consists of capital. which comprises share capital, share premium, statutory reserve,
share option outstanding account, refained earnings including current year profit less accrued dividends.
Tier 2 capital consists of ECL on stage 1 and subordinated debt (subject to prescribed discount rates and
not exceading 50% of Tier 1)

Segment Reporting

The Company is engaged in the business segment of Financing, whose operating results are regularly
reviewed by the menagement to make decisions about resources to be allocated and to assess its
performance, and for which discrete financial information is available. Further ather business segments do
not excead the quantitative thresholds as defined by Ind AS 108 on "Operating Segment”. Hence, there are
no separate reportable segments, as required by Ind AS 108 an "Oiperating Segment”,

Additional Disclosure

The Company has not been declared wilful defaulier by any bank or financial institution or government or
any government authority er other lender in accordance with the guidelines on wilful defaulters issued by
the Reserva Bank of India,

There is ne income surrendered or dischosed as income during the current or previous vear in the tax
assessments under the Income Tax Act, 1961, that has not been recorded in the hooks of account.

The Company has not traded or invested in cryplo currency or virtual currency during the current or
Previous year

The Company had no transaction with Companies struck off under section 248 of the Companied Act 2013
during the year 2023-24

There are no charges or satisfaction which are vel to be registered with the Registrar of Companies beyond
the statulory period.
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Motes Forming part of Financial Statements (7 i Lakhs)
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378

37.10

31

As a part of normal lending business, the Company grants boans and advances after exercising proper due
diligence

Other than the transactions described above

(#) Mo funds have bean advanced or lnaned or invested by the Company o or in-any other personis) or
entity(ies) including forelgn entitics {“Intarmediaries”) with the understanding that the Intermediary shall
bend or invest in a party identified by or on behalf of the Company (Ultimate Beneficiaries);

{b) Ne Funds have been received by the Company from any party(s) {Funding Party} with the
understanding that the Company shall whether, directly or indirectly, lend or mvest in other persons or
entities identified by or on behalf of the Company (“Ultimate Beneficiaries™) or provide any guaranbe,
security or the like on behalf af the Ultimate Beneficiaries.

“The Company has not revalued it's Property, Plantand Equipment {including Right of use assets) or
intangible assets or both during the current or previous year.

The Company has not entered into any schame of arrangement which has an accaunting impact on
current OoF pervious year.

The Company has not raised any furd on short term and long term basis from banks and financial
instution.

Figures of previous year has been regrouped / reclassified, wherever necessary, to correspond with the

3712 figures of the current year.
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MNOTES FORMING FART OF STATEMENT OF PROFIT AND LO5SS

RAR FINCARE LIMITED

7 in Lakhs)

38 DISCLOSRUE AS PER RBI NOTIFICAITON NO. LB /20232326
DORACCREC. NOYZ1.04.018/2022- 23 ON DISCLOSURES [N FINANCIAL STATEMENTS-

:—l

NOTES TO ACCOUNTS OF NRFCS

EXFOISURES
Exposure to real eslate sector
Farticulars Yearended |Year ended
224 203
il
Exposure to capital market
Particulars Year ended |Year ended
2024 M3
il
Inbra-group expoaise
Pirticulas Year ended | Year ended
2024 3
Ml
Sovhoral Eh;pl:lﬁ.u:'e
Year ended 2024
|Seciors
Total Exposure PJ’_M;EMJEE
[Il'l.-r.‘]uquﬁ- [T et sl
halance sheet Gross NPAs NPBTE »
and off-balance s -
fsheet exposure) Expodure In
that sector
1. Agriculture and Allied Activities
Z, Industry
li Small Seale Business 1.25,50,17 542 0%
3. Services
i Umsecured Term Loan 000 %
& Personal Loans
It Retail Loans 141,52 164 [L00%
Total 1,26,72,10,106 - 0,00
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R.S.Hariharan & Associates

CHARTERED ACCOUNTANTS

INDEPENDENT AUDITOR'S REFORT

TO THE MEMBERS OF RAR FINCARE LIMITED
Kepart on the Audit of the Standalone Financial Statements

Opinion

We have audited the accompanying standalone financial statements of RAR FINCARE
LIMITED [*The Company”), which comprise the Balance Sheet as at March 31, 2024 the
Statement of Profit and Loss and the Cash Flow Statement and Statement of Cha nges in Equity

for the year ended on that date and a Summary of significant accounting policies and other
explanatory information,

In our opinion and to the best of our information and according to the explanation given to
us, the aforesaid standalone financial statements give the information reguired by the
Companies Act, 2013 (*the Act”} in the manner so required and give a true and fair view in
conformity with the Indian Accounting standards prescribed under section 123 of the
Companies Act, 2003 read with Companies [Indian Accounting Standards) rules, 2015 as
amended and other principles. generally accepted in India, of the state of affaire of the

company as at March 31, 2024 and Prodit/ Loss Cash Flows and Statement of Changes in
Equity for the year ended on that date.

Basis for apinion

We conducted our audit in accordance with the Standards of Auditing (SAs) specified under

Section 143(10) of the Companies Act, 2013, Our responsibilities under those Standards are

further described in the Auditor's responisibilities for the Awdit of the Financial Statements section

of our report. We are independent of the company inaccordance with the Cods of Ethics jssued

by the Institute of Chartered Accountants of India together with the ethical requirements thak

the provisions of the Companies

and we have fulfilled our olher ethical respoensibilities in
accordance with these requirements and the Code of Ethics, W

are rélevant to our audit of the financial statements under
Act, 2003 and the Rules thereunder,

e believe that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our opinion,

Mo.5/9, Lakshmi Enclave, Lakshmi Nagar 10th Street, 100 ft Road, Nanganallur, Chennai - 600061,

Ph: 044 - 4859 0887 | Mobile : 9600167605 / 9791167905 / 7358500887
E-mail : info2rshassocistes@gmail.com / hariharan.hariharan5@gmail.com
Web : www.rshca.com




